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SOUTHERN PETROCHEMICAL INDUSTRIES CORPORATION LIMITED

Registered Qffice: 73 Armenian Street, Chennai - 600 001,
Principal Office: SPIC House, 88 Mount Road, Guindy, Chennai - 600 032.

NOTICE

NOTICE is hereby given that the THIRTY-SEVENTH ANNUAL
- GENERAL MEETING of the Members of Southern Petrochemical
Industries Corporation Limited will ba held on Thursday, 25 September
' 2008 at 3.15 P.M. at Rajah Annamalai Hall, Chennai - 600 108, to
transact the following business: )

- ORDINARY BUSINESS

To receive, consider and adopt the audited Balance Sheet of the
Company as at 31 March 2008 and the Profit and Loss Account

for the year ended on that date and the Reports of the Directors

and Auditors therson.

To elect a Director in place of Thiru Jawahar Vadivelu, who retires
by rotation and, being eligible, offers himself for re-election.

To appoint Auditors and fix their remuneration. Fraser & Ross, the
retiring Auditors are eligible for re-appointment.

SPECIAL BUSINESS

4,

To consider and if thought fit, to pass, with or without modification,
the following resolution as an ORDINARY RESOLUTION:

“RESOLVED THAT Thiru M Jayasankar, whose period of office
shall be liable to determination by retirement of Directors by
rotation, be and is hereby appointed a Director of the Company.”

NOTES:

1.

A MEMBER ENTITLED TO ATTEND AND VOTE AT THE
MEETING IS ENTITLED TO APPOINT A PROXY TO ATTEND
AND ON A POLL, TO VOTE INSTEAD .OF HIMSELF AND THE
PROXY NEED NOT BE A MEMBER OF THE COMPANY. THE
INSTRUMENT APPOINTING THE PROXY TO BE VALID SHALL
BE DEPOSITED AT THE REGISTERED/PRINCIPAL OFFICE OF
THE COMPANY NOT LATER THAN FORTY-EIGHT HOURS
BEFORE THE TIME FIXED FOR HOLDING THE MEETING.

Explanatory Statement of material facts pursuant to Article 76 of
the Articles of Association read with Section 173(2) of the
Companies Act, 1956, for Item Nos.4 and 5 of the Notice is
annexed hereto.

The Register of Members and the Share Transfer Register of the
Company will remain . closed from  Thursday,
11 September 2008 to Thursday, 25 September 2008 {both days
inclusive),

Members/Proxies should bring the Attendance Slip duly filled in for
attending the Meeting. For shares held in dematerialised form, the
Depository Participant (DP) ID and Client ID numbars should be
indicated in the Attendance Slip. '

For shares held in physical form, any chaﬁge in address/other
details may be intimated immediately to the Registrar and
Transter Agents viz, Cameo Corporate Services Limited,

5.

Place :
Date

~

To consider and if thought fit, to pass, with or without modification,
the following resolution as an QRDINARY RESOLUTION:

“RESOLVED THAT in furtherance of the resolution passed by the
Members of the Company at the 36™ Annual General Mesting held
on 10 April 2007, re-appointing Fraser & Ross, Chartered
Accountants as Auditors of the Cempany, to hold office from the
conclusion of the 36" Annual Genera! Meeting till the conclusion
of the 37" Annual General Meeting, on a remuneration of
Rs.25 lacs plus service tax as applicable and reimbursement of
out-of-pocket expenses incurred, approval of the Members be and
is hereby further accorded, consequent to extension of the
Company's financial year, 1 October 2006 to 30 September 2007,

_ by six months viz, up to 31 March 2008, for payment of an

additional sum of Rs. 12,50,000/- {Rupees twelve lac fifty thousand
only), as remuneration, plus service tax as applicable and
reimbursement of out-of-pocket expenses incurred, to Fraser &
Ross, Chartered Accountants, for audit of the financial accounts
of the Company refating to the said extended period.”

(By Order of the Board)

For SOUTHERN PETROCHEMICAL
INDUSTRIES CORPORATION LTD.

N RAMAKRISHNAN
Secretary

Chennai
: 21 August 2008

“Subramanian Building”, 1 Club House Road, Chennal -
600 002 by quoting the Folio Number(s). For shares heid in demat
form, change in address/other details may be intimated directly to
the Member's DP.

As per the requirements of Section 205A of the Companies Act,
1956, the Company has transferred unclaimed dividends up to
1993-94 1o the General Revenue Account of the Central
Government and in respect of 1994-95 to 1999-2000 to the investor
Education and Protection Fund constituted by the Central
Government. in respect of the amounts remaining in the Unpaid
Dividend Account for 2000-01, the Company would transfer the
same, at the expiry of seven years, by mid-October 2008 1o the
aforesaid Fund. Upon such transfer, a Member shall have no daim
against the Fund or the Company regarding his unpaid dividend.
Members are therefore requested to promptly lodge their
claims for unpaid dividend, if any, in respect of 2000-01 with
the Registrar and Transfer Agents or the Company, on or
before 27 September 2008.

The Company’s Equity Shares are listed on the National Stock
Exchange. Annual listing fee has been paid to the said Exchange
in time.

MEMBERS HOLDING SHARES IN PHYSICAL FORM ARE
ENCOURAGED TO NOMINATE A PERSON TO WHOM THEIR
SHAREHOLDING IN THE COMPANY SHALL VEST IN THE
EVENT OF DEMISE. Nomination forms will be sent to the
Members on request by the Registrar and Transfer Agents,

- Report and Accounts 2008
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Notice

Annexure to Notice

Details of the Directors seeking re-election/appointment at the
37™ Annuai General Meeting vide Item Nos. 2 and 4 of the
Motice dated 21 August 2008

[Pursuant to Clause 49({IV)(G) of the Listing Agreement]

The resume in brief/other details of the Directers, whose re-election/
appointment is for the consideration of the Members at the ensuing
37 Annual General Meeting, are furnished hereunder:

Thiru Jawahar Vadivelu

Thiru Jawahar Vadivelu, 43, holds Master of Business Administration
degrees from the Graduate School of Business, University of Chicago,
U.8.A. and the Asian Institute of Management, Philippines.
Thiru Jawahar has also done a programme in Investment Banking at the
London Business School, U.K. He has rich experience in a broad
spectrum of financial services.

Thiru Jawahar Vadivelu is the Chairman of Cameo Corporate Services
Ltd, Navia Markets Ltd, Cameo Wealth Management Services Private
Lid and Maplewood Financial Services Private Ltd. He Is also a Director
of National Trust Housing Finance Lid, ACM Medical Foundation and
ACM Educationa! Foundation,

Thiru Jawahar Vadivelu also holds positions in Board-Committees, as
& Member of the Audit Committees of the Company and of National
Trust Housing Finance Ltd.

Thiru Jawahar Vadivelu does not hold any shares of the Company.

Thiru ¥ Jayasankar

Thiru M Jayasankar, 72, a chemical engineer, was tha Prasident
{Managing Director) of Tuticorin Alkali Chemicals and Fertfisers Limited
(TAC) for eight years till his superannuation in 1999, Prior to the
assignment with TAC, he was with Tata Chemicals Ltd, for 15 years.
Thiru Jayasankar is presently a project consuitam in the soda ash and
allied chemical fields.

Thiru Jayasankar is a Director of Tuticorin Alkali Chemicals and
Fertifisers Ltd, Vibrant Specialty Chemicals Ltd and Kamakshi Lamipack
Private Ltd.

Thiru-Jayasankar also holds positions in various Board-Committees.
He is a member of the Shareholderstnvestors’ Grievance Committees
of the Company and of Tulicorin Alkali Chemicals and Fertilisers Lid,
and of the Audit Committees of the Company and of Tuticorin Alkali
Chemicals and Fertilisars Lid.

Thiru Jayasankar holds 650 equity shares of the Company.

EXPLANATORY STATEMENT

PURSUANT TO SECTION 173(2) OF THE COMPANIES ACT, 1956, READ WITH
ARTICLE 76 OF THE ARTICLES OF ASSOCIATION OF THE COMPANY

The following Explanatory Statement sets out the material facts referred
to in item Nos.4 and 5 of the Notice convening the 37" Annual General
Meeting:

item No. 4

Thiru M Jayasankar was appointed an Additional Director of the Company
by the Board of Directors at the Meeting held on 30 April 2007.

As per the provisions of Section 260 of the Companies Act, 1956, read
with Article 106 of the Articles of Association of the Company,
Thiru M Jayasankar will hold office up to the date of this Annual General
Meeting. Notice propesing his candidature for appointment as Director
under Section 257 of the Companies Act, 1956, together with the
requisite deposit has been received from a Member.

The Board commends the election of Thiru M Jayasankar as Director
of the Company for the approval of Members.

Memorandum of Interest

Except Thire M Jayasankar, none of the Directors of the Company is
interested in this rasolution.

Hem No. 5

At the 36™ Annual General Meeting of the Members of the Company
held on 10 April 2007, Fraser & Ross, Chartered Accountants, were

SPIC - Nourishing growth

re-appointed Auditors of the Company to hold office from the conclusion
of the said Annual General Meeting till the conclusion of the 37 Annual
General Meeting on a remuneration of Rs.25 lacs plus service lax as
applicable and reimbursement of out-cf-pocket expenses incurred.

Cor{saquent to, and arising from, the extension of the Company's
financial year, 1 October 2006 to 30 September 2007, by six months
viz, up to 31 March 2008, an additional sum of Rs.12.50 lacs is to be
paid to the Auditors, as remuneration, plus service tax as applicable and
reimbursement of out-of-pocket expenses incurred, for the work
performed by them in auditing the Company's financial agcounts relating
to the extended period of the financial year.

The Board commends the resolution for the approval of Members.

Memorandum of Interest

None of the Directors of the Company is interested in the aforesaid
resolution.

(By Order of the Board)

For SOUTHERN PETROCHEMICAL
INDUSTRIES CORPORATION LTD.

Place : Chennai
Date. : 21 August 2008

N RAMAKRISHNAN
Secretary
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SPIC Consolidated

SPIC Standalone

As on 31 March 2008, 1 USD = Rs.39.97

" Particulars 2008 2008 -2006 2008 2008 2006

USD Million Rs In lac Rs In lac USD Million Rs in lac Rs In lac

(18 months) (18 months} (18 months) (18 months) (18 months) (18 months)
Total Income 648.95 259384.57 421768.03 389.21 155565.67 333219.26
PBDIT 17.83 7166.77 16621.00 (13.97) (5585.07) (779.14)
Interest 99.20 39650.22 31250.06 95.66 38234.81 29911.49
Depreciation 50.51 20190.48 15207.60 31.50 12590.48 8257.01
Profit Before Tax (PBT) (131.78) (52673.93) (29836.66) {(141.13) {56410.36) (38947.64)
Tax . -4z 1708.43 740.30 0.68 272.05 134.94
Profit After Tax (PAT‘) {136.06) {54382.36) (30576.96) {141.81) (56682.41) (39082.58)
Equity share capital 30.13 12044.82 12044.82 30.13 12044.82 12044.82
Reserves and surplus 80.79 32292.14 35347.46 59.47 23770.87 23770.87
Gross fixed assets 94591 378081.39 387728.58 676.51 270402.53 27621011
Net fixed assets 464.90 185819.09 " 201646.68 ' 330.48 132084.40 143260..47
Total assels 1658.62 662949.25 537548.06 725.41 289946.44 249998.36
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" DIRECTORS’ REPORT

Your Directors present their 37™ Annual Report together with the
audited statement of accounts of the Company for the 18-month

pericd ended 31 March 2008.

OPERATING RESULTS :
(Rupees in crore)

2006-2008 2005-2006

{18 months) (18 manths}
Sales and services 1477.50 3274.29
Other income 78.18 57.80
Total income ,1555.66 3332.19
Manufacturing and other costs 1611.50 3339.98
Profit before interest, depreciation and  {55.85) (7.79)
tax
Interest 382.35 299.11
Depreciation 125.90 82.57
Totfal expenditure 2113.76 3721.66
Profit/(loss) before tax (564.10) (389.48)

Provision for tax 272 1.35
Profit/(loss) after tax (566.82) (390.83)

SPIC operates its business in four divisions:

1. The Fertllizer Division manufactures fertilizers and fertilizer
intermediates.

2. The Pharmaceuticals Division manufactures Penicillin-G
Potassium (fermentation-based), active pharmaceutical ingredients
(APIs), finished dosage products, industrial enzymes and plant
based nutraceuticals.

3. The Engineering/Construction Services Division offers
specialized and extra high voltage transmission line construction,
railway electrification, operation and maintenance and related
engineering services.

4. The Agri-business Division offers products for sustainable
agricuttural development with a global footprint—tissue culture
plants, hybrid seeds, bio-fertilizers, bio-pest control agents for
eco-friendly crop production.

SPIC's strategic investments inter alia i in subsidiaries and ;omt ventures
are as follows:

Indo-Jordan Chemicals Company Limited, Jordan
Manufacture of phospheric acid, sulphuric acid

SPIC Fertilizers and Chemicals FZE, Dubai

Manufacture of ammonia, urea

SPIC Petrochemicals Limited, India

Manufacture of pelyester filament yarn {PFY), purified terephthalic
acid (PTA)

ind-Ital Chemicals Limited, India

Manufacture of synthetic resins, both liquid and powder, used in
automotive, abrasives, railway brake blocks, paints and inks

Orchard Microsystems Limited, India
{C design )
Tamilnadu Petroproducts Limited, India

Manufacture of linear alkyl benzene (LAB); epichlorohydrin (ECH);
heavy alkalyte; caustic soda; chlorine; hydrochloric acid; ammonium
chloride; sodium hypochlorite

n SPIC - Nburishing growth

Technip India Limited, Indla

Globai engineering, procurement and construction {(EPC) services
for refinery, oit and gas, petrochemical, chemical, fertilizer, power,
environmental and pharmaceutical industries

EDAC Engineering ,Limited, India

Electro-mechanical erection works for power, petrochemical and
industrial plants. Fabrication of structural, piping, ducting, tanks,
vessels, non-pressure components and windmill towers, used in
power, patrochemical and infrastructure sectors. Deputation of
specializad manpower to overseas project sites

Tuticorln Alkall Chemicals and Fertilisers Limited, India
Manufacture of soda ash, ammonium chloride, sodium bicarbonate,
ammonium bicarbonate and big-products

Manali Petrochemical Limited, Indla

Manufacture of propylens oxide, propylens glycol, polyols

SPEL Semiconductor Limited, India

Turnkey wafer sort; IC assembly; test sub-contracting

OPERATIONS

Fertilizer Division

The Fertilizer Division produced 257,701 metric tonnas (MT) of urea and
220,802 MT of phosphalic fertilizers during the 18-month period ended
31 March 2008. Sals of urea and phosphatic ferlilizers were
263,590 MT and 224,188 MT respectively.

The production and sales performance of the Fertilizer Division for the
period under review as compared with performance during the previous
three financial years, is as follows:

2005-06 | 2006-08

Product| Category 2003-04 | 2004-05 (18 (18
months) { months)

Urea Production | 621,078 | 678,810] 983,207 | 257,701
Sales 635,727 | 661,434 [1,008,237 | 263,590

OAP Production | 313,062 | 369,525 519,618 193,905
Sales 316,096 | 369,717 519,246 | 194,405
Complex| Production 11,508 | 34,856 14,805] 26,997
Fertilizer |  sales 14,259 | 32172 14,275| 28,783
ALF Production 4,008 3,411 6,566 5,132
: Sales | 3045| 5905 6524 6,234
Gypsum Sales 4,57,850 |5,57.565| 9,59,801 | 3,17,054

Due to constraints of working capital, urea production remains
suspended since April 2007.

Some of the Fertilizer Division's operational achievements during
2006-08 were:

< Aluminium flouride plant capacity was augmented to produce
25 MT/day and a record monthly production of 738.24 MT was
achieved during September 2007.

"% Environmental clearance has been obtained from the Ministry of

Environment & Forests, Government of India, for the enhanced
production capacities of urea, di-ammonium phosphate {DAP) and
aluminium fluoride at our fertilizer complex,

< Despite shut down, the plant and machineries are maintained in
good condition.
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% Technical studies on plant's fuel and feed switch over to natural
gas (NG) are being carried out.

Market scene

The performance of the Fertilizer Divigion, as Indian agriculture, depends
to a large extent on the monsoon. The major cropping seasons in India
are the kharif and rabi. The kharif season is during the south-west
mensecon, between June and September, in the rain-fed and irrigated
parts. The rabi season is during the north-east monsocn, between
Qctober and December, when agricultural activity shifts to the irrigated
parts.

The monsoons during the pericd were more or less normal except the
north-gast monsoon 2007, which was exceptionally good. Tamilnadu,
Andhra Pradesh and Karnataka received copious rains, which ensured
recharge of the water table. ’

Awards won by Fertilizer Division in 2006-08

% Fenrilizer Association of India award for Best environmental
protection in 2006-07;, SPIC's NP/NPK fertilizer plant was the best
among India's fartilizer units.

< “International Safety Award for the year 2006" was received in 2007
from the British Safety Council, UK, for the 28 consecutive year.

Fertilizer industry scenario

India is the third largest producer and consumer of chemical fertilizers
and accounts for about 13% of fotal global consumption. Indian fertilizer
industry’s growth and development is directly linked to the performance
of the agricuitural sector, There has been an uneven growth in
consumption in the past few years as the same is directly related to
monsoon; however, the growth in consumption of total nutrients during
2007-08 has been estimated at 22.59 million MT (MMT) as against
22,04 MMT during 2006-07. Consumption of Nitrogen (N) marginally
increased to 14.51 MMT from 14.05 MMT, whereas consumption of
Phosphatics (P,O,) marginally declined to 5.47 MMT from 5.66 MMT.
Potash (P} consumption registered a growth of 2.61 MMT from
2.33 MMT. Lower consumption of P,O. was mainly attributable to
inadequate availability,

While the consumption is in ingreasing trend, production has not
increased to the required level. In fact, production of N and P at
10.902 MMT and 3.709 MMT during 2007-08 showed a decline of 5.4%
and 16.5% respectively over the production achieved in 2006-07.

The gap between the demand and indigencus production is met out of
imports; urea import was high at 6.93 MMT during the current year as
against 4.72 MMT during the previous year; DAP and muriate of potash
{MoP) imports were at 2.72 MMT and 4.42 MMT respectively during the
year as against 2.88 MMT and 3.45 MMT respectively imported during
the previous year.

Steep increase in import of ferilizers and its intermediates by the
counfry as well as surging global demand for fertilizers for the bio-tuel
segment pushed up fertilizer price manifold. To Nustrate, in just over
twelve months, the price of urea has increased fram USD 328MT to
USD 840/MT, DAP, from USD 395MT to USD 1268/MT and phosphoric
acid, from USD 560/MT to USD 2300/MT. Despite such a steep price
risa in the intemational market, the farm gate price has remained static
since 2002, which has resulted in the fertilizer subsidy bill burgeoning
to over Rs.1 lac crores during 2007-08.

Nourishing growth

Lag in reimbursement of input-cost escalation

There has been an average increase of 40% in the price of pefroleum inputs
in the fast 18 months. The spirafing input cost has strained the working
capital of fertlizer companies. This is due to the fact that reimbursement
of input-cost escalation by the Govemment is made after a lag of more
than twetve months. This will require significant additional working capital
and place enormous strain on the profitabilty of fertilizer manufacturing
companies.

New Pricing Scheme Stage-ill

The Government has approved the New Pricing Scheme (NPS)
Stage-lll for -.urea units in the country. The scheme is effective from
1 Qctober 2006 to 31 March 2010. The NPS Stage-lll has been
formulated keeping in view the recommendations of the Working Group
on Urea Poiicy set up under the chairmanship of Dr Y K Alagh.

Under the NPS Stage-lll, all the non-gas based urea units have to
switch over lo natural gasfliquefied natural gas (NG/LNG) within three
years. Units not so converted within three years will be reimbursed
concession only on the basis of the Import Parity Price (IPP} of urea.
The Company has complsted the tachnical feasibility for such feedstock
conversion from naphtha to NG. The Company has initiated discussions
with the prospective suppliers of NG for a long-term supply agreement.
The Company is also actively pursuing the option of putting up a floating
storage-cum-regasification unit (FSRU) through a competent agency, as
a stopgap amangement till such time NG is made available to the unit.

New Urea Investment Policy

The Govermment has recently approved the new Urea Investment Poficy
govarning the revamp/expansion of existing units {brown-field units)/
setting up of new units (green-field units} and price recognition in respect
of urea produced after such expansion/creation of new capacity. -

+  The new Policy provides inter alia that the additional urea {rom the
revamp of existing units would be recognized at 85% of the IPP
with the floor and ceiling price of USD 250/MT and USD 425/MT
respectively.

+  LUrea from expansion of existing units (invesiments of more than
Rs.3,000 crores) would be recognized at 90% of the IPP with the
floor and ceiling price of USD 250/MT and USD 425/MT
raspectively.

+  Price of urea from green-field units will be recognized through a '

bidding route with percentage discount over the IPF and with an
appropriate floor and ceiling price, which will be worked out by the
Department of Fertilizers, Government of India, based on prevailing
gas prices.

+  Coal gasification based urea projects would be treated at par with
a brown-field or green-field project.

»  Joint venture projects abroad will be encouraged through firm ofi-
take contracts for a maximum quantity of 5 MMT, with pricing
decided on the basis of prevailing market conditions and in mutual
consultation with the joint venture company in accordance with the
pricing principle recommended by Prof. Abhijit Sen Committee.

Pharmaceuticals Divigion

SPIC's Pharmaceuticats Division consists of four strategic sub-divisions,
namely, Penicillin-G (Pen-G), active pharmaceutical ingredients (APIs},
formulations and industrial* enzymes.

In Pen-G business, production was 2,833 MMU in 2006-08 (18-month
period) as against 2,961 MMU in 2005-06 (18-month period). Sales were
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2,863 MMU during the period under review as against 3,103 MMU
in 2005-06. The industry was subjected to a roller coaster ride during
the period under review with the demand-supply and pricing of Pen-G
fluctuating wildly, at levels never witnessed before, While international
pricas of Pen-G, till January 2007, hovered around USD 6.30 to
6.50 per BY (Billion Units) CIF, it rapidly doubled and almost tripled to
USD 18.50 per BU, by April 2007. Howaver, by mid-October 2007,
prices started heading south, as rapidly as # had scaled the peak, to
touch a bottom of USD 7 by January 2008, only to again rebound to
USD 15 by March 2008. In line with the above trend, the unil's
performance significantly improved during the period under review and
sales realization was better than in the previous financial year,
2005-06 despite lower production and sales.

A significant jump in exports to 275 MMU was achieved during the year
under review as against 87 MMU in 2005-06. Further market expansion

"is planned in the USA and Canadian markels in the coming years.

To beneficially tap and exploit the buoyant market conditions, it is
proposed to invest further in technology to stabilize/exploit sxisting
Pen-G strain and outsource and adopt new strain, de-bottleneck
downstream process and upgrade utilities and accessories.

Further, a few niche products, with Pen-G as the raw material, like
D-Penicillamine, Benzathine Penicillin, Procaine Penicillin, Penicillin-G
Sodium, Bacampicillin and Panamicillin are also being planned for
initiafionfcommercialization in the near future.

in APl business, the generic drugs segment has emerged as a very
promising market. SPIC Pharma was able to put up a stable and
consistent performance during the period under review with substantial
improvement in products, ylelds and costs, teading to higher
contribution. The unit was able to forge good business relationships with
some of the reputed players in this segment. New products like Morantal
Tartrate, Pentosan Polysulfate, Topiramate, Venlaflaxine and Irbesartan
were daveloped through in-house R&D (DSIR-accredited) and were
commercialized. Trading opportunity was established in Omeprazole.

The unit has identified excellent business opportunities in some of the
niche products kke D-Penicillamine, Ipriflavone, Risedronate Sodium and
Pentosan Polysulfate. The unit is gearing itself to cater to the low-
volume, high-value segments backed by such niche products and is

" further. pursuing opportunities in CRAMS (contract research and
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manufacturing services).

It is proposed to upgrade, modemize and augment the R&D facility and
the AP| Plant to cater to the expanding market segment and aim for
higher accreditations like current good manufacturing practice (cGMP),
certificate of suitability (CoS) ete.

In Formulation business, the unit was able to secure and execute
good export otders for its anti-histaminic products (syrups), anti-TB
products, aerosol sprays etc, to African and Asian markets during the
period under review. The unit proposes to concentrate on maximizing

exports and make further forays into other overseas markets that offer |

good business potential in the near future, In addition to re-launching
in-house marketing in Tamilnadu, the unit alse expects to expand its
reach into the other southem markets during.the current year,

The unit has alsc commenced contract-manufacturing services for bulk
customers and is looking at expanding the customer and product base.

SPIC - Nourishing growth

Having a strong base in Pen-G manufacture, the unit is proposing to sat
up a Betalactam formulation facilty during the current year, to convert
Pen-G into semi-synthetic Peniclfins (SSPs) and Cephalosporins to tap
domestic/overseas markets with an inherent cost advantage.

In Industrial Enzymes business, the potential for varied industriai
application for enzymes has increased with existing and newer areas
of application.

It is proposed fo shift the plant from the existing location at Porur to
Maraimalainagar, the objective being to synergize biotechnelogy into
biopharmaceuticals, while investing further in technology to stabilize/
exploit existing strain for Protease, Amylase and Pectinase and
outsource and adopt new strain for Cellulase, Lypase, Phylase, de-
bottleneck downstream process, upgrade utiliies and accessories etc.

Strategic alliance. for marketing/distributing/technical support services
has been explored and formalization is on the anvil. ,

New leads for exports have been established and official launch in
South-East Asia, Middle East and China is expected shorlly.

The unit expects to strengthen itself and enhance its market share of
enzymes for the leather and textile processing industries and poultry
feed and supplement industries in the coming years.

Engineering/Constructlon Services Dlvislon

SPIC's Enginesring/Construction Services Division (SPIC-SMO) has a
long-standing expertise in implementing complex large-scale projects. In
2006-08, SPIC-SMO achieved a turnover of Rs,306.15 crores, an
increase of 166% (Rs.184.45 crores in 2005-06) and executed.in india
and abroad several contracts involving extra-high vollage transmission
lines, operation and maintenance, tumaround maintenance, inspection
maintenance and repair services and railway electrification works.

Five major transmission line projects and one rural electrification project
were successfully completed and commissioned during the year.
Presently, three transmission line projects are under execution for Power

Grid Corporation of Indla Ltd (PGCIL) in the regions of Chattisgarh,

Madhya Pradesh and Tamil Nadu, and five projects in rural electrification
works under the Government of India’s Rajiv Gandhi Gramaen
Vidyutikaran Yojana/Accelerated Power Development and Reform
Programme launched under the aegis of the Ministry of Powaer,
Government of India, for PGCIL, in Uttar Pradesh and Rajasthan.

During the current year, SPiC-SMO bagged contracts for a valug of
Rs.256.68 crores from PGCIL, which include major contracts viz,
(1) rural electrification works in Sultanpur, Uttar Pradesh and Jhalawar,
Rajasthan under the Government of india's Rajiv Gandhi Grameen
Vidyutikaran Yojana scheme for Rs.90.40 crores, (2) supply and
construction of Korba-Birsinghpur 400 kV DC transmission fines
(231 kms.) in Chattisgarh and Madhya Pradesh for Rs.91.63 crores and
(3) supply and construction of Damoh-Bhopal 400 kv DC transmission
lines {221 kms.) in Madhya Pradesh tor Rs.74.65 crores. The group
further bagged contracts for design, supply and construction for a value
of Rs.16.58 crores from CORE, Allahabad for railway electrification
works in Bhadrachalam, Andhra Pradesh.

PGCIL, in addition to its target of achieving 60,000 circuit kms. of extra
high voltage transmission lines before 2012, also has plans to improve
rural electrification through accelerated power development programmes
and power system strengthening schemes in various states. The Indian
Railways also have ambitious plans tor electrification of many sections




in the next few years. SPIC-SMO has plans to capitalize on these power
sector development programmes in order to improve the business
avenues. -

Agri-business Division

In tissue culture, the thrust was on banana, gerbera and anthurium
plants. 3.67 million banana plants {Rs.401.95 lacs}, 0.99 million gerbera
plants (Rs.256.20 lacs) and 0.04 million anthurium plants (Rs.77.20 lacs)
were produced and sold during 2006-08. Total number of plants produced
during the period was 4.7 million.

The seads business achieved a tumover of Rs.1240.08 lacs. During the
year, new hybrids in tomato and okra were launched for commercial
marketing. It is also planned to dea! in Bi. cotton seeds in the near
future. Efforts are underway to expand the business in the northern and
western states of the country. A foray into seeds export is also planned.

In respact of bio-products, sales of Neemgold, & neem-based
bio-pesticide; Biogeld, a bio-fertilizer; Cytozyme, a plant growth promoter
and Wanis, a plant extract having fungi-static properties, aggregated
Rs.613.73 lacs during the year.

SUBSIDIARIES/JOINT VENTURES/INVESTMENTS
Indo~Jordan Chemicals Company Limited, Jordan (1JC)

In 2006, C produced 233,090 MT of phosphoric acid, a capacity
utilization of 104%. Sales for the year were 235,344 MT, As a result
of the higher production and better realization, net profit for the year
2006 was USD 10.27 million.

in 2007, C's phosphoric acid production got restricted to 150,010 MT,
a capacity utilization of 67%, due to plant equipment problem and
unprecedented Increase in the price of sulphur, a key raw material. Sale
of phosphoric acid was at 148,086 MT. As a result of the lower
production and steep increase in the price of raw material, .-lJC made
a cash profit of USD 5.65 million in 2007.

Action has been initiated to make the plant run at full capacity and the
rise in price of raw materials (sulphur and rock phosphate) is expected
to be compensated by increase in the price of phosphoric acid from
April 2008.

SPIC Fertilizers And Chemicals FZE, Dubal (SFC)

SFC's efforts to relocate the project, after securing commitment for firm
supplies of gas, are still continuing. The Jebel Ali Free Zones Authority
(JAFZA) is also assisting SFG in its efforts 1o tie-up gas for the project,
so that the plant could be compieted and advantage taken of the
prevailing good international demand for fertilizers. Other options to
implement the project are also being examined.

SPIC Petrochemicals Limited (SPIC Petro)

SPIC Petro’s project for manufacture of purified terephthalic acid (PTA)
and polyester filament yarn (PFY} is prasently under revival.

Asset Reconstruction Company (India) Lid [ARCIL] has acquired the
loan facilities/rights of some of the lenders such as ICICI Bank, Bank
of Baroda and Dena Bank. Industrial Development Bank of India Ltd
has also re-assigned its loan facilities/rights to its Stressed Assets
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Stabilization Fund [SASF]. ARCIL/SASF together have acquired
substantial quantities of debt extended to SPIC Petro.

As part of the revival process and to identify a joint venilire pariner
interested in participation, ARCIL engaged Tata Consulting Engineers
[TCE] 1o do a valuation of SPIC Petro’s assets and to establish the
sustainable dabt level of the project. TCE has completed #ls study and
submitted a report to ARCIL. The report has been quite positive about
the value of the assets and the passibility of revival with an appropriate
restructuring. '

ARCIL had further entrusted the job of preparing the Information
Memorandum to YES Bank, who have contacted 2 number of potential
sirategic and financial investors 1o help revive and complete the project.

Once the interest of the investor(s) in participating in the project has
been astablished, ARCIL/YES Bank will proceed to negotiate with the
short-listed investor(s). The Investor(s) in tum may take some time to
complets a due diligenca and to finalize the transaction.

SPIC Petro is closely working with ARCIL on this exarcise and the
progress on the efforts taken has been satisfactory.

With the involvement of the lenders, for the first time, in the project
revival, and the efiorts taken so far, it is hoped that a new investor
will be identified soon to restart the implementation of the PTA-PFY
project of SPIC Pétro.

Meanwhile, the validity of the license from Mitsui Chemicals, Japan, for
the manufacture of PTA has also been extended up to March 2009,

ind-ital Chemicals Limited {Ind-ltal)

Ind-ital's operations remained suspended during the year under review
due to persisting labour issues affecting consegquently, its operational
viability.

Orchard Microsystems Limited (OML})

During the year under review, OML had become the whoily-owned
subsidiary of SPIC, consequent to the merger of SPIC Holdings Ltd, the
erstwhila holding company of OML, with SPIC, pursuant to the Scheme
of Amalgamation sanctioned by the Hon'ble High Court of Judicature at
Madras, by its Sanction dated 16 February 2007. During the financial
years, 2006-07 and 2007-08, OML reported a cash loss of Rs.0.36 facs
and Rs.0.22 lacs respectively.

Tamlinadu Petroproducts Limited (TPL)

During 2007-08, TPL's epichlorohydrin (ECH) and chior atkali plants
achieved a capacity utilization of 89.7% (97% in 2006-07) and
99.5% (105% in 2006-07) respectively. in LAB business, TPL focused
on remunerative sales volume by restricting the plant capacity. The plant
on-stream factor was more than 95%. Export of LAB was maintained
to have presence in Intemational market. :

As the fuel oit costs are soaring, various energy conservation measures
have been taken to reduce fue! oil consumption. In LAB business,
margins have shrunk due to excess availability of the product and
unabated rise in prices of raw materials consequent to rise In crude
prices. While energy cosls are on a continuous fising trend, the fufl

. pass through in domestic prices did not happen due to glohat ECH

pricas. Import price is lesser than the domestic production cost. Also,
the rupas appreciation coupled with reduced customs duty and FTA
import were factors for preference to import. However, TPL was not
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affected severely as buk of supply was made lo Petroaraldite Private
Ltd, In which TPL has a stake holding. As regards chior alkali, TPL
continued its philosophy of producing to the market raquirement of
caustic lye and caustic flakes. Despite additional capacities being
installed in southem parts of India, the market for caustic soda lye aed
caustic soda flakes did not witness any major variations in price
throughout the year.

The financial institutions/banks have re-sel interest resulting in additional
interest outflow. TPL has been working on infusing long-term funds to
increase the working capital requirement consequent 1o increase in raw
material pricas. TPL has initiated action for sale of its wind farm.
The sale proceed would be used parly for settling fong-term debt and
the balance for meeting increased working capital requirements.

TPL reported an earnings before depreciation, interest and taxation
(EBDITA) of Rs.38.38 crores in 2007-08 (Rs.42.58 crores in 2008-07).

Technip India Limited (TPIL)

TPIL achieved sales of Rs.138.92 crores and a net profit after tax of
Rs.20.32 crores in 2007-08 (Rs.115.09 crores and Rs.16.59 crores
respactively achieved in 2006-07), registering an increase in revenue of
21% and profit after tax by 22% over the previous year, TPIL declared
a dividend of 378.45% on its equity capital for 2007-08 {(previous
year. 352%).

The significant features of TPIL's performance during 2006-07 and
2007-08 were:

«  completion of the largest engineering contract for a LNG (Liquefied
. Natural Gas) plant in the Middle East for Technip, France,
volving 422,000 man-hours, in 2006-07.

»  completion of the engineering contract for detailed deéign
engineering for a grass root gas plant at Khursaniah, Saudi Arabia,
for Technip, ltaly, in 2008-07.

«  completion of engineering contract for floating production storage
and offloading (FPSQ) project in Wast Africa, for Technip, France,
in 2006-07.

e completion of 24,735 engineering man-hours in the Sub-Sea area
in 2007-08 (16,000 engineering man-hours, in 2006-07).

«  completion of 245,000 engingering man-hours for Dow Chemical
Company, USA, a major client, in 2007-08 (200,000 engineering
man-hours, in 2008-07).

»  execution of major detailed engineering contracts for Yemen LNG
Project from YEMGAS FEZO through Technip, France, front-end
engineering design {FEED) and defailed engineering for LNG gas
project phase 3 & 4 at Qatar, ior Technip, France and major
contract for produced water re-injection (PWRI) facility in the
Rawva oll and gas field for Caim Energy India, during 2007-08.

«  completion of the lump-sum turnkey project {LSTK} for the
4,000 MT ethylene storage terminal at Karatkkal for Chemplast
Sanmar Ltd, Chennai, in 2007-08.

The year ahead promises to be a year of growth for TPIL, with diverse
projects around the globe.

EDAC Engineering Limied (EDAC)

EDAC was formerly known as SPIC JEL Engineering Construction Ltd.
Consequent to acquisition of the entire shareholding inter alia of Jurong

SPIC - Nourishing growth

Engineering Ltd, Singapore, by EDAC Universe Pte. Ltd, Singapore, the
company's name was changed as EDAC Engineering Ltd, in
October 2007,

During the pericd between April 2006 and March 2008, EDAC secured
major contracts as follows:

< 'Balance of Plant (BoP)} on enginearing, procurement and
constructiont (EPC) basis for JSW Energy (Vijayanagar) Ltd, at -
Toranagalli, Bellary, Karnataka, for Rs.398 crores. -

< Complete erection works for 1100 MW power plant for Sierers
Power Generation Ltd, at Surat, valued at Rs.18 crores,

% Complete erection works for 5x135 MW power plant for V yanta
Alumina Ltd, at Bhurkhamunda, Jharsuguda, for Rs.47 ¢ //es.

% Gomplete erection works for 2x250 MW pawer plants I/ " Neyveli
Lignite Corporation Ltd at Meyveli, Tamilnadu, for Rs#7 crores.

Apart from carrying out fiéld-works, EDAC is involved 'J fabrication
works for various clients. EDAC’'s order book positic §f as at end-
March 2008 was in excess of Rs.500 crores.

EDAC made a profit of Rs.8.1 crores on a tumover (fFs.205 crores
during 2007-08 as against a profit of Rs.2.87 croresrfu a turnover of
Rs.88.53 crores during 2006-07. '

Tutlcorin Alkall Chemicals and Fertilisers Limited (TAC)

For the financial year ended 30 September 2007, TAC produced
38,000 MT of soda ash (86,496 MT in the previcus year), 31,895 b7
of fertilizer grade ammonium chloride (76,027 MT), 3,479 MT of sofum
bicarbonate, 878 MT of ammonium bicarbonate, 1,953 MT of amny, fium
chioride (technical and pure grade) and 20,070 MT of captivq/[;i!t.

TAC reported a net loss of Rs.6.01 crores during the yof
30 September 2007 since the plant was shut down for 2Q

generation and recycling of liquid effluent.

TAC was accredited with $SA 8000:2001 for social
commitment from the month of March 2007. The safa
plant continued 1o be very good with an achievel
accident free man-hours.

N
During the financial year ended 30 September 2007, 11¢ M n 5 awards
from the “Centre for Suggestion System Developme § [, i
based in the U.S.A,

During the half-year, October 2007 to March 20¢ § | i fe was no
production in TAC due to non-availabilty of CO,, wl | }i" tijone of the
main raw materials. About 72.30 MT of textile grade { |t nis produced
through the R&D pilot plant.

In order to continue its operations independently, TA pin'ases to set
up a captive CO, generation facility, consisting of L | kiln plant
supplemented by €O, recovery plants from kiln vent { &tuc and boller
flue gases.

Manali Petrochemical Limited (MPL)

During the year 2007-08, MPL achieved a st lirnover of
Rs.369.55 crores (Rs.364.33 crores in 2006-07) and ;:Ii before tax
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of Rs.7.47 crores (Rs.22.61 crores in 2008-07} and a profit after tax
- of Rs.6.01 crores (Rs.14.99 crores in 2006-07).

Production and sale quantities funther improved during the year by 2%
and 4% respectively. Higher production levels helped MPL to offset the
adverse impact of lower selling prices of its products and increase in
raw material and fue! oit prices. The fall in selling prices was due to
reduction in customs duty and rupee appreciation since selling prices
are a function of customs duty and doilar-to-rupee parity, which
determine the landed cost of competing imported products. MPL's bio-
mass fired captive power ptant will be commissioned during 2008-0% and
is expected to improve profits,

SPEL Semlconductor Limited (SPEL)

SPEL registered a 75% increase in volume and 35% increase in revenue
during 2007-08. SPEL produced 233 million units of integrated circuits
{ICs) in 2007-08 (133 million units in 2006-07). Sales increased to
Rs.72.85 crores (Rs.53.93 crores in 2006-07). SPEL achieved an
impressive net profit of Rs.7.31 crores for fiscal 2007-08 as against
Rs.3.91 crores in 2006-07.

The global semiconductor industry, in 2007, achieved a volume growth
of 10% and a revenuo growth of 4%. The contractor packages volume
increased from 43.8 billion units in 2006 to 48.7 bilien units in 2007,

Keeping pace with market growth, SPEL has successtully implemented
Leadless Moulded Package (LMP) and also enhanced the capacity of
its new line. SPEL secured an equipment loan from two of its
customers, who were impressed with its level of service, to enhance
its new line. SPEL also secured additional funding from Indian Overseas
Bank for its expansion.

The share of LMP as parcentage of the overall production increased
considerably during 2007-08. Total production of LMP during 2007-08
was 33 milion, which is 14% of the overall production.

FINANCE

During the 18-month period under review, two of the working capital
lending banks, in an effort to recover their alleged dues, filed claifs
against the Company before the Hon'ble Debis Recovery Tribunal
(DRT). Your Company is contesting such claims before the Hon'ble
DRT. As the opening of letters of ¢redit by the banks was affected
because of the DRT proceedings, the ammonia and urea plants, which
were stopped on 27 March 2007 for maintenance could not recommence
operations, This had also affected running of the phosphatic plants.
With the opening of letters of credit by some banks pursuant to the

" directions of the Hon'ble DRT, the phosphatic plants could be operated
batwean August 2007 and February 2008. While dispasing of the interim
application-filed by the lead bank against the order dated 3 January 2008
of the Hon'ble DRT, the Hon'ble Deb! Recovery Appellate
Tribunal (DRAT) direcled that the , subsidy amount of
Rs.186.28 crores be kept in maximum interest earning no-lien account
with the lead bank. in compliance with the above direction, the Company
is maintaining the said deposit with the lead bank. During the period
under review, the annual capacity ¢f the aluminium fluoride plant was
enhanced to 25 MT/day and the plant operated at 82% of the capacity
almost through the period. The other Divisions of the Company, viz,
Pharma, SMO and Agri-business continued their operations throughout
the period under report.

During the period under review, the Ministry of Chemicals and
Fertilisers, Government of India has disbursed fertilizer subsidy through
Bonds, in -addition to cash disbursements, to the fertilizer companies,
captioned as 'Fertliser Companies’ Government of India Special Bonds'.
Your Company received such bonds amounting to Rs.4350.40 lacs,

which are tradeable in the market and has accounted the same under -

current investments.

The accumulated loss as at the end of the period under review has
exceaded the net worth of the Company. Duting the year, the Asset
Recanstruction Company (India) Lid (ARCIL) informed the Company
that the financial assistance along with the attendant security interests
have been assigned in its favour by certain secured lenders pursuant
to Section 5(1) read with Section 6 of the Securitisation and
Reconstruction of Financial Assets and Enforcement of Security Interest
Act, 2002. Since ARCIL has acquired a significant quantum of
assignment rights, the Company is in continuous discussion with ARCIL
for restructuring its foan liability to a sustainable level.

The financial statements for the accounting pericd have been prepared
on a going concern basis considering the current discussions the

‘Company is having with ARCIL for implementing a suitable restructuring

scheme to restructure the debt obligations, which the Company expects
to fructify i the near future and also the proposals for improvement in
the Company's operations and optimum utilization of the plant
capacities. ’

The Board of Directors, to facilitate the ongoing financial/ousiness
restructuring, extended the financial year, 1 Qctober 2006 to
30 September 2007, by six months viz, up to 31 March 2008. Necassary
approvals from the Registrar of Companies, Tamilnady, Chennai, under
Section 210{4) of the Companies Act, 1956, for the financial year
extension and under Section 166(1) of the Companies Act, 1956, for
holding the annua! general meeting in September 2008, in respect of the
extended financial year ended 31 March 2008, have been obtained.

DIVIDEND

in view of the loss, it has not been possible for your Directors to
recommend dividend on tha preference and equity share capital of the
Company for the 18-month period, 2006-08.

SUBSIDIARY COMPANIES

In tarms of the approval granted by the Central Govermment under
Section 212(8) of the Companies Act, 1956, copies of the Balance
Sheet, Profit and Loss Account, reports of the Board of Directors,
reports of the Auditers and other related information of the subsidiary
companies have not been attached with the Balance Sheet ot the
Company. The Company will make available these documents/details of
information to any member of the Company upon request. The
consolidated financial statements, presented by the Company pursuant
to Accounting Standard AS-21 of the Institute of Chartered Accountants
of India, include the financial information of its subsidiaries.

The annual accounts of the subsidiary companies and the related
information wilt be made available to the investors of the holding and
subsidiary companies seeking such information. The annual accounts of
the subsidiary companies wili also be kept for inspection by any investor
al the registered/principal office of the Company and that of the
subsidiary concerned. : . :
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PUBLIC DEPOSITS

As on 31 March 2008, there were no outstanding public deposits and
the overdue unclaimed depesits, covering 135 depositors, amounted to
Hs.27.33 lacs.

HUMAN RESQURCE DEVELOPMENT

The Campany recognizes the crucial role of human resource in realizing
corporate objectives.

As part of human resource initiatives, suitable schemes have been
inffoduced during the year to encourage and retain talented employees,
in addition to the career progression policy implemented during 2005-06.

in order to upgrade managerial skills, four modules of Management

Development Programme were designed and conducted for all

managerial personnel in the Company and in the group.
DIRECTORS' RESPONSIBILITY STATEMENT

In accordance with the requirements of Section 217{2AA) of the
Companies Act, 1856, the Diractors of the Company declare that:

() in the preparation of the annual accounts, the applicable accounting
standards have been followed along with proper explanation relating
to material depariures;

(i) the Directors have selected such accounting policies and applied
them consistently and made judgments and estimates that are
reasonable and prudent so &s t0 give a true.and fair view of the
state of affairs of the Company as at 31 March 2008 and of the
loss of the Company for the year ended on that date;

(i) the Directers have taken proper and sufficient care for the
maintenance of adequate accounting tecords in accordance with
the provisions of the Companies Act, 1956, for safeguarding the
assets of the Company and for preventing and detecting fraud and
other irregularities; and

() the Directors have prepared the annual accounts on a going
concern basis.

AUDITORS

The Company's Auditors, Fraser and Ross, Chartered Accountants,
retire at the conclusion of the ensuing Annual General Meeting and are
eligible for re-appointment.

As regards the observation of the Auditors in Para 5 (vi) of their report,
the Note 7 of Schedule 15-B gives the current status of SPIC
Petrochemicals Ltd. {SPIC Petro). SPIC Petto is attively pursuing the
option of refinancing the project and commencing the operations of its
polyaster segment at the earliest. The Company is also paraliely
exploring the possibilities of identifying a joint venture pariner te revive
the project. ARCIL has acquired substantial quantum of security
interests on the financial assistance extended by certain lenders and the
Company is co-ordinating with ARCIL for implementing a suitable
restructuring scheme. In view of the above positive developments, the
Company is hopeful of implementing the project in the near future.

As ragards the observation of the Auditers in Para 5{vil) of their report,
on an assessment of the carrying value of the assets of the said
company, provision for.diminution in value of investment has been made
to the extent of Rs.4613.41 lacs. Thersfore, the Management is of the

- view that the carrying value of the investment amounting to

SPIC - Nourishing growth

Hs.13840.21 facs (net of provision of Rs.4613.41 |
realizable, as referred fo in Note-8 of Schedule 15-

As regards the observation of the Audilors in Para 5 {y | | {] thei

the Note 3 {a) and (b} of Schedule 15-B provides tha ¢
the Corporate Debt Restructuring (CDR) programme |

security interests from the lenders by ARCIL. ARCI} ¥|. R

significant quantum of sacurity interests on the fini i t§
extended by certain sacured lenders pursuant o the {
Securitisation and Reconstruction of Financial Assets |

CDR package.
DIRECTORS

Thiru Jawahar Vadivelyu retires by rotation at the ensuir j Ain
Meeting and, being eligible, offers himset for re-ele | d\u
Thiru M Jayasankar was appointed a Director effecti §, 41
Thire M G Thirunavukkarasu retired as Finance Dire lff_nr

2007 on attaining the age of superannuation and ret § w,l:l
effective 1 April 2007. - ‘

Industrial Development Bank of India withdrew 1§ rfjn
Thiru M R Srinivasan effective 11 April 2007." |

Hi
4

Thiru K Gnanadesikan, 1AS, Norminee Director of Ta §
Development Corporation Limited (TIDGO), resi¢1
effective 30 April 2007, ;

d

tor
1l

Dr K U Mada resigned as Director eftective 27 Jul

Thiry Babu K Verghese retired as Managing Director | {|in

under the

al General
5 Directar.

Rpril 2007,
31 March

ps Director
ination of
) Industrial

5 Director

conclusion

of his tenure of appointment viz, 30 September 2007 Igsigned as
Director effactive 1 October 2007.

General Insurance Corporation of {ndia withdrew i i|m nination of
Thiru P C Ghosh effective 26 October 2007. -

TIDCO withdrew its nomination of Thiru Shaktikanta | & |AS and in
his place, nominated Thiru M F Faroogui, 1AS, as ':n -rotationat
Director, efteclive 19 January 2008. i

TIDCC withdrew the nomination of Thiru S Ramasunt i || [AS and in
his place, nominated Thiru Kumar Jayant, IAS, as ':n -rotational
Director, effective 30 June 2008.

UT! Asset Management Co. Pvi. Ltd, withdrew tl { “:nLination of

Thiru V R Mehta efiective 30 June 2008. '

N
The Board piaces on record ils appreciation of the dit { |g.is
rendered by Thiru Babu K Verghese, Managii{| i
Thiru M G Thirunavukkarasu, Finance Director, durh ‘ l'u
service. ‘

The Board also places on record its appreciatiot
rendered by Thiruvalargal K Gnanadesikan, 1AS, S Ra §

ed service




Shaktikanta Das, IAS, Dr K U Mada, M R Srinivasan, P C Ghosh and
V R Mehta during their tenure as Directors of the Company.

In accordance with Clause 49 of the Listing Agreement, particulars
relating to the Directors seeking re-election/appointment at the ensuing
Annual General Mesting are fumished in the annexure to the Notice.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION,
FOREIGN EXCHANGE EARNINGS AND QUTGO

In terms of Section 217(1)(e} of the Companies Act, 1956, information
relating to conservation of energy, technology absorption and fareign
exchange earnings and outgo is set out in the annexure forming part
of this Report.

PARTICULARS OF EMPLOYEES

A statement giving the particulars as required under Section 217(2A) of
the Companies Act, 1956 and the rules framed thersunder is aftached
hereto and forms part of this Repont.

ACKNOWLEDGEMENT

Your Company is grateful for the co-operation and continued support
extended by the Depariment of Fertifizers, Ministry of Chemicals &
Fertilisers, Ministry of Agriculture, Ministry of Corporate Affairs and
other departments in the Central Government, the Government of
Tamilnadu, other State Governments, Tamilnadu Industrial Development
Corporation Lid, Tamil Nadu Electricity Board, financial institutions,
banks and foreign instilutional investors, The Directors appreciate the
dedicated and sincers services rendered by all employees of your
Company. The Company's endeavour would ba to be worthy of the
confidence reposed in it by its stakeholders.

On behalf of the Board

Dr A C MUTHIAH
Chairman

Piace : Chennai
Date : 21 August 2008
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ANNEXURE TO DIRECTORS’ REPORT

Particulars required under the Companies (Disclosure of Particulars
in the Report of Board of Directors) Rules, 1988, for the year ended

|1 -
|

I

< For diluting sulphuric acid, raw water is b | g .¢ed instead of
high quality water and savings of 15M%hr I [h|)7| quality water
R

)

31 March 2008. was achieved, J
A. Conservation of Energy < As part of energy conservation meast | jul| pumps and
An Energy Audit group, consisting of senior executives and compressors' performance are regularly i ftojed. Various
certified energy auditors, is focusing on various energy saving energy saving technologies like provision of | fihjp speed drive
measures. This group identifies potentiat areas for improvement, installation, impefler trimming and smoott § i}y the fluid flow
scan the environment for innovafive and reliable solutions and passage with special coatings were impl ! el
implement the same. Efforts are continuously being taken to o ia olant fing & i " WL taced with
reduce the energy consumption of the plants. Some of the N @monna paln, cocling Ower tan mok 1h: Fep M
activities implemented during the year are: a higher capacity motor, with increased | d| iingla, cooling
, S - . water temperature got reduced by 0.5°C la | Inj! 1p reduction in
<+ As part of reduction in green house gas emissions, a biomass steam consumplion in condensing type 1 * Jifs
based gasifier unit has been installed for drying Di-Ammonium P . 9 N
Phosphate (DAP) plant and Aluminium Fluoride (AIF,} plant. < In urea plant, smaller capacity DM wate Bi[yly pump was
The Company has registered this project for getting carbon operated instead of higher capacity p JJp p5 KW) with
credit. : necassary modifications for pumping raw thinsate to the
% Off gas vented to atmosphers at urea-end has been routed to polishing unit to conserve electrical enerf |
one of the fired heaters to reduce naphtha consumption. Technology Absorption '
+ Flash steam produced trom high-pressure boiler blow down has As qiven in F 8 dh i
been hooked to the MP steam header, which resulted in saving s given in Form '8, aftached hereto. T
of 2 TPH steam, Foreign Exchange Earnings and Qutgo )
< Heal of di!utli:m_ of sulphuric acid is recovered to generate hot Foreign exchange earnings Rs. 455,59 lac °
water, substituting 2 TPH of low pressure steam used for the . .
above. : Foreign exchange outgo  Rs. 129569 lag | i
FORM A (See Rule 2) B!
FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT TO CONSERVATION OF ENERGY |
Current year ' )‘-‘r bvious year
2006-08 2005-06
A} Power and fuel consumption o
Electricity ! '
a)  Purchased a8
Unit MWH 129231 ; l 155853
Total Amount . fAs in lacs 5727.82 | |} 710035
Rate per Unit Rs/KWH 443 || . 4.56
b} Own Generation i '
i)  through Diesel Generator '
Unit MWH 93279 48451
Unit per lite of Diesel ol KW ltre ags 11 4,04
Cost per Unit Rs/KWH 853 - 4.58
iy  through Steam turbine/generator -
Unit MWH 2373 86290
Cost per Unit Rs/KWH 499 5.55
2)  Coal (Specify quantity & where used) j
Quantity - - i -
Total cost - - —
Average Rate - - } -
3} Furnacs oil/LSHS
Quantity MT in lacs 0.686 2.34
Total cost Rs in lacs 13212.94 . 49951.69
_Average Rate Rs per MT 19063.94 21379.12
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Current year Previous year
2006-08, 2005-06
Consumption per MT of production (Energy Intensive products only)
Ammonia Production MT 150,534 570,735
Electricity KWH g2 52
Fuel oil i MT ) 0.260 0.247
Urea Production . MT 257,701 983,207
Electricity : KWH 141 119
Fuel oil MT © 0.061 0.081
DAP Production MT 193,905 519,618
Electricity KWH 3 47
Fuel oil MT 0.0033 0.004
Complex fertilizer Production . MT 26997 14,391
. Elactricity KWH . 84 8
Fuel oil MT 0.013 0.015
Penicillin-G Production MMU 2833 2961
Electricity KWH 23351 22521

Fusl oil MT 0.10 2.33

Iv.

FORM B (see rule 2)
SPECIFIC AREAS IN WHICH R&D 1S CARRIED QUT BY TME COMPANY

R&D aclivities have been carried out in the areas of active pharmaceutical ingredients (APIs). drug intermediates and process technology
improvements towards increased productivity of Peniciliin-G.

BENEFITS DERIVED AS A RESULT OF THE ABOVE R&D WORK
(a) Process developed successtully in the laboratory for:

{) Venlaflaxine, Irbesartan, Sertraline HCI, Parvaquone, Trippenslamine.HCI, Zolderonic Acid, Ibandronic Acid, Pentosan Polysuliate-Double
sulfated salt, Pentosan Polysulfate-Glucosamine Satt and Clopidogrel; &

() Procaine Penicillin and Benzathine Penicillin,

(b} Pilot trials successfully completed for Venlaflaxine, Sertraling and Irbesartan and products ready for commercial marketing.

{c) Improvement in process for Risedronic Acid, Imidocarb for quality upgradation and cost reduction successfully implemented in the pilot plant
and scaled up for commercial batches.

FUTURE PLAN OF ACTION

¢ Microbiology team will work on exploiting the possibillty of best output from existing Panlab B-18 strain by adopting upgraded methads
of colony selection.

» Installation of coal fired boilers and turbine based or gas conversion for power g'eneration is under consideration to bring down power cost.
*  Myceliaf pre-fitration systams are being studied to improve downstream processing improvemant and throughput.

* Develop platforms for US-FDA approvable manufacturing block for niche, low volume, high value APis/intermediates.

* Develop technologies for anti-TB, anti-retrovirals, steroid range of molecules and aerosol formulations.

»  Strain improvement activities for protease and amylase.

EXPENDITURE ON RESEARCH AND DEVELOPMENT

A {Rs lacs)
a Capital expenditure Nil
b. Revenue expenditure 216.04
c.  Tofal 216.04
d Total R & D expenditure as a percentage of total turnover - 0.0014%
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TECHNOLOGY ABSORPTION, ADOPTION AND INNOVATION

._j'_'".:lblrectors’ Heport / Management Discussion and

. Year of Has technology L
Technology importad import | been fully absorbed Banefit derived
1. Modemization of Reformer and Convaction section of Ammonia plant 1998 Yes | Reliability improvement
2. Dual activated Dual pressure Glycine based CO, removal system for 1898 Yes Pollution control
Ammonia plant
3. New biomass based gasifier unit for DAP plant 2007 Yes GHG reduction
and AlF, plant were installed
4. Augmentation of AIF, plant production capacity 2007 Yes Increased production

LA s d 2 1]

Statement showing the particutars of employses of the Company, as required under Section 217(2A) of the Companles Act, 1956, read
with the Companies (Particulars of Employees) Rules,1975 and torming part of the report of the Board of Directors for the year ended

31 March 2008,

Designation and * Date of Gross
Nama n atu?a o duties | A9® Quallfication Experience Last employment commencement |remungration
of amployment (Rs)
Thiruvalargal '
Dr A C Muthiah Chairman 68 | B.E. (Mech), Management Studias, 37 ‘Executive Vice Presidant 01 10 1983 7024581
University of Detroit, USA {Admn & Personnel), SPIC
Babu K Verghese Managing Director{ 63 | B.Tach. (Chem). 39 Managing Director, 01 10 2001 4401298
Indo-Jordan Chemtcals
Company Ltd.
M G Thirgnavuk- Finance Director 53 | BCom ACA ALCWA, ACS. 37 Oiractor, 27 12 1835 1695955
karasu* UB Petroproducts Ltd.
S Radhakrishnan Director 57 | B.E. Mech) 35 Technical Director, 29 03 1975 4846409
(Fertilizer & SMO} SPIC Petrochemicals Lid.
N Ramakrishnan Vice President 54 | "M.Com, LLM, FCS 34 . Vice Presidert (Legal), 10 07 2002 3981143
{Corporate Affalrs) ITC Ltd.
& Secretary
N Suryanarayanan Chief Financial 50 | B.Com ACA. 26 Vice President 11 05 2008 4582530
Officer (Corporate Finance)
SRF Ltd.

1. The nature of employment is contractual.
2. (") empioyment for part period only.

3. Gross remuneration excludes contribution to gratuity funds made during the pericd as the contribution has been made covering all the employees

to approved gratuity fund, based on actuarial valuation,

4. None of the above is related to any of the Directors of the Company, except Dr A C Muthiah, who is related to Thiru Ashwin C Muthiah, Vice

Chairman and Thiru Jawahar Vadivelu, Director, of the Company,

Directors’ Report
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MANAGEMENT DISCUSSION AND ANALYSIS REPORT
FERTILIZER

Industry scenario

Fertilizer is a key input for agriculture. India is the world's third largest
producer and consumer of chemical fertilizers, accounting for about 13%
of globat consumption. Indian fertitizer industry's growth and
development is directly linked to the performance of the agricultural
sector. However, sadly, Indian agriculture has not been given its rightful
importance and therefore, due to years of neglect, faces complex
problems viz, stagnation in agricultural growth, deteriorating soil heaith
and threatened food security, to name a few, with no single effective
panacea that would quickly cure all these. While average annual
economic growth during 9™ and 10™ Five-Year Plans was 5.5% and 7.6%
respectively, agricuitural growth during that period was a meagre 2%.
With the result, the country has had to reson to Jarge-scale imports of
‘wheat at exorbitant prices; shortage of rice is also apprehended. An
integrated and holistic appreach is the need of the hour for all seclors
that have a forward and backward linkage with agriculture, including
fertilizer, seed, energy etc. Al the same time, stepping up investment
in agriculiure, rurat infrastructure and input-supplying sectors deserves
immediate attention to thwart the growing threat to the nation’s food
security.

Fertilizer consumption in the country is directly related to monsoon,
There has been an uneven growth in the past few years. However,
the growth in consumption of total nuirients during 2007-08 has touched
an estimated fevel of 22.59 million metric tonnes (MMT) as against
22.04 MMT during 2006-07. As compared with the previous year,
2006-07, consumption of Nitrogen (N) during 2007-08 marginally
increased to 14.51 MMT from 14,05 MMT, Phosphatics cansumption
declined to 5.47 MMT from 5,66 MMT and Potash (P) consumption,
registered a positive growth of 2.61 MMT from 2.33 MMT. The negative
growth of PO, is mainly attributable to the short-supply of fertilizers
during the consumption months,

While the consumption is in increasing trend, production has not grown
lo the required level. In fact, production of N and P at 10.902 MMT
- and 3.709 MMT during 2007-08 has shown a decline by 5.4% and 16.5%
respectively, over 2006-07.

The gap between demand and indigenous production is met out of
imports, Urea import was higher at 6.93 MMT during the current year
as against 4.72 MMT imported during the previous year; similarly, DAP
and Muriate of Potash (MoP) imports were at 2.72 MMT and 4.42 MMT
against 2.88 MMT and 3.45 MMT imported last year,

Steep increase in import of fertilizers ‘and its intermediates by the
country as well as surging global demand for fertilizers for the bio-fuel
segment pushed up fertilizer price manifold. In just over twelve months,
the price of urea has increased from USD 328 per metric tonnes (MT)
to USD 840 per MT, DAP, from USD 395 per MT to USD 1268 per
MT and phosphoric acid, from USD 560 per MT to USD 2300 per MT.
Despite such a steep price rise in the international market, the farm gate
price has remained sfatic since 2002, resulting in the fertilizer subsidy
bill burgeoning to over Rs.1 lac crores during 2007-08.

Subsidy related Issues

Agricuftural subsidies are essential, not only to make agriculture viable
but also to protect the interest of farmers. Since the farmers cannot
afford to buy fertilizer, at the price, as per cost production, the
Government introduced the Retention Price Scheme fo determine the

appropriate subsidy so that fertilizer can be made available to the
farmers at-affordable prices. Government introduced the fertilizer
subsidy scheme, by which urea manufacturers have to sefl urea to the
farmer at the Government administered price. The difference between
the cost of production of urea and the administered selling price, as
assessed by the Government, is reimbursed to the manufacturers.
Instead of permitting the fertiizer manufacturer to sell yrea at its nommal
price and disbursing the subsidy amount directly to the farmer, the
Government, for administrative convenience, is fixing the manufacturer's
saliing price at & lower level and making over the difference {the subsidy
amount) to the manufacturer. The subsidy, in reality, is to the farmer
and not to the manufaciurer and the industry is just a channel that is
used by the Government for administrative convenience. The industry
does not benefit from fertilizer subsidy in any manner, as generally
misconstrued by many, but on the contrary, is severely affected thereby
- both in terms of determination of the subsidy amount as well as by
its delayed disbursement. In line with the above policy, the industry
first passes on the benefit to the farmers and only théreafter 2laims the
reimbursement from the Govemment. However, there is a considerable
time lag between the Company incurring the cost and getting

reimbursement from the Government. The situation is further worsened’

by the Gavernment postponing the disbursement of the subsidy amount
due to budgetary constraints. It has become the norm, over the last
several years, to camy forward a large amount of unpaid subsidy from
ong year to the next due to inadéquate budgetary provisions. To tide
over the problem to some extent, the Government has recently started
the issue of bonds to the industry against subsidy dues, 2 move
comparable in a way to the oil bonds that are being issued to the oil
refining/marketing PSUs towards subsidy. The feriifizer industry, faced
with acute liquidity erunch, finds itself in an unenviable situation of
having to sell these bonds at a discount, which squeezes the profitability
conditions further. Sustaining the health and growth of the industry is
an absolute pre-requisite to ensure timely supply of fertilizers
to the farmer in adequate quantities; reimbursement of subsidy without
time iag through adequate budgetary provisions is the need of the hour
under the present subsidy dispensation.

Lag in reimbursement of input-cost escalation

There has been a steep increase in the prices of petroleum inputs in
the last 18 months. The spiraling input cost has strained the working
capital of fertilizer companies, This is due to the fact that reimbursement
of input-cost escalation by the Government is made after a lag of more
than twelve months. Government is yet to recognize the escalation in
the cost of inputs since April 2007. This will require significant additional
working capital and place enormous strain on the profitability of the
industry.

New Pricing Scheme Stage-lll for urea units

The Govemment has approved the New Pricing Schemes{NPS) Stage-
Il for urea units in the country. Tha scheme is effective from 1 October
2006 to 31 March 2010. The NPS Stage-lil has been formulated keeping
in view the recommendations of the Working Group on Urea Policy set
up under the chairmanship of Dr Y K Alagh.

Under the NPS Stage-Ill, all the non-gas based urea units have to
switch over 1o natural gasfliquefied natural gas (NG/LNG} within three
years, Units not so converted within three years will be reimbursed
cencession on the basis of the Import Parity Price of urea.

.
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The Company has completed the technical feasibility for such feedstock
convarsion from naphtha to NG. The Company has also initiated
discussion with prospective NG suppliers for a long-term supply
agreement. As a stop-gap arrangement till NG is made available, the
Company is actively pursuing the option of putting Up a floating storage-
cum-regasification unit (FSRU) through a competent agency.

Scope for fregh urea capacity creation

On estimates, India, by 2011-12 would need to add about 9-10 MMT
of additional urea capacity to meet the growing demand. But, there has
been no new urea capacity addition in the country since 1999 in the
absence of policy guidelines. Meeting the gap between demand and
supply of urea and OAP through higher imports is an altemative though
it is not a very desirablefideal one especially in the long run, in terms
of subsidy bill, employment and naticnal food security. There is,
therefore, a crying need for aftracling investment in domestic capacity
addition. The urea sector has the potential to add domestic capacity but
actual implementation would depend largely on a conducive Government
policy and priority in feedstock supply. It is uriderstood that Government
has jormutated a poficy for aliocation of NG on priority 1o ferilizer settor
and this move should have a positive impact on the urea industry in
the country,

New Urea Investment Policy

The Government has receéntly approved the new Urea investmant Policy
governing the revamp/expansion of existing units {brown-field units)/
setting up of new units (green-field units) and price recognition in respect
of urea produced after such expansion/creation of new capacity.

+  The new Palicy provides inter afia that the additional urea from the
revamp of existing units would be recognized at 85% of the Import
Parity Price (IPP) with the floor and ceiling price of USD 250 per
MT and USD 425 per MT respectively.

»  Urea from expansion of existing units {investments of more than
Rs.3,000 crores) would be recognized at 80% of the IPP with the
flcor and ceiling price of USD 250 per MT and USD 425 per MT
respectively.

+  Price of urea from green-field units will be recognized through a
bidding route with percentage discount over the 'PP and with an
appropriate floor and ceiling price, which will be worked by the
Depariment of Fertilizers, Government of India (DoF), based on
prevailing gas prices.

*  Coal gasification based urea projects would be treated at par with
a brown-field or green-fisld project.

«  Joint venturg pm]ects abroad will be encouraged through firm off-
take contracts for a maximum quantity of 5 MMT, with pricing
decided on the basis of prevailing market conditions and in mutual
consultation with the joint venture company in accordance with the
pricing principle recommended by Prof. Abhijii Sen Committee.

Phosphatics Fertilizer Policy

The DoF is operating the Concession Scheme on sale of potassic and
phosphoric fertilizers, which incudes DAP, various grades of complex
fertilizers and MoP. The Scheme lays down the Tramework for the
concession and its disbursement to manufacturersfimporters.

The DoF referred the Concession Scheme on DAP and complex
fertitizers to the Tariff Commission for a review during November 2006
so as to finalize the revised Concession Scheme. The terms of

D reference of study include inter alia cost evaluation of indigenous
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producers of DAP and complex fertilizers, assessment of capacity,
capacity utilizations, efficiency norms and normative delivery prices,
cost of handling and distributing imported DAP and MoP.

Further to the report submitted by the Tariff Commission, the
Government of India has come out with a new Policy on Concession
Scheme applicable to phosphatic fertilizers effective 1 April 2008. The
salient features of the Scheme are as follows:

*  Monthly concessions for indigenous and imported DAP will be
based on the IPP of DAP.

¢ Unit price of P in complex fertilizers will be derived from the iPP
of DAP.

*  Unit price of N in complex fertilizers will be based on individual unit-
wise cost of N and variations in the price of N will be re-computed
on monthly basis.

*  Cost of sulphur and its escalation and de-escalation will also be
recognized in computing the concession for complex fertilizers,

*  Naw complex fertilizers like Yi-super phosphate (TSP) and
-ammonium sulphate (AS) have been brought under the Concassion
Schems.

The prices of raw materials required for phosphatic fertilizers viz,
sulphur, rock and phosphoric acid have increased manifold in the last
one-year (sulphur prices have increased by ten-fold and rock by four-
fold), resulting in unprecedented increase in the requirement of working
capital.

The delay in announcement of the final concession and disbursement
of the B5% payment puts turther pressure on the working capital front
in the context of the manifold increase of raw materials, It is expected
that the new Policy, proposing to revise the concession on monthly
basis, will address these issues.

The DofF has also come out with a new Freight Policy applicable for
all fertilizers effective 1 April 2008. As per the Policy, rail freight
expenditure will be paid at actuals. Road freight will be based on the
normative lead and per kilometre rate, which will be escalated and de-
escalated based on composite road transport index (CRTI).

Reforms In delivery mechanism

The Government of India has introduced an an line web-based Fertilizer
Monitoring System (FMS) for monitoring the production, distribution and
sale of urea and phosphatic fertilizers. The revisad system will monitor
the distribution of tertilizers in each state at the disirict levei in order
to ensure efficient distribution of fertilizers across the country. The DoF
has also introduced generation of on line ¢claims by the industry for
settlement of subsidy/concession. This is expected to result in speedy
disbursement of claims "t all companies.

Outlook

The domestic foodgrain production target has been set at 320 MMT by
2011-12 from the present 210 MMT. With the demand-supply chasm
widening, it looks the country will remain a net importer of most fertilizer
raw materials in the near future and barring the urea sector, which may
witness some capacity additions if and only if the policy framework is
friendly, imports of DAP and urea are only expected to rise significantly
in the coming years. Fertilizer industry being capital intensive, huge
capital outlay is required to create new capacity and without enabling
policies in placa, investors would only shy away from investing in the
sector. The Government has recently come out with the new Urea




investment Policy governing the revamp/expansion of existing units and
setting up of nes units and price recogndio™ in respect of urea produced
after such expansioncreation cf new capacly. & remans to be seen
whether arising from this new Po3cy, the industry vioud be able to
attract fresh large-scale investments.

PHARMA
Industry scenario

The Indian pharmaceutical marxet, the second largest pharmaceutical
market in the world n terms of volume consumed, remains highty
competitve and fragmented. Lack of global marketirq siils, absence
of a forward-looking drug palicy and the prevalent sikeplicism about
patanis are just some of the key areas of concerm for tne indian
pharmaceutical industry. The industry does have its saare of strengths
in production ol low cost, mgh qua!ity bulk drugs and forrnulallons

and significant cost advanlages buc (ed hy wcrld class nr.uvatwe
scientific human resources.

Operations, opportunities and outlook

SPIC Pharma has been advantageously positioned with respect to high
productivity and fow cost for almost 4-5 years "¢, betveen 2002 to
2007, in the Indian Penicilin-G (Pen-G) industry, ho.:zver, between 2005
and 2007, Chinese comparies have ramped up thewr techrolagies due
to investments/v with EuropeanruS based compancs, SP.C Pnarma’s
Pen-G production was at-2,833 MMU in 2006-08 (18-month period) as
against 2,961 MMU in 2005-06 (18 month pencd.. Sales were at
2,863 MMU dunng the pericd under rewew as agairst 3,703 MU n
2005-06. The demand’suppiy (.ru preing scanzie of Poa-G durng the
financial year, 2006-08 was an unpiecedented one n ine aanals of the
Pen-G industry. Till January 2007, the prices internationally were around
USD 6.30 to 6.50 per BU (Bifon Units) GIF, which, bowgver, rapdy
rose to USD 18.50 per 8U, by Aps 2007. Th'3 hgh price sng held
through six months and til md-Cctober 2C07. Ficry mid-Octeber 2007,
the prices started falling rapidly and reached & nceir of USD 7 by
January 2008, in a rapid reversal, prices te-bounded to USD 15 by
March 2003. In line with the trend, the urits pedcmarze sgnificantiy
improved and sales reafization vas higher vrhed compared with the
performance for the previous fnancial year.

The active pharmaceutical :ngredients (API) widustry i India was about
USD 3.82 bilton in 2007, witnessing a growth of 167 over 2006, India
ranks fourth in terms of volume, Ind:an corparict have he dstinction
of developing cost-efiectve techrologies for marufactu-ng APl and
intermediates, contorming to giobal standards. India nas over 110
US FDA approved plants, the second highest in the vorid.

As regards Pen-G, SPIC Pharma and Alembic vhich has restarted ils
operatons recently, are the onfy indigencas Per-G manufacturess with
a combined capacity of about 4,400 MAU, which, » a.zver, .5 vasty
jower than the actual demand andg growth in Pen-G corsumption.

A stable and less urbulent pricing trend for Pen-G s expected in the
near term due to various developments in Ch.na with respect le
Pen-G and antbiotics industries like str.cter emvwrcmental laws and
increase in internal cost structure viz, pov.ar labour and other
overheads. -

As regards AP, the current scerario is tnat thc businecs is highly
competitive and regulated. invesiments 1n mcdeinization and
accred.:ation crented support systems are a pre-iefuis’e for survival
The urit sces axcedert buamess cpporiuntics n nehe preducts like
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D-Penicillamine, lonflavone, Risedronate Sodium and Pentosan
Polysulfate, vhich it hopes to harcss gainfully. The unit is gearing itselt
1o catler to the Isu-viume, high-vaue segments backed by its niche
oroducis. Exciting opportunities are also seen in CRAMS (contract
reszarch and manufacturing services), an area vith vast growth potential
but remaining largely untapped hitherto. it is proposed to upgrade,
modernize and augn~nt *he RED faclity ard the AP plant to cater to
tre expanding markst segment and aum for higher accreditations like
current good manufzcturing pract.ce (cGMP), certificate of suitability
(CoS} ete.

The unit was able lo secure and execute good export orders for it
formutatons, espec ally anti-Pistaminic products (syrups,, anti-TB
products, aeroso! Jpiays eic fo African and Asian markets. improving
exports and venturing into overseas markets with good business
potential weuld be the thrust areas in the near future Besides
Tamilnadu, the uns 2'so expects to expand its reach into the other
southemn states. The unt has aiso commenced contract-manufacturing
services for bulx customers ard 1s looking at expanding the customer
and product base. Aided by a strong base in Pen-G manufacture, it is
proposed to set up a Betalactam formulation facility at Cuddalore
shortly, for conversion of Pen-G into semi-syrthetic Penicilling (SSPs)
and Cephalosporins *or domestic'averseas markets.

In the industrial enzvmes busingss in the -country, 70% of the
raquirement is met by imports. The potential for varied industrial
app:2ation for enzymes hes increased with existing and newer areas
of apolication. The unit proposes te mvest further i tecknology to
stabilze‘explat cxistrg stran for Pretease, Aimyiese and Pectinase and
outsource and adopt new strain for Celulase, Lypase, Phytase, de-
bottleneck downstream process, upgrade utlities and accessories etc.
It expects to strengthen #sed and enharce its market share of enzymes
far the estrer and lextile processirg industres and poultry feed and
supp'ement 'ndustries in the years to come.

ENGINEERING/COMSTRUCTION SERVICES (SMQ)

The Goverrmen® of India's plans to improve rurat ezctrification through
accelerated porer fevelopment programmes and power system
strengthenng sehemns in various States through introducton of the
Mational Electricty Policy has atracted increased investmen's towards
this sector. The Government's 11 plan envisages an addition of
78,000 MW to pover ganeraton capac’y, formaton of a national power
grid and contyed *ocus on Todernizel S and up-gradation of urban ard
sural power networks. Power Grd Corperation of frdia Ltd 1PGCIL) has
olans for adding 60,000 kiomaties of transmission iines in the next len
years, as against the 37,000 kifometres laid in the 'ast ten years. The
indan Raiways teo have ambitous plans for track electrification in
many sections . the next few years. There 1s good potential for
‘mplementation of exclusive freight comdor projects all over the country.
SMO plans to capitalize on these business opportunities to improve its
avenyes arg revenue.

Fiva mapor transTissian fine projects and one rural glectrification project
vere successtully compieted and ccmmissioned during the year.
Presently, three lransmission tine projects are under execution for
PGCIL 'n Chattieqarh, Madhya Pradesh and Tamil Nadu and five
projects 1 rura clecnficatan verks under the Government of India’s
Rajiv Gandhi Giareen Vidyutisaran Voana/Accelerated Power
Developmenl and Retorm Pro pamna iaunched under the aegis of the
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Ministry of Power, Government of India, for PGCIL in Uttar Pradesh and
Rajasthan.

Ouring the current year, SMO bagged contracts for a value of
Rs.256.68 crores from PGCIL, which include major contracts viz,
(1} Rural Electrification works in Sultanpur district of Uttar Pradesh and
Jhalawar, Rajasthan under the Government of India’s Rajiv Gandhi
Grameen Vidyutikaran Yojana schems for Rs.90.40 crores, (2) supply
and construction of Korba-Birsinghpur 400 kV DC transmission lines
(231 kilometres) in Chaitisgarh and Madhya Pradesh for
Rs5.91.63 crores and (3} supply and construction of Damoh-Bhopal
400 kV DC transmission lines {221 kilometres) in Madhya Pradesh for
Rs.74.65 crores. The group further bagged contracts for design, supply
and construction for a value of Rs.16.58 crores from CORE, Allahabad
for railway electrification works in Bhadrachalam, Andhra Pradesh.

In electrification business, tower is the major component, which is
sourced from established vendors. In recent times, these vendors have
set up business to execute transmission line projects either for
themselves or for others. As a result, they tend to accord priority in
supply of towers only 1o such projects, leading o a delay in supply of
towers 1o other customers fike SMO. In this scenario, wimest care is
being taken by SMO to ersure adequate supply of towers to ensure
timely completion of projects. Further, in a specialized area of operation
like high voltage electrification, attracting and retaining the best talent
is a challenge, requiring high focus in recruiting and retaining such
employses.

Internal controi systems and their adequacy

The Company has an adequate and satisfactory internal control system
monitored by the Management Assurance Group. The Group is stafted
with qualified and experienced personnel, who undertake review of all
operations pertaining to various divisions/depariments on a regular basis.
The Group also reports the key issues on various control related points
to both the Executive Management as well as.io the Audit Commitiee
of the Board. The Audit Committes reviews the Company's operational,
financial and risk management policies. The Audit Committee further
advises the Executive Management on issues related to both business
risks and intemal controls.

SPIC - Nourishing growth
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Segment-wise financial performance

The summarized segment-wise performance of the Company for the
financial year 2006-08 {18 months) is as follows:

(Rs. lacs)
Business Agre | Buk Drrgs &4  SMO | Others |Consolidated
Segment Inputs | Formutztions Total
A. Segment 100820.72 | 15040.89 130731.63 | 3389.59| 149991.94
Revenue
B. Segment (6646.48) | (191.56) 734.30 | (834.38)| (6738.1%)
Results
Profi/(Loss)
{before tax
and interest] '
Less:
i) Interest J38234.81
li} Other unallocable 11437.44
experdiure net of
unalldcable income
Total Profit/{Loss) {56410.36)
befare tax
C. Capital Employeg
{Segment assats -
Segment 1abities} | 40624.04| 15156.94 499124 | 5504.21| &7276.43

Industrial relations

The Company considers its human resources as its most impariant
asset and endeavours o nuiture, groem and retain talent to meet the
current and future needs of business. The Company strongly befieves
in professional development of its employees through training and
development. The Company has 1665 employees. Industrial relations in
the Company are cordial.

Disclaimer

This report is based on the information available to the Company in ils
businesses and assumptions based on experience in regard o domestic
and global economic conditions and Government and requlatory poficies.
The performance of the Company is dependent on these factors. If may
be materially influenced by macro environment changes, which may be
beyond the Company’s control, affecting the views expressed in or
percelved in this report.
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CORPORATE GOVERNANCE REPORT

Company’s philosophy on Code of Corporate Governance

As a responsible corporate citizen, your Company is conscious that a business run on principles of fairness, transparency and aczountability,
goes a long way in fostering a healthy relationship among all stakeholders.

In its abiding commitment to adopt and foliow the best practices of govemance, your Company has been proactive to the changes introduced
by SEBI for promoting a responsive and responsible business culture through the Carporate Governance Code. Your Company would endeavour
to constantly upgrade management practices for an ideal corporate governancs,

This Report covers the Corporate Governance aspects in your Company for the 18-month period ended 31 March 2008.

Board of Directors

On 31 March 2008, the Board of Directors of the Company had 10 members

During the 18-month pesiod, 2006-08 viz. from 1 October 2006 ta 31 March 2008, 8 Board meetings were held on the following dates i.e, 25 October
2006, 30 January 2007, 27 February 2007 {two meetings), 30 April 2007, 27 July 2007, 26 October 2007 and 19 January 2008.

Particulars of the Board's composition, Directors’ attendance at Board meetings and at the previous Annuat General Meeting, number of other
Directorships and Board-Committee memberships held, as on 31 March 2008, are given below:

Number of other

Attendance Attendance No. of other Board-Committee
i Name of the Director, at Board at previous Directorships positions (@)
No. designation and category meetings AGM on ) As As
(Held:8) 10 April 2007 Chairman | Member
Thiruvalargal
1{ Dr A C Muthiah . 7 Yes 8(6} - -
Chairman (Managing Director)
Executive
2 | Ashwin € Muthiah . 8 Yes 11(4) . 2

Vice Chairman

Non-Exscutive Non-Independent
3§ S Ramasundaram, 1AS - No 14(5} i 4
TIDCO Nominee
Non-Executive Independent
4| M F Farooqui, |AS - Not Applicable 73 . -
TIDGO Nominea
Non-Exesutive tndependent
{from 19.1,2008)

51 Surjit K Chaudhary, [AS . No 2 - -
TIDCO Nomines
Non-Executive Independent

6! N R Krshnan 8 Yas 4 1 1
Non-Executive Independent
71 M Jayasankar 4 Not Applicable 2 - 2

Non-Executive Independent
[from 30.4.2007)

8 | Jawahar Vadivelu 7 Yes 3(2) - 1
Non-Executive Non-Independent

9| VR Mehta 8 Yes 5 - 1
UTI Asset Management Co. Pwt, Lid.
Nominee

Non-Executive Independent

Report and Accounts 2008
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Number of other

Attendance Attendznce No. of other Board-Committee
Sl Name of the Oirector, at Board at previous Directorships positiens (@)
No. designation and category meetings AGM on ) i =
{Held:8) 10 April 2007 - Chairman | Member

10 | KBN Murthy 1 Mo - - -
Neminee Director

representing Working Capital Consortium
Non-Executive Independent

13 | Babu K Verghess 6 . Yes 2 -
Managing Director ‘
Executive

[up to 30.9.2007]
12 | M G Thirupnavukkarasu 4 Not Applicable A 1
Finance Director
Executive

fup o 31.3.2007)

13 | K Gnanadesikan, 1AS - No 3 -
TIDCO Nominee
Non-Executive Independent
[up to 30.4.2007}
14 | Shaktikanta Das, IAS - Mo . 10(4) - : -
TIDCO Nominge )
Non-Executive Independent
fup to 19.1.2008}

151 Dr K U Mada 5 Yes 6(1) 2 5
Non-Executive Independent
{up fo 27.7.2007],

16 | S Venkitaramanan 1 Not Applicable 4(2) - 1
Non-Executive Non-independent
[up to 22.12.2006]

17 § S Rajagopal 1 Not Appiicable 5(1) - 3
Non-Executive Non-Independent ,
[up to 30.1,2007]

18 | M R Srinivasan - ’ 4 No - - -
IDBI Nominge

Non-Executive Independent
[up to 11.4.2007) )

19 | P C Ghosh 6 Ne - -
GIC Nominee '
Non-Executive Independent
[up to 26.10.2007)

(*} includes Directorships held in public limited companies only. Directorships held in private companies, foreign companies and companies
registered under Section 25 of the Companies Act, 1856 are excluded. Figures mentioned in brackets indicate the number of
companies in which the Director is algo the Chairman.

(@) includes only positicns held in Audit Commitiee and Shareholdars’/Investors’ Grievance Committee of the Board of Directors:

SPIC - Nourishing growth o
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None of the Directors of the Company is the Chairman of more than five Bbard-Commitiees or Member of more than ten Board-Commitiees
as stipulated under Clause 49 (Corporate Governance) of the Listing Agreement.

As required under the Companies Act, 1958, two-thirds of the Board of Directors is subject to retirement by rotation. One-third of such Directors
retires from Office at each Annual General Meeting and is efigible for re-slaction/appointment. [The Chairman of the Company. two of the TIDCO
nominees and the nominees of banks and financial institutions are not liable to retire by rotation.)

At the ensuing 37 Annual General Meeting, Thirv Jawahar Vadivelu, Director, retires by rotation and being eligible offers himselt for re-election.
Thiru M Jayasankar, Non-executive Independent Director, liable to retire by rotation, appointed at the Board Meeting hald on 30 April 2007, will
hold office up to the ensuing 37" Annual General Meeting and his election as Director forms part of the Agenda for the said Meeting.

Brief resuma and other details of the Directors, seeking re-glection/appointment, are given in the Notice convening the 37 Annual General Meeting.

3. Commitiees of the Board °

Datails of composition of the Audit Committee, Shareholders'/Investors' Grievance Committee and Remuneration Committe of the Board of
Directors of the Company are fumished below. Besides these, the Company also has other Board level Committees to take decisions pertaining
to c'?erational and business aspects of the Company.

(a) Audit Committes

The Audit Commities of the Board of Directors was constituted in 1986, The terms of reference of the Audit Committee cover the matters specified
in respect of such committee under clause 49 of the Listing Agreement and Section 292A of the Companies Act, 1956. The terms of reference,
. in brief, of the Audit Committes, are as under;

a) To oversee the Company's financial reporting process;

b  To recommend the appointment and removal of external auditors/fixation of their fees;

¢) 7o review the adequacy of the internal control systems;

d Yo review with- the Management, the quarterly, hali-yearly and annual financial statements before submission to the Board of Directors;
@) To review the adequacy of the internal audit function, reporting structure, coverage and frequency of intemal audit;

f)  To review the findings of any internal investigations by the internal auditors and report the matter lo the Board of Directors;

g) To review the Company's financial and risk management policies; and ‘

h) To discuss with the external Auditors periodically about the nature and scope of audit.

The Committee met 8 times during the 18-month period, 2006-08 on the following dates i.e, on 25 October 2006, 30 January 2007, 27 February
2007 (two mestings), 30 April 2007, 27 July 2007, 26 October 2007 and 19 January 2008.

The Commitles comprises of two non-executve independent direclors and ons non-executive non-independent director. The composition and the
attendance of each Member at the Committee's meetings are as follows:

L™

. N No. of meetings g.

S1. No. Name of the Director Designation attended Category é
Thirwvalargal b

1 N R Krishnan Chairman i 8 Non-Executive Independent g
{from 26.10.2007) E

2_ M R Srinivasan {up to 11.4.2007} Member 4 Non-Executive Indepandent g
3 K Gnanadesikan, IAS {up to 30.4.2007) Member - Non-Exscutive Independent ]

4 M Jayasankar (from 30.4.2007) Member 3 " Non-Executive Independent ©

5 Dr K U Mada (up to 27.7.2007) Chaiman 5 Non-Executive Independent %

6 P C Ghosh (up to 26.10.2007) Member 1 Non-Executive Independent Y

7 Jawahar Vadivelu {from 26.10.2007) Member 1 Non-Executive Non-Independent |~ G-
=]

- The Statutory Auditors, the Internat Auditor {General Manager-Management Assurance Group), the Vice Chairman and the Executrva Directors o

are invited to participate in meetings of the Audit Committee.
The Company Secretary is the Secretary of the Audit Committes.
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(b) Shareholdera'/investors’ Grievance Commlitoe

A Share and Debenture Committee of the Board of Directors had been functioning since 1972. The Committes was reconstituted in
March 2001 and named as the “ShareholdersYInvestors' Grievance Committee”, with terms of reference and responsibilities, in line with
Clause 49 of the Listing Agresmant.

The Shareholders’Investors’ Grievance Committes is headed by Thiru N R Krishnan, a Non-Executive Independent Director. The Commitiee met
4 tmes during the 18-month period, 2006-068 on 11 January 2007, 5 June 2007, 28 September 2007 and 18 January 2008.

The composition of the Committes and attendance of each Member at its meetings are given below:

Sl. No. Mame of the Director Dasignation ’:l?:r:‘c?gds Category
Thiruvalargal
1 N R Krishnan Chairman 4 Non-Executive Independent
2 M G Thirunavukkarasu Member 1 Exscutive
{upto 31.3.2007)
3 Babu K Verghese Member 2 Exscutive
{trom 30.4.2007 to 30.9.2007)
Surjit K Chaudhary, 1AS ) Member . Non-Executive Independent
5 M Jayasankar Member 1 Non-Executive Independent
(from 26.10.2007)

There was no invesior comptainf pending redressal ai the beginning as well as at the end of the 1B-month period, 2006-08. The queries
of investers are ettended to promptly.

There were no share transfers pending registration as on 31 March 2008,
The Company Secretary is the Compliance Officer of the Company.

s

(¢) Remuneration Committes

Remuneration of Whole-time/Executive Directors is fixed by the Board of Directors, based on recommendations of the Remuneration Committee.
The remuneration of the Whole-time/ Executive Directors is recommended and fixed taking into consideration their qualifications and experience
and the prevailing remuneration trends in the fertilizer industry. The Committee was constituted in April 2003. As there was no appointment/
re-appointment necessilating consideration and fixation of remuneration, there was no meeting of the Committes during 2006-08.

The composition of the Committee is as follows:

SI. Nea. Name of the Director Designation . Category
Thiruvalargal

1 N R Krishnan Chairman [from 26.10.2007) Non-Executive Independent

2 Or K U Mada (up fo 27.7.2007) Chairman Non-Executive independent

3 Ashwin C Muthiah . Member Non-Executive Non-Independent
4 P C Ghosh (up to 26.10.2007) Member [Chairman from Non-Executive Independent

: 27.7.2007 to 26.10.2007)
5 Jawahar Vadivelu " Member Non-Exacutive Non-independent ‘
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The details of remunaration paidipayable to the Directors during the 18-month periad, 2006-08 are as under:

’ . Salary & Special alowance Sitting
Name of the Diractor Perquisites (%) Paid/Payable fees
(Rs) (Rs) {Rs}
Thiruvalargal
Dr A C Muthiah Chairman (Managing Director) : 5§6,37,081 22,50,000 ' -
Ashwin C Muthiah, Vice Chairman - - 80,000
5 Ramasundaram, 1AS H -
M F Farcoqui, |AS i
Surjit K Chaudhary, 1AS ) # - -
M Jayasankar : ) - - . 80,000
N R Krishnan - - 2,00,000
Jawahar Vadivelu _ . . - 80,000
V R Mehta . - - 80,000
Babu K Verghese, Managing Director ' 26,51,297 12,00,000
M G Thirunavukkarasu, Finance Director B,73,455 4,220,000 -
S Venkitaramanan ' - - 10,000
P C Ghosh _ - - 70,000
Dr K U Mada - . 1,00,000
S Rajagopal ' - . - 10,000
M R Srinivasan # ' . 80,000 1
K Gnanadesikan, IAS # - - .
Shaktikanta Das, I1AS # -

{*} includes Company's contribution to provident/superannuation fund, gratuity and leave encashment.
# Sitting tees paid to the financial institutions which the Directors represent as Nominees.

Notes:
1. Details of period of appeintment and notice period of Dr A C Muthiah, Chairman {Managing Director) is as below:

Period of appointment

Notice period (in months)
From ’ Te

1 Qctober 2006 30 September 2009 3

2. The components of remuneration as above are fixed. There is no performance-linked incentive.

The Company does not have a scheme for grant of stock options either lo its Directors or to its employess.

4. The non-executive Directars are not paid any remuneration other than sitting fees for attending meetings of the Board/Board
Committees.

5. Except Thiru Ashwin C Muthiah (45 shares) and Thiru M Jayasankar {650 shares) of Rs.10/- each, none of the other non-executive Directors
hold any equity shares of the Company.

w

4.  Annua! General Meetings
The details of Annual General Meetings held during the fast three years are as under:

Corporate Governance Report

Year - Day, date & time Venue
2003-04 Wednesday, 29 September 2004 Rajah Annamalai Hall
3.00 P.M. Chennai - 600 108
2004-05 Thursday, 29 September 2005- " o-do -
3.15 P.M.
2005-06 Tuesday, 10 April 2007 ©o-do-
2.45 P.M.
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A gist of the special resclutions passed in the previous three Annual General Mestings are given below:
34" Annua! General Meeting (29 Sept 2004)

(@) Re-appointment and payment of remuneration/minimum remuneration to Thiru Babu K Verghese, Managmg Director, for the period
1 October 2004 to 30 September 2007,

{o) Consent to the Board of Directors to issue 2,00,00,000 equﬂy shares of Rs.10/- each on preferential basis to two companies in the promaters’
group pursuant to CDR condition; &

(¢} Investment of Rs.20,00,00,000 in the preference share capital of Tulicorin Alkali Chemicals and Fertilisers Lid, by conversion of the.
Company's advance, as promoter, towards equity capital and, as loan.
All the special resolutions, as aforementioned, were passed unanimously,

35" Annual General Meeting {29 Sept 2005} -

_No spacial resolution was passed.
36" Annual General Meeting {10 April 2007)

Corporate Governance Report

{a) Fie-appointment and payment of remuneration/minimum remuneration to Dr A C Muthiah, Chairman (Managing Director}, for the period
1 October 2006 to 30 September 2009;

(b) Re-appointment and payment of remuneration/minimum remuneration to Thiru M G Thirunavukkarasu, Flnance Director, for the pericd
1 July 2006 to 31 March 2007; & :

{¢) Consent for the vesting in the Company of the investmenls in various companies held by the erstwhile SPIC Holdings and Investments
Ltd, pursuant to the Scheme of Amalgamation sanctioned by the Hon'ble High Court of Judicature at Madras vide Sanction dated
16 February 2007, notwithstanding that arising from the vesting of such investments, the aggregate investments of the Company shall
be over and above the limits prescribed under Section 372A of the Companies Act, 1958.

All the special resolutions, as aforementioned, were passed unanimously.
No spacial resolution was passed in the previous Annual Genergl Meeting viz. 36" Annual General Meeling held on 10 Aprh 2007 &hrough postal

baflot. No special resohstion requiring voling by postal baliot is included in the Notice convening the 37" Annual General Meeting (the ensuing meeting)
of the Company.

Disclosures
(a) During the 18-month period, 2006-08, there was no materially significant related party transaction i.e, transactions of the Company

of material nature, with its promoters, the Diractors, or the Management, their subsidiaries or relatives etc, having potential conflict
with the interests of the Company at large.

(b}  There is no instance of non-compliance by the Company or penalties/strictures imposed on the Company by the Stock Exchanges or SEBI
or any Statutory Authority on any matter related to capital markets during the last three years.

{c) There was no pecuniary relationship or transactions of the Non-Executive Directors vis-3-vis the Company during the 18-month period 2006-08.,

(d) .The Company has over the years followed an ‘open door’ management style, which provides personnel at all levels access to the top
management 10 share their views and concerns.

{8) The Company has complied with all the mandatory requlrements of Clause 49. Status of adoption of the non-mandatory requirements
is provided under 1, no.8 of this report,

Means of Communication

The quarterly, half-yearly and annual financial results of the Company are forwarded to the National Stock Exchange immediately upon
approval by the Board of Directors and are published in leading financialinon-financial newspapers in English and Tamil {regional language).
Normally, the results are published in “The Business Line" (English) and in *Makkal Kural® (Tamil). The financial results and official press
releases are displayed on the Company's website.

in accordance with Listing Agreement requirements, data pertaining to shareholding pattern, quarterly financial results etc, are displayed
in the Eleclionic Data Information Filing and Retrieval (EDIFAR)} website of SEBI (http://sebieditar.nic.in).

Financial results, apart from publication in newspapers, are not sant individually to the shareholders. During the year under review, no presentation
was made to the institutional investors or analysts.

The Management Discussion and Analysis Repont forms part of the Directors’ Report.

General Shareholders’ Information .
Date, time and venue of : Thursday, 25 September 2008

Annual General Meeting at 3.15 P.M. at Rajah Annamalai Hall, Chennai 600 108.
Dates of Book Closure : Thursday, 11 September 2008 to Thursday, 25 September 2008

(both days inclusive)
Listing on Stock Exchanges
The equity shares of the Company are listed on the National Stock Exchange of India Ltd, Mumbai 400 051 [NSE] [Stock Symbol/Cods: SPIC).
The Global Depository Receipts (GDRs) of the Company are listed at Societs de la Bourse de Luxembourg, Luxembourg.
The Company has paid the lisiting fees for the period, 2006-08 to NSE and Luxembourg Exchange.
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Market/Share Price Data

'S

(in Rs. Ps.)
National Stock Exchange

MONTH
HIGH LOW
Oct 2008 27.50 18.50
Nov 2006 2250 18.75
Dec 2006 21.30 17.90
Jan 2007 28.25 19.00
Feb 2007 29.40 22,00
Mar 2007 23.10 18.10
Apr 2007 21.30 17.60
May 2007 20.90 18.50
Jun 2007 2025 17.60
Jul 2007 20.95 17.50
Aug 2007 24.80 18.10
Sep 2007 2555 20.75
Oct 2007 25.80 20,90
Nov 2007 30.40 22,60
Dec 2007 36.90 26.00
Jan 2008 44.80 24.60
Feb 2008 31.75 24.80
Mar 2008 28.00 20.05

Performance of SPIC’s equity share vis-a-vis the NSE Nifty Index

Nourishing growth
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Registrar and Transfer Agents
Cameo Corporate Services Ltd.
“Subramanian Building”
1 Club House Road
Chennat 600 002.

Tel © 044 - 28460380 (6 Lines} / 28460084
Fax . 044 - 28460129
Email : cameo@cameoindia.com

Share Transfer System

Presently, the share transfer documents received by the Company/Registrar and Transfer Agents in physical form are processed, appraved and
despaiched within & peried of 5 to 15 days from the date of receipt, provided the documents received are complete and the shares under transfer
are nol under dispute, -

For expeditious processing of share transfers, the Board of Directors of the Company has authorized the Secretary, to decide on various issues
like transfersitransmission of securities in physical form, change in status of security holders and confirmation of dematerialization.

Demat International Securities Identification Number (ISIN) for equily shares is INE147A01011 [with National Securities Depository Lid, and Central

Depcsitory Services (India) Ltd).

Distribution of shareholding and shareholding pattern as on 31 March 2008 are as under:
(a) Distribution of Shareholding

S N A " No. of Percentage {o No. of Percentage to
- NO. ange Shares held paid-up capital Members total Members
1 Up to 500 . 8974245 8.31 58334 86.69
2 501 - 1000 4095505 3.80 4957 7.36
3 1001 - 2000 3263508 304 2120 345
4 2001 - 3000 1752312 162 670 1.00
5 3001 - 4000 1130773 . 1.05 k1L 0.47
B 4001 - 5000 1307956 1.2t 73 0.41
7 §001 - 10000 . 2466678 2.29 335 0.50
8 10001 and above 84937219 78.68 281 0.42
Total 107948196 100.00 67285 100.00
: {b) Shareholding Pattern
(=]
Q , . Equity Shares Percentage 10
g Particulars held paid-up capital
] .
g (& TIDCO . 8840000 8.19
g {b} Dr M A Chidambaram group 3516733 .05
. »
g Financial institutions & nationalised banks 4853831 4.50
8 The Bank of New York (as deposttory tor Global Depository Receipts) 17287500 16.01
s Foreign institutional investors ’ 11340602 10.51
[~
s Non-resident individuals 778461 072
. g Foreign companies ' 39800 0.04
o Mutual funds 10800 001
Public and others 31280469 28.97
Total _ ' : 107848196 100.00
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Outstanding GDRs/ADRs/Warrants or any convertible instruments, conversion date and likely impact on equity

3457500 GDRs equivalent to 17287500 equily shares, convertible at the option of the GDR holders. The equity shares are held by The
Bank of New York, as Depository for the GDRs, as shown in the shareholding pattern.

Dematerialisation of shares and liquidity

The Company's equity shares are in the compulsory demat segment and are available for trading in the depository systems of National Securities

- Depository Limited and Central Depository Services {India) Limited.

As on 31 March 2008, 30432023 equity shares, constituting 83.77 per cent of the paid-up equity capital of the Company, stood dematerializad.

The Company's equity shares are regularly traded con the National Stock Exchange in the compulsory demat form.

Plant location

Fertilizer Division

Pharmaceuticals Division

Biotechnology Division

Financtal calandar [tentative)

Financial year

First quarter results
Half-yearly results
Third quarter results
Annual results

38" Annual General Meeting

Address for correspondence
Secretarial Department,

Southaern Petrochemical industries Corporation Ltd,

SPIC House,
88 Mount Road, Guindy,
Chennai 600 032

Phone No.(44-22350245
Fax No.044-22350703/22352163

E-mail. (a) General: sectrldep@spic.coin  (b) lvestor complaints/grievance redressal  shares.dep @spic.co.in

Non-mandatory requirements

The Company has adopted non-mandatery requirement relating to the satting up of a remuneration committee. The Board may consider adoption
of the other non-mandatory requirements, when considered appropriate.

SPIC Nagar, Tuticorin 628 005.

(i} Penicillin - G Plant
Plot No.C 14-16, SIPCOT Industrial Complex, Kudikadu Village, Cuddalore 607 005

ii) “API Plant, Plot No.3&4, NH-7, Maraimalai Nagar 603 209
(iii) Formulations Plant, Plot No.'5, NH-7, Maraimalai Nagar 603 209

(i) Agro Biotech Centre
Chitrai Chavadi, Pooluvapatti Post, Siruvani Road, Coimbatore 841 101

{ii} Bioproducts Agro Industrial Complex )
Chettiar Agaram Road, Porur, Chennai 600 116

(iii) Seed Conditioning Plant
Kelamangalam Road, Mathigiri, Cattle Farm Post, Hosur 635 110, Dharmapuri Distriet

1 April 2008 to 31 March 2009
July 2008

October 2008

January 2009

June 200%

September 2009

Corporate Governance Report
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(- CHIEF EXECUTIVE OFFICER'S DECLARATION O COCE OFf CORDUST w
As required by Clause 49 of the Lsting Agreement, the CEQ declaration for Code nf Ce:Juct 's gwen be'ow:

To the Members of
Southern Petrochemicyi Indastr'zs Corporatior, Lim*ed

This is to cerify that =l Beard members ard designated ssrior management personnel have affirmed rcmplisnce with the Code of Carduct
for Directors and sen:or managemént, for the percd erried 31 Marcn 2008.

Far S:athern Fetrochemica: industries
Cerporation Limited

Dr A C MUTHIAH

Chanan

Place : Chenrai
Date : 30 June 2008

AUDITOR’S CEHTIFICATE_ON CORPQRATE GOV ERNANCE

To the Membhers of Southern Petrochemical Industries Cerporation Limited

We have examined ths compiance of conditans of Corpe'.ts Govemnancy by Southerr Pelrccremica’ ino.siies Corporaion Lmited for ing pericd
ended 31 March 2008, as stpulzted in Clause 49 of the List ‘g Agreemer? of the sa:d Compa-y with the Steci: Exchange.

The complance of the conditions of Corporale Governancs is the responsibility of the ’danagement. Cur examnation was Imied to procedures
and implementation thereol, adogied ty the Company lor ers : ng complian s of the ecfen: - the Corperrte Gover-crce it s nether an audd
nor an expressicn of opiror on the fnanc'al stalcments of 2 Comrany

In our opinion and to the best of odr information and according to the axplanation gven 1o us, we cartly that the Campany has complied with
the conditions of Corporate Governance as cfipulated n the .Gse-mentioned Listing Agreernent

We further state that such compliance s r.2¢ther an assur-<oe 2s to ha future viat iy of th2 Comeery rur the elizensy or effectiveress with
which the Management has conducted the affairs of tre Cor "2 w.

For FRASER & ROSS

Chartered Accountants

ri K ANANTHANARAYANAN

Place : Chepnai - Pariner
Date : 30 June 2008 lMembership No.19521
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i)

i)

v)

vi)

We have audited the altached Balance Sheet of Southern
Petrochemical Industrles Corporation Limited as at
31 March 2008, and also the Profii and Loss Accoun! and the
Cash Flow Statemant for the' eighteer months period ended on
that date annexed thereto. These financial statements are the
responsibility of the Company’s management. Qur responsibility is
to express an opinion on thess financial statements basad on our
audit.

We conducted our audit in accordance with the auditing standards
generally accepted in India. Those slandards require that we plan
and perform the audil to obtain reasonable assurance about
whethar the f{inancial statements are free of materiat
misstaterments. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting
principles used and significant estimates made by management,
as wall as evaluating the overall financial statement presentation.
We believe that our audit provides a reasonable basis for our
opinion.

Without qualifying our opinian, we draw attention to note 8-4 in
Schedule 15 regarding preparation of accounts on a geing concem
basis notwithstanding the fact that the Company's networth has
turned negative. :

As required by the Companies {Auditor's Report) Order, 2003
issued by the Ceniral Government of India in terms of
sub-section (4A) of section 227 of the Companies Act, 1956, we
enclose in the Annexure a statement on the matters specified in
paragraphs 4 and 5 of the said Order.

Further to our comments in the Annexure referred to above, we
report that:

Wa have obtained all the information and explanations, which to
the best of our knowledge and belief were necessary for the
purposes of our audit;

In our opinign, proper books of account as required by law have
been kept by the Company so far ag appears from our
examinatioh of those books;

The Balance Sheet, Profit and Loss Account and Cash Flow
Statement dealt with by this report are in agreement with the
books of account;

in our opinion, the Balance Sheet, Profit and Loss Account and
Cash Flow Statement dealt with by this report comply with the
Accounting Standards referred to in sub-section (3C) of
section 211 of the Companies #ct, 1956;

On the basis of written representations received from the
directors, and taken on record by the Board of Directors, we report
that none of the directors is disqualified as on 31 March 2008 from
being appointed as a director in terms of clause {g) of
sub-section (1) of section 274 of the Companies Act, 1958 as on
the said date;

As stated in Note Ng. B-7 of Schedule 15, Company has invested
in equity shares of SPIC Petrochemicals Limited amounting lo
As.25375.00 lac, in redsemable cumulative Nan-Convertible
Freference Shares of Rs.5.00 lac, Zero Interest Non-Transferable
Bonds of Rs.30609.63 lac, which are repayable in ten equal half
yearly instalments after 12 years from the commengement of
commercial production or lfotal repayment of the term loans to the
lenders whichever is earlier. Apart from the above, contracts in
progress (net of progress payments raceived) and other receivable
include Rs.450.66 lac receivable from that Company. in view of
the delay in the implementation of the project we are unable fo

vil)
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express an opinion on the provision that may be required for the
diminution in value of investments if any, and the ultimate shortfalf
in realisation of contracts-in-progress and other receivable;

Aftention is invited {0 Note No.8 of Schedule 15 B, regarding the
investment in equity share capital in one of the promoted
companies, the
Rs.13840.22 lac (net of provision). In view of the incrdinale delay
in implementation of the project undartaken by the Company and
in the absence of any significant progress in this regard during the
past six years, the ultimate realisablity of the carrying value of
this investment, in our opinion, is doubtful and no additional
provision has been considered in the accounts recegnising
probable loss to that extent.

Had the provision been considered for the above,

)
)

¢}

viii)

ix)

{a)
(b)
{c)

Place : Chennai
Date :

.

the loss for the peripd would have been Rs.70522.63 lac as
against the reported loss of Rs.56682.41 lac

the accumulated loss as at 31 March 2003 would have been
As5.88031.65 lac as against' the reported loss of Rs.74191.43 lac

the carrying value of investments would have been
Rs.89813.19 fac as against the reported investments of

- R5.103653.41 lac

the earnings per share (Basic & Diluted) would have been
{Rs.65.58) as against {Rs.52.75) .

Altention is invited to Note No.B-3(a} of Schedule 15 regarding the
debt servicing obligations as per the Corporate Debt Restructuring
(CDR) package dated 19 March 2003 which have already fallen
due for payment but remaining unpaid. In view of the acguisition
of substantial portion of the financial assistance granted by certain
banks / financial institutions by Asset Reconstruction Company
{India) Limited {ARCIL} together with all security interests in
respect thereof and Company's negotiation with ARCIL for a
suitabla restructuring scheme and in the absence of any specific
demand by any of the lenders, we are unable 1+ express an
opinian on the additional liability*that could ari 2 on the non
fulfiment of the rapayment cbiigation as per the CDR Package;

Subject to the adjustments which may be reqt .red in respect of
matters specified in paragraphs {vi} and {(vifi} ibove, the effect of
which we are unablg fo datermine and subject to the effect on
the financial statements of the matter referred fo in paragraph {vil)
above, in our opinion and to the best of our information and
according to the explanations given to us, the said accounts read
with the significant accounting policies and notes theraon give the
information required by the Campanies Act, 1956, in the manner
50 required and give a trus and fair view in conformity with the
accounting principles generally accepted in India:

in the case of the Balance Sheet, of the state of affairs of the
Company as at 31 March 2008;

in the case of the Profit and Loss Account, of the Loss for the
period ended on that date; and

in the case of the Cash Flow Statement, of the Cash fiows for

" the period ended on that date.

For FRASER & ROSS
Chartered Accountants

M K ANANTHANARAYANAN
Partner

30 June 2008 Membership Mo: 19521
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ANNEXURE REFERRED TO IN PARAGRAPH 3 OF OUR REPORT
OF EVEN DATE

i a.

b.
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The Gompany has maintained records showing particutars,
including quantitative details and situation of fixed assets.

All the assels have not been physically verified by the
management during the period but there is a reqular
programme of verification which, in our opinion, is
reasonable having regard 1o the size of the’ Company and
nature of its assets. The discrepancies noticed on such
verification though not material have been appropriately
dealt with in the books of account,

The fixed assels disposed off during the period, in our
opinion, do not constitute a substantial pant of the fixed
assets of the Company and such disposal has, in our
opinion, not affected the going concern status of the
Company.

The inventory has been physically verified during the period
by the managemen!. In ousr opinion, the frequency of
verification is reasonable. '

In our opinion and according to the information and
explanations given to us, the procedures of physical
verification of inventories followed by the management were
reasonable and adequate in relation to the size of the
Company and the nature of ils business.

In our opinion and according to the information and
explanations given to us, the Company has maintained
proper racords of its inventories and no material

\discrepancias were noliced on physical verification,

According to the information and explanations given to us,
the Company has in earler years granted unsecured loan
to a Company, covered in the register maintained under
Section 301 of the Companies Act, 1956. The maximum
amount involved during the period was Rs.1530.00 lac and
the year-end balance of loans granted to such party was
Rs.920.38 lac. :

In our opinion and according to the information and
explanations given to us, the terms and conditions on which
above said loan has been granted o the Company listed in
the register maintained under section 301 of the Companies
Act, 1956 are not prima facie prejudicial to the interest of
the Company except that no interest has been accrued
during the period in respect of the above loan.

The Company had taken loan from financial institutions /
banks covered in the register maintained under section 301
of the Companies Act, 1956. The maximum amount
involved during the period was Rs.9362.95 lac and the
aggregate -period-end balance of loans taken from such
parties was Rs.9002.48 lac,

In our opinion, the rate of interest and gther terms and
conditions on which loans have been taken from financial

SPIC - Nourishing growth

vi.

vii,

viii,

institlutions / banks listed in the register maintained under
saction 301 of the Companies Act, 1956 are not, prima facie
prejudicial to the interest of the Company.

On implementation of the Corporate Debt Restructuring
Scheme (CDR Scheme) the repayment terms have been
redefined and the principal and interest aggregating to
Rs.1977.45 lac have become overdue.

In our opinion and according to the information and
explanations given to us and having regard to the
explanations that some of the items purchased / sold of a
special nature for which comparative quotations / prices are

_ not available, there are adequate intérnal control procedures

commensurate with the size of the Company and the nature
of ils business with regard 1o purchases of inventory, fixed
assets and with ragard to the sale of goods and services.
During the course of cur audit, we have not observed any
continuing failure to correct major weakness in such internal
controls.

According to the information and explanations given to us,
we are of the opinion that the particulars of contracts or
arrangements that need to be entered into the register
maintained under Sectfon 301 of the Companies Act, 1956
have been so entered.

In our opinion and according to the information and
explanations given to us, and having regard to our
comments in para (iv) above, where transactions made with
different parties, the transactions made in pursuance of
contracts or arrangements entered in the regisler maintained
under Sectien 301 of the Companies Act, 1956 and
exceeding the value of rupees five lac in respect of any
party during the period have been made ai prices which are
reasonable having regard to prevailing market prices at the
relevani time.

In our epinion and according to the information and
expianations given to us, the Company has complied with
the provisions of sections 58A and 58AA aor any other
relevant provisions of the Companies Act, 1856 and the
Companies {Acceptance of Deposits) Rules, 1975 with
regard to the deposits accepted from the public in earlier
years. We were informed that no order has been passed by
National Company Law Tribunal or Reserve Bank of India
of any Court or any other Tribunal.

In our opinion, the Company has an internal audit system
commensurate with the size and the nature of its business.

We have broadly reviewed the books of account relating to
materials, labour and other items of cost maintained by the
Company pursuant to the Rules made by the Central
Government for the maintenance of cost records under
Section 209(1)(d) of the Companies Act, 1956 in respect of



ix.

Xi.

xik.

0

Fertilisers, Sulphuric acid, Penicillin-G, Bulk drugs and

Formulations and we are of the opinion thal prima facie the
prescribed accounts and records have been made and
maintained, We have, however, not made a delailed
examination of these records. To the best of our knowledge
and according to the information and explanations given to
us, the Central Government has not prescribed the
maintenance of cost records for any other product of the
Company.

The Company is generally regular in depositing with
appropriate authorities undisputed statutory dues, including
Provident Fund, Investor Education and Protection Fund,
Employees’ State Insurance, Income Tax, VAT, Wealth
Tax, Service Tax, Customs Duty, Excise Duty, Cess and
any other material statutory dues applicable to &,

Accarding 1o the information and explanations given to us,
no undisputed amounts payable in respect of Provident
Fund, investor Education and Protection Fund, Employses’
State insurance, Income Tax, VAT, Wealth Tax, Service
Tax, Customs Duty, Excise Duty, Cess and other statutory
dues were in arrears, as at 31 March 2008 for a period more
than 6 months from the date they became payable.

According o the information and explanations given to us,
thera are no dues of Income Tax, Wealth Tax, Service Tax,
Sales Tax, Customs Duty, Excise Duty and Cess which
have not been deposited on account of any dispute except
for the dues referred to in Note No. 2(f} of Schedule 158
fo the accounts and fax on electricity consumed by the

© Company of Rs.318.88 lac faid under Tamil Nadu Tax on

Consumption or Sale of Electricity Act 2003 for the financial
years 2004 to 2008,

In our opinion, the accumulated loss of the Company is
more than fifty percent of its networth. The Company has
incurred cash losses during the financial period under audit
and in the immediately preceding financial year.

In our opinion and according to the information and
explanations given lo us, loans amounting to
As.67842.09 lac have fallen due to financial institutions,
banks and debenture holdors as Indicated in
Note No: 3(b) of Schedule 15. Qut of these dues, certain
dugs have been assigned in favour of the Asset
Reconstruction Company (india} Ltd (ARCIL) pursuant fo
the provisions of Securitisation and Reconstruction of
Financial Assets and Enforcement of Security Interest Act,
2002 (SARFAES! Act) as indicated in Note No: 3(b} of
Schedule 15.

The Company has not granted any loans and advances on
the basis of security by way of pledge of shares,
debentures and other securities. '

xil.

Xiv.

XV,

Xvi,

xvii.

xviil.

Xix.

Place :
Date :

Chennai
30 June 2008
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In our opinion, the Company is not a chit fund or nidhi /
mutual benefit fund / society. Therefore, the provisions of
clause 4 (xiii) of the Companies (Auditor's Report) Order,
2003 are not applicable to the Company.

In our opinion, the Company is not dealing in or trading in
shares, securities, debentures and other investments.
Accordingly, the provisions of clause 4 (xiv) of the
Companies {Auditor's Report) Order, 2003 ara not applicable
1o the Company.

In our opinicn and according to the idformation and
explanations given to us, the Company has not, during the
period, given any guarantee for loans taken by others from
banks and financial institutions. In respect of guarantees
issued by the Company In earlier years and remaining
anforceable towards loans taken by others from banks and
financial institutions, the terms and conditions of the
guarantees, are not prima facie prejudicial to the interests
of the Company except that the said guarantess are not
covered by any securily.

According to the information and explanations given to us,
during the period the Company has not taken any term loar:.

According 1o the cashflow statement and other records
examined by us and the information and explanations given
to us, on an overall basis, funds raised on short term basis
have not been used during the period for long term
investment.

According to the information and explanations given to us,
the Company has not made any preferential allotment of
shares to parties and companies covered in the Ragister
maintained under Section 301 of the Companies Ac!, 1956.

The Company has not issued any debentures during the
period. However, the Company has created security in
respect of debentures issued in earlier years.

The Company has not raised money by way of public issues
during the period.

To the best of our knowtedge and belief and according to
the information and explanations given to us, no fraud on
or by the Company was noticed or reported during the
period. '

For FRASER & ROSS
Charterad Accountants

M K ANANTHANARAYANAN
Partner

Membarship No: 19521
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BALANCE SHEET AS AT 31 MARCH 2008

{Rupees in lac)

Schedule As at As at
31 March 2008 30 September 2006
SOURCES OF FUNDS
Shareholders’ funds:
Share Capital 1 12044.82 12044.82
Reserves and surplus 2 2377087 23770.87
3581569 - ' 35815.69
| Loan fuhds: '
Secured 3 209949.08 172491.70
Unsecured 4 44181.66 - 41690.97
254130.75 214182.67
Total : 289946.44 24999836
APPLICATION OF FUNDS
Fixed assets: 5
Gross block 270402.53 276210.11
Less:Depreciation " 138308.13 132049.64
Net block 132094.40 143260.47 |
Capital work-in-progress / advances 2119.97 2119.19
134214.37 145379.66
Investments . ] 103653.41 . 107857.21
Current assets, loans and advances:
Inventories . 7 16082.68 15749.44
Sundry debtors N 8 12001.25 16952.88
i Cash and bank balances 9 19347.57 . 391.58 e
, Leans and advances 10 16502.53 46800.61
| 6383423 T 7989451
| Less: Current liabilities ‘& provisions 1 .
' Liabilities ' 86186.97 101039.00
Net current assets (22252.74) (21144.49)
Miscellansous expenditure .
‘ {to the extent not written off or adjusted) . 139.97 396.96
(Refer Note No. B - 12 of Schedule 15)
| Profit and loss account ' 74191.43 17509.02
i Total 289946.44 249998.36
Notes on accounts 15
S
'-3 Par our report attached
3 For FRASER & ROSS Dr A C MUTHIAH ASHWIN C MUTHIAH
a Chartersd Accountants Chairman Vice Chairman
c
g M K ANANTHANARAYANAN M JAYASANKAR . KUMAR JAYANT
3 Partner Director ° Director
< Piace : Chennai N R KRISHNAN N RAMAKRISHNAN -
Date : 30 June 2008 Director - Secretary
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PROFI’I" AND LOSS ACCOUNT FOR THE EIGHTEEN MONTHS PERIOD ENDED 31 MARCH 2008

INCOME

Sales and services {Refer Note No: B - 17(c} of Sch. 15}

Less: Excise duty

Other income
TOTAL INCOME

EXPENDITURE
Purchase of finished goods
Manufacturing and other expenses
Interest and financial charges (net)
Depreciation for the year

Less: Credit for amount withdrawn
from revaluation reserve [Note B-5{(h)]

TOTAL EXPENDITURE
Loss for the perlod before taxation
Provision for Tax
Less: Current tax - Relating to earlier years
Less: Fringe Benefit Tax (FBT)
Loss for the perlod after Tax
Add: Loss brought forward from the previous period

Schedule

150578.55

2828.68
12
13
14

12590.48

Less: Accumulated Profit as on 31 March 2006 relating to SPIC Holdings

and Investments Limited, an Amalgamating Company

Less: Accumulated loss as at 31 March 2006 adjusted against

Revaluation reserve
Balance loss carried to balance sheet
Basic & Oiluted earnings per share of Rs.10 each
Notes on accounts

15

Eighteen Months ended

31 March 2008

147749.87
7815.80

155563.67

962.40
160188.34
38234.81

12590.48
211976.03

(56410.36)

156.76
115.29

{56682.41)

{17500.02)
(74191.43)

(74191.43)

(74191.43)

(52.75)

S

Nourishing growth

{Rupees in lac)

- Eighteen Months ended
30 September 2006

~ 329471.96
2043.16

333219.26

11923.87

3666.86

372166.90

{71633.15)

(70888.48)

(17509.02)

327428.80
5790.46

1368.18
332330.22
29911.49

8257.01

(38947.64)

134.94 -

(38082.58)
(32550.57)

744.67

53379.46

(36.53}

Per our report attached
For FRASER & ROSS .

Dr A C MUTHIAH

Chartered Accountants

M K ANANTHANARAYANAN

Partner

Place : Chennai
Date : 3D June 2008

Chairman

M JAYASANKAR
Director

N R KRISHNAN
Director.

ASHWIN C MUTHIAH
Vice Chairman -

KUMAR JAYANT
Director

N RAMAKRISHNAN
Secretary

Accounts Section
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CASH FLOW STATEMENT FOR THE EIGHTEEN MONTHS ENDED 31 MARCH 2008

A. CASH FLOW FROM OPERATING ACTIVITIES:
Profit/{Loss) for the perlod
Adiustment tor :
Oepreciation
Loss on sale/retirement of assets
Loss on sale of investments
Inveniories written off
Dimunition in the value of investments
Provision for non maving inventories
Miscellaneous expenditure written off
Provision tor doubiful debts and advances
Bad debts and advances written c¢'f
Exchange fluctuation Loss/{Gain)
Interest ard financial charges
Income from investments
Interest income

Operating profit before working capital changes
Adjustments for :

{Increase)/Decrease in sundry dabtors
(Increase)/Decrease in inventories
(Increase)/Decrease in loans and advances

Increase/{Decrease} in current liabilities and provisions

Cash generated from operations
Direct taxes {Paid) / Received

NET CASH FROM OPERATING ACTIVITIES

B. CASH FLOW FROM INVESTING ACTIVITIES :
Deletions/{Additions) to fixed assets, including
capital’ work-in-progress / advances
adjustments for exchange fluctuation
Proceeds from sale of fixed assets

Incoma from investments
Purchase of investments

Proceeds from sale of investments
Interest income
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NET CASH FROM INVESTING ACTIVITIES

'SPIC - Nourishing growth

12590.48
42

8554.20
937.89
256.98

37715
217.20

{2485.63)

38511.47

(2142.59)

(276.56)

4211.69
{1271.38)
29038.77

{19283.67)°

(2175.45)
436.04

842.40
{4350.40)

276.66

Eighteen Months ended
31 March 2008

{56410.36)

60245.13

3834.77

12695.45

16530.22

(762.39)

15767.83

(4970.75)

{4970.75)

{Rupees in lac)

Eighteen Mcnths ended
30 September 2006

8257.01
508.23
{18.48)
481.64
443.43
351.50

1191.04
7789.75
795.97
30078.62
(3040.61)
(167.13)

(3704.29)
(1689.61)
2032.15

21111.88

{1373.46)
164.71
780.70

189.94
167.13

(38947 64)

46670.97

7723.33

17750.13

25473.46

163.10

25636.56

{70.98)

(70.98)




CASH FLOW STATEMENT (Contd.)

C.- CASH FLOW FROM FINANCING ACTIVITIES :
Repayment of borrowings
Long term borrowings
Dividend paid
Deposits paid
Interest and financial charges paid

-

NET CASH USED IN FINANCING ACTIVITIES

NET CASH FLOWS DURING THE PERIOD (A+B+C})

Cash gnd cash equivelenis (opening balance)
Cash and cash equivalents (closing balance)
Disclosure of non cash transactions

Write off old subsidies

Write off of advances

Restatement of liabilities

Conversion of loan to Investment

Investments acquired on amalgamation

Unpaid interest

Exchange {loss) / gain on restatement of FRN liability

Conversion of Subsidy to Investment

Eighteen Months ended

33812.27
(43.98)
(57.56)

(25551.82)

26543.06
1830.12
4350.40

31 March 2008

8158.91
8156.91

18955.99

391.58
19347.57

Nourishing growth

S

(Rupees in lac}
Eighteen Months ended
30 September 2006

(5608.17)
(27.05)
(19955.69)

(25590.91)

(25590.91)

(25.33)

416.91

39158
36954.74
6494.31
4885.57
6379.06
1590.66

Per our report attached

For FRASER & ROSS
Chartered Accountants

M K ANANTHANARAYANAN
Partner

Place : Chennai
Date : 30 June 2008

Dr A C MUTHIAH

Chairman

M JAYASANKAR

Diractor

N R KRISHNAN

Director

ASHWIN C MUTHIAH
Vica Chairman

KUMAR JAYANT
Director

N RAMAKRISHNAN
Sacretary
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SCHEDULE 1

SHARE CAPITAL

Authorlsed: .

19,10,00,000 {19,10,00,000) Equity shares of Rs.10 each

1,09,00,000 (1,09,00,000) Aedeemabls cumulative
preference shares of Rs,100 each

Issued, subscribed and pald up:
10,79,48,196 (10,79,48,196) Equity shares of Rs.10 each

3,00,000 (3,00,000) 14.50% Redsemable
cumulative non-convertible preference
shares of Rs.100 each

8,50,000 (8,50,000) 11.50% Redeemabls
cumulative non-convertible preference
shares of Rs.100 each

1,00,000 (1,00,000) 10.00% Redesmable
cumulative non-convertible preference
shares of Rs.100 each

Notes : -
1. Equity shares Include:

19100.00

10900.00

10794.82

" 300.00

850.00

100.00

As at
31 March 2008

30000.00

12044.82

{Rupees in lac)

. As at
30 September 2006

19100.00

10900.00

30000.00

10794.82
300.00
850.00

100.00
1204482

{8} 1,70,00,000 Equity shares allotted as fully paid up bonus shares, by capitalisation of Rs.1700 lac, from Genera! Reserve.

2. Preference shares:

(a) 14.50% Redeemable cumulative non-cor]venible preference shares of Rs.300 lac issued on private plaoemént basis, are redeemable at par
after the expiry of 60 months from the date(s) of allotment, have fallen due for redemption during the year 2001-02.

(b} 11.50% Redeemable cumulative non-convertible preference shares of Rs.B50 lac issued on private placement basis, redeemabls at par after
the expiry of 36 months from the date(s) of allotment, have falien due for redemplion during the year 2002-03.

{c} 10.00% Redeemable cumulative non-convertible preference shares of Rs.100 lac issued on private placement basis, redeemable at par after
the expiry of 36 months from the date(s) of alloiment, have fallen due for redemption during the year 2003-04.

SCHEDULE 2
RESERVES AND SURPLUS

Securities Premium Account
Debenture Redemption Reserve
Capital Redemption Reserve
Capital Reserve

Statutory Reserve

Total

SPIC - Nourishing growth

(Rupees in tac)

As at As at

30 September Additions Deductions 31 March
2006 2008
13332.30 - 13332.30
3800.00 - 3800.00
6500.00 . 6500.00

87.24 . - 97.24

4133 - - 41.33
23770.87 . Y




Nourishing growth

{Rupeses in lac)

SCHEDULE 3 P As at As at
SECURED LOANS . 31 March 2008 30 September 2006
| l. Privately placed non-convertible debentures : ' .
, ) Series VIl ‘ 4500.00 4500.00
| Funded interest term loan 2092.65 2092.65
i (i) Series XIlI : 10000.00 10000.00
. Funded interest term loan ’ 2277.06 2277.06
i Interest accrued and due 6404.71 - 3308.09
! I]. Loans :
| ' {a)  From banks N
i i  Term Loans 35221.33 £4716.91
(i} Working capital loans and cash credit facilities 17684.35 ; 24352.28
{b) From financial instifulions
| Term loans . 10638.5¢ 41244.71
| {¢) Long term Loans and advances from others 120130.40 -
Total . ' 209949.09 172481.70 ]

* Includes debentures assigned to Asset Reconstruction Company (India) Limited (ARCIL) Rs.16682.03 lac (Previous Period Rs. Nif) (Refer

Note No. B - 3 (b} of Schedule 15)

Represent borrowings from certain banks and financial institutions which have been assigned to ARCIL by them. (Refer Note No. B - 3 (b}

of Schedule 15) '

# Refer Note No. B - 3 {d) of Schedule 15

Notes to Schedule 3; ]

1. The secured kans as above are secured / to be secured by a pan-passu charge, by way of joint equitable morigage, on immovable and
movable properties of the Company, both present and future, hypothecation of inventories and all present and future book debts of the

Company including Government subsidies, pledge of Company’s investments in equity of other companies identified for divestment, Personal
Guarantee of two Director(s) and by pledge of sharsholding of the private promotars in the Company.

'Y

2. () Series VIl privately placed non-convertible debentures ({Face value Rs.4500 lac) in item | {i} are redeemabls, at par, as follows :

Year 2006 2007 2008 2009 2010 201 2012 2013 2014
Rs. In lac 225 251 0 25 225 225 450 1125 900 900

(i) Series XHI| privately placed non-convertible debentures (Face value Rs.10000 lac) in item | (i) are redeerhable, at par, as foflows:

Year ‘ 2006 2007 2008 2009 2010 2011
- Rs. in lac 875 1375 1750 1875 2250 1875
SCHEDULE 4
UNSECURED LOANS * s
a) Fioating Rate Notes . 29620.88 nauis O
by  From Financial Institutions . ‘g
- Inter Corporate Deposit from TIDCO . 5770.00 5770.00 E
¢) Others . - _ 54850 9
d)  Interest accrued and Due ' 8780.78 4030.96 3
Total 44181.66 4169097
# Amount repayable within one year Rs.15700.18 lac (Previous Period Rs.10349.46 lac) '
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SCHEDULE §

FIXED ASSETS (Rupees in lac)
GROSS BLOCK DEPRECIATION NET BLOCK
Descrlption sopambe [Fwaluston| et | v | Syl | (0 | s | oot | 1 | st
2006 U 009 @ | 2006 2008 2008 2006
Fraehok Land and Development 1830030 - 19300.30 - | 1830030 | 19300.30
Leasehol Land 1201.41 . b 12004 51.224] s1.2| 115019 | 120141
Bulidings and sanitary fittings 44322.45 - 11059 | a4g11.88 | 1302607 | 118781 752 | 1420636 | 3060550 | 31896.38
Piant and Machinery 167043.27 192328 | 730871 | 101657.84 | 11182m03 | 1042280 | 886013 | 11538070 | 7E267.14 | 8521524
Electricat fttings and water supply
instalations 6591.50 20.43 414 | esB7e b 40971 397.52 383 | 440004 | 212585 | 249419
Furniturs, Fixtures, office and other
equipmant 4796.49 - 142.87 39572 | 451384 | 3085.82 33005 | 24315 | 3te72| 135192 | 170067
Roads 112061 - 18.08 1102.53 338.52 61.91 17.90 38253 720.00 782,09
Raiway sidng 61078 - g1878 | 18652 bk | 20783 41085 43226
Tachnical know-how 161.81 - . 161.81 13.26 485 181.80 6.01 48.55
Vehicles 48349 72.09 145.01 41757 | 29411 6032 99.40 25500 | 16254 189.38
Total 272t - 27487 | 7025 | 27040253 | 132940.84 [ 1259048 | 723199 | 13830813 | 13208440
Pravious Perfod 220355 | 36760.70 | 168253 | 1427576 | 276210.11 [ 12541500 | 11923.87 | 4390.13 | 132049.84 14326047
Caphal Work-in-progress / advances 219.97 | 211919
(Refar Nota No. B - 8 of Schedula 15) 134214.37 | 145379.66
€ Inclides certain lands which are yet to be transferred t¢ the Company's name.
# Includes Rs.29.33 lac refafing to earlier years
(Rupees in lac)
SCHEDULE 6 As at As al
{NVESTMENTS 31 March 2008 30 September 2006

. NON - TRADE (AT COST) - LONG TERM

{Unquoted unless otherwise stated)

a) In Bends

SPIC Petrochemicals Limited

b} Mutual Funds

In units of Unit Trust of India
25,020 (25,020) Units of Rs.10 sach

In Canara Robeco Fortune-94 units of CanBank Mutual Fund {formerly

known as GIC Fortune-94 units of GIC Mutual Fund).

12,626 (12,826) units of As.10 each

2l SPIC - Nourishing growth
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30609.63

3.36
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30609.63
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INVESTMENTS (Contd.) {Rupees in lac}
: As at As at
i 31 March 2008 31 September 2008

¢} in_shares {fully pald

15 {15) shares of Rs.50 each in Cuffe Castle
Co-operative Housing Society Limited costing Rs.750 {Rs.750) 0.01 0.M

25 (25) shares of Rs.5 each in Kodalkana! Co-operative Stores .
Limited costing Rs.125 (Rs.125) - . -

Chennai Willinglon Corporate Foundation
50 (50) Equity shares of Rs.10 each costing Rs.450 (Rs.450) .

. TRADE (AT COST) - LONG TERM
{Fully paid Equity shares, unless otherwise stated)
a) In subsidlary companles - Unquoted

Indo-Jardan Chemicals Company Limited

2,31,63,000 (2,31,63,000) Equity shares of JD 1 each 13747.68 13747.68
Ing-Ital Chemicals Limited

1,26,873 {1,26,873) Equity shares of Rs.100 each ' 345.89 . 34589
SPIC Fertilizers and Chemicals Limited, Mauritius

3,26,40,000 {3,26,40,000) Fquity shares of USD1 each 18453.62 18453.62
SPIC Petrochemicals Limited

25,37,50,009 (25,37,50,009) Equity shares of Rs.10 each 25375.00 25375.00

Others - Unquoted
Technip India Limited
14,50,000 (14,50,000) Equity shares of Rs.10 each 145.00 145.00
' EDAC Engineering ULimited
(formerly known as SPIC-JEL Enginsering Construction Limited)

14,27,143 (14,27,143) Equity shares of Rs.10 each 252.12 252.12
| Bictech Consortium India Limited : .
2,50,000 {2,50,000} Equity shares of Rs.10 each 25.00 , 25.00
Cuddalore SIPCOT Industries Common Utifities Limlted .
15,915 (15,915) Equity shares of Rs.100 each 15.92 15.92
Gold Nest Trading Company Limited ‘
2,49,000 (2,49,000) Equity shares of Rs.100 each 250.25 250.25
' Orchard Microsystems Limited e
| 32,62,100 (32,862,100} Equity shares of Rs.10 each mso - 270.60
National Aromatics & Petrochemicals Corporation Limited _
25,000 (25,000} Equity shares of Rs.10 each 2,50 2.50
SPIC Electric Power Corporation Private Limited .
5,00,000 {5,00,000} Equity shares of Rs.10 each 50.00 50.00

Tuticorin Alkali Chemicals and Fertilisers Limited
20,00,000 (20,00,000) - 5% Redesmable Cumulative Preference shares :
of Rs. 100 each . 2000.00 2000.00

SPIC Aromatic & Chemicals Corporation Limited
5,000 (5,000} 8 % Redeemable Cumulative Nen Convertible
Prefarence shares of Rs.100 each 5.00 5.00

SPIC Petrochemicals Limited
5,000 (5,000) 8 % Redeemabls Cumulative Non Convertible’
Preference shares of Rs.100 each 5.00 5.00 v
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INVESTMENTS (Contd.) (Rupees in lac)
' ) As at As at
31 March 2008 30 September 2006
b} Quoted
Tuticorin Alkali Chemicals and Fertilisers Limited .
66,80,113 (66,80,113) Equity shares of Rs.10 each 1935.67 1935.67
SICAL Logistics Limited

577,681 {5,77,681) Equity shares of Rs.10 each 158.14 158.14
SICAGEN India Limited * ‘

5.77,681 (Nil} Equity shares of Rs.10 each ' . - -
Tamilnadu Petroproducts Limited : .

1,52,34,375 {1,52,34,375) Equity shares of Rs.10 each 1980.47 _ 1980.47

. SPEL Semiconductor Limited .
2,58,11,207 (2,58,11,207) Equity shares of Rs.10 each 7738.98 7738.98
Manali Petrochemical Limited **
6,58,66,053 Equity shares of Rs.5 sach 4484.32 4484.32

(Previous year 4,39,10,702 Equity shares of Rs. 7.50 each)
ICICI Bank Limited

383 {383} Equity shares of Rs.10 each 0.20 0.20
State Bank of Bikaner and Jaipur . .
345 (345) shares of Rs.100 each . 1.85 1.85

Il TRADE (AT COST) - CURRENT
(Unquoted unless otherwise stated)
(Refer Note No. B - 10 of Schedule 15)

8.30% Fertilizer Companies GOI Special Bonds, 2023 3800.00
7.95% -Fenﬂizer Companies GOI Special Bonds, 2026 550.40

112207.61 107857.21
Less :Provision for diminution in value of investments 8554.20 -
Total 103653.41 107857.21
Aggragate value "of unquoted investments 868568.00 91557.58
Aggragate value of quoted investments 15085.41 16299.53
Market v_alue of quoted.investmehts . 17147.30 16203.64

" Consequent to the Scheme of Arrangement (Demerger) between SICAL LOGISTICS LIMITED and SICAGEN INDIA LIMITED,Sanctioned by
the Hon'ble High Court of Madras, by Order dated 20 December 2007, the Company has been aliotted 577681 equily shares of the face
value of Rs.10 each in SICAGEN INDIA LIMITED.

** 21955351 shares allotted to the Company consequent to the consolidation / restructuring of the fully paid up equity shares of Rs.7.50 per share
to Rs.5 per share.

o SCHEDULE 7
.f__’ INVENTORIES
8  Stores and spares 4354.85 5847.17
D Raw materials 5244.19 £230.04
"g Work-in-process 1682.54 728.75
3  Contracts-in-progress 791.97 2671.35
8 Less: Progress payments received 267.98 267.98
< 3523.99 2400.37
" Finished goods 1277.31 14741
Total 16082.88 15749.44
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As at
31 March 2008

SCHEDULE 8
SUNDRY DEBTORS

Unsecured :
t
Debts outstanding for a period exceeding six months:

Considered good* 6172.38
Considered doubtful 2884.21
9056.59
Other debts:
Considered good” 5828.87
14885.46
Less ; Provision for doubtfut debts 2884.21
Total 12001.25

Nourishing growth

(Rupees in lac)

As at
30 September 2006

4370.28
2393.52
6763.80
12582.58
19346.38
2393.50
16952.88

* Includes Rs.3566.01 lac in Debts exceeding six months (Previous Period Rs.975.36 lac) and Rs.634.62 lac in Other debls {Previous Period

As.946.18 lac) retentions on account of Contract-in-progress.

SCHEDULE 9
CASH AND BANK BALANCES
Cash and Cheques on hand - 23.70
Bank Balances
With Scheduled Banks :
In Current Accounts 340.82
In Fixed Dsposils 18961.80
In Dividend Accounts 15.95
With Other Banks :
in Current Accounts
The Guif Bank, Kuwait {1} 5.30
" Bank of Baroda, London {2) -
Total T 1eaa7s7

Maximum Balance at ény time during the period

"Previous Period

(Rs.237.81 lac)
(Rs.6.60 lac)

Currant Period
(1} Rs.237.81 lac
(2} Rs.6.00 lac

28.85

141.48
154,70
59.93

5.30
1.27

391.58
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SCHEDULE 10
LOANS AND ADVANCES

Advances to / recoverable from subsidiary companies

Considered good
Considered doubtful

Less : Provision for doubtful advances

Advances recoverable in cash or in kind or
for value to be received:
Secured-Considered good

Unsecured;

Considered good
Considered doubtful .

tess : Provision for doubtful advances

Prepaid taxes less provisions
Total

SCHEDULE 11
CURRENT LIABILITIES AND PROVISIONS
CURRENT LIABILITIES:

Sundry creditors

- Dues to micro and small enterprises
{Refer Note No.B-18 of Schedule 15)

- Other than micro and small enterprises
- Subsidiary companies

Advance from customers

Unclaimed dividends”

Unclaimed deposits*

Intarest accrued but not due-on loans

Total

* There are no amounts due and outstanding to be credited to the Investor Education and Protection Fund.

-

SCHEDULE 12
OTHER INCOME

Dividends from frade investments
Dividend from non-trade investments
Exchange Fluctuation Gain (Net of Loss)
Miscellaneous

Total -

SPIC - Nourishing growth

As at
31 March 2008

5079.46
1630.03
§709.49
1630.03

5079.46

402.78
8739.37

2448.42 |

1187.79
2448.42

8739.37

2280.92

16502.53
15.49
70035.36
4741.65
2442.84
16.85
2133
8908.35

96186.97

86186.97

Eighteen Months ended
31 March 2008

2141.87

0.67
249563
317763

7815.80

(Rupees in lac)
As at
30 September 2006

5757.97
5757.97

§751.97

358.56
38893.50
823.65
3971715
823.65

38893.50

1790.58

46800.61
11.44
95988.79
7414
905.30
59.93
84.89
3914.51

101039.00

10108900

{Rupess in lac)

Eighteen Manths ended
30 September 2008

3038.53

1.08
2749.85
5790.46
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{Rupees in lac)

SCHEDULE 13 Eighteen Months ended Eighteen Months ended
MANUFACTURING AND OTHER EXPENSES 31 March 2008 30 September 2006
, Raw materials consumed
| Opening stock 5290.04 4874.69
| Add: Purchases 67891.97 20114112
i 73182.01 206015.81
Less: Raw materials sold at cost . 599.33 ' T 3903.79
72562.68 202112.02
! Less: Closing stock 5244.19 5290.04
| Raw materials consumed - 6733849 — 196821.98
| Stores and spares consumed 933.19 1341.64
Power and fuel charges 22773.82 61205.54 ,
Sales promotion expenses 150.03 350.55
Salaries, wages and bonus 7354.42 6721.18
Contribution to gratuity and superannuation funds 1059.34 1162.07
Contribution to provident and other funds . 43226 . 420.57
Staft welfare expenses 941.97 1007.63 |
Rent 1158.21 1593.40 |
Rates and taxes ) 3049.89 1579.59
Excise duty ", 7" 183.09
Insurance 1083.30 1545.96
Repairs to: -
Plant and machinery 2619.17 3085.75
Buildings 564.64 694.64 '
Others 554.61 710.05
- C oA T 4500.44 -
Rebates and discounts . 2051.23 5212.02
Packing, transportation and handling . 4936.63 15021.32
Provision for doubtful debls and advances ** s 1191.04
Bad debts & advances written off 249.22 7789.75
Less; Written off from provision 3202 -
217.20 7789.75
Provision for non - moving Inventories 937.89 -
Turnover tax 425.94 1910.60
Loss on sale / Retirement of assets {Net) 34.22 372.54
Impairment of Assels . 135.69
(Profit} / Loss on sale of investments . (18.48}
Diminution in the value of an Investment written off * - 44343
Provision for diminution in value of Investment 8554.20 . -
Supply of materials and equipment for construction contracts 19760.92 12686,47
Sub-contractors payment ) 4720.38 2133.89
Exchange Fluctuation loss (Net) - 795.97 °
Miscellaneous expenses B 6264.20 6759.28
Opening Stock
Finished goods 14741 2665.54
Work-in-process (including Contracts-in-progress) 3406.10 1677.73 g
4880.21 4343.27 5
Closing Stock @D
Finished goods’ 1277.31 147411 D
Work-in-process (including Contracts-in-progress) 5474.51 3406.10 %
6751.82 4880.21 3
(1871.61} (536.94) 8
Total . 160188.34 30233022 2«

* Represents excise duty on stock differential. Excise duty on sales for the period is shown as deduction from turnover.
**  Net of provision wrilten back Rs,167.31 lac (Previous period Rs. Nil)
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(Rupees in lac)

SCHEDULE 14 Eighteen Months ended Eighteen Months ended
INTEREST AND FINANCIAL CHARGES 31 March 2008 30 September 2006
On debentures . . 3226.79 2696.10
On fixed loans ) 22668.11 . . 20558.26
On others 12616.57 4 6824.26

38511.47 30078.62
Less : Interest on deposits, book debts, loans and

- others (Tax deducted at source on interest

received Rs.30.66 lac; Previous Period Rs.2.72 lac) 276.66 167.13
276.66 167.13
Total 38234.81 29911.49

# Includes relating to earier years of Rs.2772.95 lac payable to two lenders who have not given their consent to CDR Package of 2003.

SCHEDULE 15
NOTES ON ACCOUNTS FOR THE PERIOD ENDED 31 MARCH 2008

A.
h

i)

Iv)

v)

' Accounts Section

%

SIGNIFICANY ACCOUNTING POLICIES

Basis of accountin

The financial statements have been prepared under the historical cost convention on accrual basis and in accordance with the accounting
principles generally accepted in India and comply with mandatory Accounting Standards notified by the Central Government of India under
the Companies (Accounting Standards) Rules, 2006 and with the relevant provisions of the Companies Act, 1956, except for certain fixed
assets which are revalued.

Use_of Estimates

The preparation of financial statements reguires the Management to make estimates and assumptions considered in the reported amounts
of assets and liabilities including the disclosure of contingent liabilities as of the date of the financial statements and the reported income
and expenses during the reporting period. Management believes that the estimates used in preparation of the financial statements are prudent
and reasonable, Actual results could vary from these estimates. Any revision to accounting estimates is recognized prospectively in the
current and future periods.

Fixed Assets and Depreciation

Tanglble Assets

Fixed Assets including intangible assets are capitalised at acquisition cost, including directly attributable cost of bringing the assets to its
working condition for the intended use. '

Certain assets have been revalued as on 1 Jafuary 1985, 31 March 1996, 31 March 1999, 31 March 2000, 1 April 2002, 1 April 2003
and 31 March 2006 and the resultani surplus has been added to the cost of the assets with a corresponding credit to Revaluation Reserve
Account.

Depreciation on fixed assets is provided on Straight Line Method {SLM) in accordance with and in the manner prescribed in Schedule XV
to the Gompanies Act, 1956. In respect of assets acquired priot to 1 April 1993 where depreciation was provided on SLM as per section
205(2} (b} of the Companies Acl, 1956 at rates which were higher than Schedye XIV rates, depreciation on the unamortised depreciable
amount is provided over the residual life of the respective fixed assets.

Intangible Assets
Technical Knowhow is amortised over a period of five years.
Investments

Long-term investments are valued at cost. Provision for diminution in the value of long-term investments is made, only i such decline
is other than temporary in nature, in the opinion of the Management. Current lnvestments are carried at lower of cost or market value.

Inventories

Inventories are valued at lower of cost and net realisable value. The method of determining cost of various categories of inventories of
various divisions is as follows:

Stores, spares and raw materials - Monthly weighted average methodffirst in first out method/annual average method

Work-in-Process and finished goods - Average cost of last quarter's productionaverage annual cost, computed on full absorption costing
methed :

Contract-in-Progress - Work-in-Process on construction contracts reflects proportionate value of inputs and expenses on

contracts yet to be billed .

SPIC - Nourishing growth
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S

vi)

vii)

Revenue Recognition

{a) Revenue (including price concession in respect of certain fertilizers) in respect of sale of products is recognised at the point of despateh
{o customers from plants and warshouses,

{b) Under the retention-pricing scheme, the Government of India reimburses the fertiliser industry, the difference between the retention
price based on the cost of production and selling price (realised from the farmers) as fixed by the Government from time to time,
in the form of a subsidy. This has been accounted as income on the basis of movemen! of Fertiliser from the factory as per the
procedure prescribed by the Government and not on the basis of ultimate sales. In the case of increase in input costs/ expenses
for which retention price is yet to be announced, the Company makes a reasonable estimate of incremental amount due and accrues
the same as income for the period. -

{c) income on long-term contracts is recognised on percentage completion mathod and measured by reference 1o the percentage of cost
incurred up fo the reporting date to the estimated total cost for each contract. Provision for anticipated losses on the long-term
contracts is made as and when it is established.

(d) Dividend income on investments is accounted for, when the right to receive the payment is established.
Foreign Currency Transactions '

(@ Indian operations

Foreign currency transactions are recorded at the rate of exchange prevailing on the date of the transaction. At the period end, all
monetary assets {(other than investments) and liabilities denominated in foreign currency are restated at the period end exchange
rates. Exchange ditferences arising on actual payment/reafisation and period end reinstatement referred to above are adjusted to the
Profit and Loss Account.

Investments in foreign currency are reported using the exchange rate at the date of the transaction.

(b} Qverseas operations

Fixed assets are recorded at the rates of exchange prevailing on the dale of acquisition of such assets. Monetary assets and liabilities
are translated at the exchange rate prevailing on the last day of the accounting period and difference in exchange is recognised as
a charge in the Profit and Loss Account. All the revenue transactions are translated at the monthly average rates.

viil) Retirement Benefits

ix}

%)

xi)

xli)

Fixed contributions to Provident Fund, Employees State Insurance and Superannuation Fund are absorbed in the accounts.

Liabilities towards gratuity and leave encashment to employees determined on actuarial valuation as at the end of the financial period are
absorbed in the accounts.

'Payma'nts under voluntary retirément scheme is charged to the Profit and Loss Account over a period of five years from the accounting

year in which the payments are made,

Research and Dévelogment Expenditure
Revenue expenditure on Research and Development is charged to the Profit and Loss Account and Capital expenditure is included in fixed
assets under appropriate heads.

Borrowing costs

Borrowing costs incurred after 1 April 2000 that are attributable to the acquisition of qualifying assets are capitalised as pan of the cost
of such assets. All other borrowing costs are charged to revenue.

Segment Reporting
The accounting policies adopted for segment raporting are in line with the accounting policies of the Company.

a)  Revenue and expenses have been identified to segments on the basis of their relationship to the operating activities of the segment.
Revenue and expenses, which relate to the enterprise as a whole and are not allocable to segments on a reasonable basis, have
been included under unallocable corporale expenses,

b)  Investments, advance towards investments and other advances, which are not allocable to segments, are excluded from segment
capital employed.

Taxation

Provision for Current tax is made based on the liability computed in accordance with the relevant tax rates and tax laws. Provision for
deferred tax is made for timing differences arising between the taxable income and accounting income computed using -the tax rates and
the laws that have been enacted or substantively enacted as of the Balance Sheet date. Deferred tax assets in respect of unabsorbed
depreciation and carry forward of losses are recognized if there is virtual certainty that there will be sufficient future taxable income available
to realize such losses. Other deferred tax assets are recognized if there is reasonable certainty that there will be sufficient future taxable
income available to realise such assets.

xlii) Provision, Contingent Liabilities and Contingent Assets

Provisions are recognized only when there is a present obligation as a result of past events and when a reasonable estimate of the amount
of obligation can be made. Contingent liability is disclosed for (i} possible obligation which will be confirmed only by future events not wholly

Report and Accounts 2008

" Accounts Section

47




- Accounts Section

M
Wy
it

ny

4

SPIC - Nourishing growth

xlv}

within the controb of the Company or {ii} present obligations arising from past events where it is not probable that an oufflow of resoures
will be required to settle the obligation or a reliable estimate of the amount of the obligation cannot be made. Contingent assets are neither
recognized nor disclosed in the financial statements.

Impafrment of Assets

At each balance sheet date, the carrying values of the tangible and intangible asssts are reviewad to determine whether there is any indication
that those assets have suflered an impaimment loss. If any such indication exists, the recoverable amount of the asset is estimated in
order to determine the extent of the impairment loss {if any). Where there is an indication that there is a likely impairment loss for a group
of assets, the Company estimates the recoverable amount of the group of assels as a whole, to determine the value of impaiment.

B. NOTES ON ACCOUNTS

1 Estimated amount of contracts remaining to be executed on capltal account and not provided for (net of advances) Rs. NIL {Previous Period
Rs.163.12 lac).

2. Contingent Liabilities

(a)
)

Bills and Cheques discountsd Rs. NIL (Previous Period Rs.108.27 lag)

Claims not acknowledged as debts :

() Disputed claims against the Company which are being chalenged before the Courts - Rs.3146.81 lac (Previous Perod
Hs.3303.38 iac). The Company has been advised that there are reasonable chances of successful oulcome of the cases and
accordingly no provision is considered necessary.

(i)  Other disputed claim Rs.568.31 lac (Previous.Period Rs.NIL). .

Guarantees/Security given to Banks/Financial Institutions on behalf of other companies Rs.4500 lac (Previous Period Rs.4500 lac)

Bank Guarantees outstanding Rs.766.90 lac (Previous Period Rs.767.12 lac)

Cumulative amount of Preterencs Dividend and Dividend Tax thereon not provided for the period from 1.4.2001 to 31.3.2008 is
Rs.1582.67 lac (Previous Period Rs.1284.04 jac)

No provision is considered necessary for the following disputed income Tax, Sales Tax, Excise Duty, Service Tax, Electricity Tax and
Employees State Insurance demands which are under various stages of appeal procsedings. The Company has been advised that there
are reasonable chances of successful outcome of the appeals.

Name of the Nature of the Perfod to which Amount Forum where Pending
Statute Dues the amount relates (Rs. in 1ac)
Direct Taxes
Income Tax Act, 1961 Income Tax 1996-97 to 2000-01 27174147 Income Tax
(2420.68) Appeltate Tribunal &
) Madras High Court
Indirect Taxes !
Central Excise Act, 1944 Excise Duty 1998-99 407.11 Commissioner of Central Excise
: to 2007-08 (186.81) (Appeals) / Customs,
Excise and Service Tax
Appellate Tribunal
Service Tax 2003-04 to 2007-08 127.47 Commissioner of Central Excise
. : (NIL) {Appeals) /Madras High Court
Sales Tax Act under Local Sales Tax 1896-97 to 2001-02 156.77 Deputy Commissioner
various State enactments {162.20) {(Appeals) / Sales Tax
) Appellate Tribunal
Central Sales Tax Act, 1956 Central Sales Tax 1998-99 to 2001-02 86.35 Deputy Commissioner
{93.23) (Appeals) / Sales Tax
Appaellate Tribunal
Tamilnadu Electricity Electricity Tax 1965-86 to 1993-94 1050.54 Madras High Court
(Taxation on Consumption) (1050.54)
Act, 1862 .
Employees State ESI dues 1877 to 2003 422,28 ESI Count
Insurance Act {7451.09)
Total 5024.69
(11364.55)

Out of the above amount, an amount of Rs.2973.08 lac (Previous Perlod Rs.2174.05 lac) has been deposited under protest/adjusted by relevant
. authorities,
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Consequent to the implementation of Corporate Debt Restructuring (CDR) Package dated 19.03.2003, the Company had availed interest
relief from various banks and financial institutions amounting fo Rs.4110.38 lac for the year 2002-03 and continues to accrue the interest
liability at the reduced rales in the subsequent years also. The principal amount and the accrued interest aggregating fo Rs.57842.09 lac
{Previous Period Rs.24635.68 lac) which has already fallen due for payment, remain unpaid. As per the approved restructuring package,
the Instittions / Banks shall retain the right to revoke the package in case the Company does not meet its commitments as stipulated
in the package. The Company has received a communication from one of the lenders withdrawing their consent to the restructuring of
their term loan facility under the CDR and advising the Company to take note of the same. However, the Company has not received

- any demand from the lenders on this account.

The Company réceived intimations from four secured lenders during the period from April 07 to Seplember 07 informing that the financial
assistance granted by them along with the attendant security interests have been assigned in favour of the Asset Reconstruction Company
{India} Ltd (ARCIL) pursuant to the provisions of Securitisation and Reconstruction of Financial Assets and Enforcement of Security Interast
Acl, 2002 (SARFAESH Act). ARCIL vida its letter dated 07.04.2008 has also confirmed the assignmant of security interests pertaining to
the financial assistance avafled by the Company in favour of it by fiteen secured lenders inchuding the aforesaid four lenders. Since ARCIL
has acquired a significant quantum of assignment rights, the Company is actively engaged in discussion with ARCIL for a suitable
restructuring scheme.

As certain working capital lending banks have raised claims before the Hon'ble Debt Recovery Tribunal (DRT) which the Company is
contesting, opening of letters of credit by banks was affected. As a result, the Ammonia and Urea plants which were stopped on 26.3.2007
for turnaround activities could not recommence their operations. The Phosphatic plants also could not be operated. DRT passed interim
orders on various dates directing the banks o open fresh Letters of Credit. In compliance of DRT's direction certain banks opened frash
Letters of Credit. This enabled the Company to restart and operate the Phosphatic plants from 19.8.2007 to 4.2.2008. Some of the lending
banks filed interim applications with Debt Recovery Appeliate Tribunal {DRAT) against the order of DRT. While disposing the interim
application fled by one of the lending banks, the Hon'ble DRAT directed the lsad bank to keep the subsidy amount of Rs,18628 lac lying
with them in maximum interest earning no fien account effective 25.01.2008 and the said deposit is maintained by the lead bank. This
deposit has to be maintained with the lead bank until further orders of DRAT and hence the Company is not in a position to utiiize this

money for fts operations. Consequently the Ammania, Urea and Phosphatic plants continue to be non-operating. However, other Divisions

of the Company, viz, Pharmaoeutml SPIC Maintenance Organisation and Agri Business continued their operations throughout the accounting
period. !
i

The balances of loansfinterest accrued due to some of the lenders as on 31.03.2008 1o the extent of Rs.162117.52 lac {Previous Period
Rs.28669.45 lac) are subject to confirmation.

Going Concern

The financial statements have been prepared on a going concern bagis, though the Company's networth has turned negative considering the
current discussions with Asset Reconstruction Company (Indla) Limited (ARCIL) for an appropriate scheme to restructure the debl obligations
as referred to in Note 3 (b) above which the management expedts to fructify in the near future and also the proposals for |mprovemenl in Cempany’s
operations "and optimum utilization of plant capacities.

(@)

&)

(c)

@

(&)

]

{9

(h

Fixed assets {other than fumniture and fittings, office equipment, vehicles, ships and certain buildings and plant and machinery} have been
revalued as on 31.3.1996 on the basis of ‘Existing Use Value' by independent professional valuers. The resultant surplus on such revaluation
over the written down value of these assets amounting to Rs.36659.06 lac has been credited to Revaluation Reserve.

Land, buidings and plant and machinery relating to Pharmacsuticals and Biotechnology Divisions have been revalued as on 31.3.1998, on
the basis of 'Existing Use Value', by independent professional valuers. The resultant surplus on such revaluation over the written down
valug of these assels amounting to Rs.5412.77 lac has been credited to Revaluation Reserve.

Fixed asssts (other than fumiture and fitings, office equipment and vehicles) of the Tuticorin Plant have been revalued as on 31.3.2000
on the basis of ‘Exdsting Use Valug' by independent professional valuers. The resultant surplus on such revaluanon over the written down
valye of these assets amounting to Rs.30905.38 lac has been credited to Revaluation Reserve,

Fixed assets (other than furniture and fittings, office equipment and vehicles) of the Tuticorin Plant have been revalued as on 1.4.2002
on the basis of ‘Existing Use Value' by independent professional valuers. The resullant surplus on such revaluation over the written down
value of these assets amounting to Rs.35086.61 lac has been credited to Revaluation Reserve.

Land and buildings, Plant and machinery, Compound wall and Roads relating to Pharmaceuticals and Biotechnology Divisions have been
revalued as on 1.4.2003, on the basis of ‘Existing Use Value', by independent professional valuers. The resultant surphus on such revaluation
ovar the writlen down value of these assets amounting 1o Rs.6940.24 lac has heen credited to Revaluation Reserve,

Fixed assets {other than fumiture and fittings, office equipment and vehicies) of the Tuticorin Plant have been revalued as on 31.3.2006
on the basis of ‘Existing Usa Value' by independent professional valuers. The resultant surplus on such revaiuation over the written down
value of these assets amounting to Rs.14912.79 lac has been credited to Fevaluation Reserve.

Administrative buildings and Land including those relating to Pharmaceticals and Biotechndlogy Divisions have been revalued as on 31.3.2008
on the basis of ‘Existing Use Value', by independent professional valuers. The resultant surptus on such revaluation over the written down
value of these assets amounting to Rs.21857.00 lac has been credited to Revaluation Reserve.

The depreciation charge for the period shown in the Profit and Loss Account is after deducting an amount of Rs.Nil {Previous Petiod
Rs.3666.86 lac) representing the extra depreciation arising on revaluation of fixed assets withdrawn from Revaluation Reserve.
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i  Also, deducted from the Revaluation Reserve is an amount of, Rs.Nil (Previous Period Rs.2265.50 lac) in respect of certain adjustments
for deletion of revalued assets.

Capital work-in-progress / advances include a sum of Rs.2091.04 lac (Previous Period Rs.2091.04 lac) being advances paid to MCC Finance
Limited for purchase of certain immovable properties. The Company entered into sale agreements for these properties with MCC Finance Limited
and the execution and registration of sale deeds are pending. The Administrator / Provisional Liquidater of MCC Finance Limited filed a Petition
before the Company Court at Chennai seeking a direction that the sale agreements entered info between the Company and MCC Finance Limited
be declared null and void. The said Petition was allowed by the Single Judge on 18.6.2003. The Company has filed an appeal against the Order
before the Division Bench of the Madras High Court. The Division Bench admitted the appeal and ordered status quo be maintained, pending
disposal of the appeal.

The Company promoted SPIC Petrochemicals Limited §SPIC Petro} in 1994-95 for the manufacture of Polyester Filament Yamn (Capacity : 80000
TPA) and Purified Terepthatic Acid (Capacity : 315000 TPA). The Company has so far invested Rs.25375.00 lac in the equity share capital,
Rs.5.00 lac in 8% redeemable cumulative non-convertible preference share capital, Rs.30609.63 lac in Unsecured Zero Intarest Bonds redeemable
after 12 years from the date of commencement of commercial production or repayment of all the term loans to the lende'rs, whichever is earlier,
Balance recoverable from SPIC Petro as at 31,3.2008 is Rs.318.92 lac (Previous Period Rs.318.92 lac). Contracts-in-progress net of payments
received include Rs.131.74 lac (Previous Period Rs.131.74 lac) towards projects, being executed by the Gompany for SPIC Petro. In view of
the pending litigation between Chennai Petroleum Corporation Limited (CPCL) and the Company and the consequent interim injunction granted
by the Madras High Court in 1997 to stop implementation of activities, there has been a suspension of -activities.

The draft Memorandumn of Settlement (MoS) between CPCL and the Company which was approved by the Ministry of Petroleum and Natural
Gas {MoPNG), Government of India, in March 2001 is awaiting formal execution. The Company initiated discussions with Financial Institutions
and Banks for resolving the financial issues through re-structuring of alt the loans, grant of reliefs and concessions and further tinancial assistance.
A high level meeting with the Financial Institutions and Banks, who have funded this project, was held at Mumbai in June 2001. The Lenders
have formed a committee comprising representatives from IDBI, ICICI, SBI and Dena Bank to review the project and re-appraise the viability
of the profect.

The Lenders Committee appointed Tata Consulting Engineers Limited (TCE) as Lenders' Engineer o assess the revised project cost and the
viability of the project. TCE have completed their study and submitted their report to IDB! in August 2002 and IDBI had requested TCE o do
an update of the report by December 2003 and the revalidation was completed by February 2004.

Meanwhile, in January 2003, ICIC"| Bank Limited filed an application before the Hon'ble Debt Recovery Tribunal for appointment of a Receiver
in respact of properties of SPIC Petro, The Tribunal, on 14.2.2003, granted interim refief by way of appointment of a Receiver with a direction
to get the property valued for sale. The appeals of SPIC Petro and that of the Company befare the Debt Recovery Appellate Tribunal were
dismissed on 10.3.2003. Aggrieved by this, SPIC Petro and the Company filed Writ Petitions before the Hon'ble Bombay High Court for staying
the orders of the Tribunal and of the Appellate Tribunal,

The Bombay High Court, on 17.4.2003, adjourned the Petitions with a diraction that SPIC Petro will neither be dispossessed from the property,

. not will the property be sold as directed by the Tribunal. The High Court further directed IDBI to make available TCE's report to the Cour,

to SPIC Peiro and to the Company. SPIC Petro was also required to submit a report as to the possibilities of revival and how the necessary
finance will be raised and ils liabilities cleared.

Pursuant to the directions of the Court, SPIC Petro submitted the revival report on 30.6.2003 to which the ICICI Bank filed its observatlons.
The matter is pending before the Hon'ble Bombay High Court.”

As part of the revival strategy, SPIC Petro approached MoPNG to help identify a strategic partner. The Minisiry advised Oil and Natural Gas
Corporation (ONGC) to examine the project. ONGC formally expressed ils interest on 26.10.2005 and nominated a nodal agency on 9.11.2005
for coordmatmg the transaction and facilitating the process. Subsequently, between 19.12.2005 to 6.1.2008, ONGC conducted a detailed due
diligence exercise (with the technical part conducted by M/s Toyo India Limited, the financiat part by Ms Ernst & Young India Lid., and the
legal portion by M's Amarchand & Mangaldas & Suresh A Shroff Lid.). ONGC also had a meeting with the engineering consultant / technology
supplier for the Polyester project to clarify the support that would be extended by the consultant on revival of the project by ONGC. SPIC Petro
also obtained support letters from the PTA technology supplier and the engineering consultant. Recently, the validity of the PTA license was
extended by one more year til March 2009. Though, ONGC could not pursue the above proposal further due to administrative reasons, SPIC
Petro, continues fts efforts to identity interested investors for the project. SPIC Petro has also requested the State Government to provide structural
assistance to the project. The Govemment of Tamil Nadu has offered to extend structured assistance for the project.

Moreover, SPIC Petro is actively pursuing the option of re-financing the project and commencing the operations of polyester segment of the
project at the earliest. Asset Reconstruction Company (India) Limited [ARCIL] has acquired the loan facifities/rights of ICICI Bank, Bank of
Baroda and Dena Bank. DBl had also assigned its loan facilties/rights to #ts own Stressed Assets Stabilization Fund [SASF]. ARCIL / SASF
together have acquired a substantial quantum of the debt extended to SPIC Petro.

As part of the revivai process and to identify a joint venturs partner interested in participation, ARCIL has recently engaged Tata Consulting
Engineers [TCE} to do a valuation of the Company's assets and o establish the sustainable debt level of the project. TCE has completed
their study and submitled its report to ARCIL. The report is positive about the value of the assets and the possibility of revival with an appropriate
restructuring.

ARCIL has appointed Yes Bank to prepare an Information Memorandum (IM) selting out the complete status and viability of the project and
to circulate the IM to the probable investors in the project. Yes Bank has sent letters seeking Expression of Interest from potential new investors
within and outside India. Potential investors have already visited the site.
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SPIC Petro is coordinating with ARCIL on the restructuring process and the progress on this effort is satisfactory on the following aspects:

{i) The fenders are interested in reviving the project rather than disposing the assets.

{i) The lenders are time bound in identifying the JV partner and also prepared to implement a suitable restructuring scheme which will ensure
the viability of the project. .

In view of the above positive developments, the Company Is hopeful that the project will be implemented shortly.

The Company has made investment of Rs.18453.62 lac {Previous Pericd Rs.18453.62 lac) in equity share capital of one of the promoted

companies and an amount of As.2401.94 lac (Previous Period Rs.2199.01 tac) is due from that Company towards interest and other recoverables,

On an assessment of the carrying value of these assets, provision for diminution in value of investment has been made 1o the extent of

Rs.4613.41 lac and the receivables have been fully provided for. Management is of the view that the carrying value of the investment amounting

to Rs.13840.21 lac (net of provision of Rs.4613.41 lac) is ultimately realizabls.

The Company has given an undertaking to the financial institutions for non-disposal of its shareholdings in Tuticorin Alkali Chemicais and Fertilisers

Limited without their prior approval.

During the period, the Government of India, Ministry of Chemicals and Fertilisers, has issued “Fertiliser Companies’ Government of India Special

Bonds®, amounting to Rs.4350.40 lac towards subsidy receivable. These bonds have been treated as Current Investments {included in

Schedul 6).The bonds are tradeable in the market and therefore a Mark to Market provision of Rs.153.23 lac has been considered in the accounts.

Loans and advancas include advances given to two companies amounting o Rs.NIL {Previous Perioed - two Companies - Hs.2497.09 lac) to

be adjusted against equity shares fo be issued by these companies.

Miscellansous expendilure, to the extent not written off or adjusted, represents the amounts paid under Companys voluntary retirement scheme

for employees being amoruzed over a period of five years from the accounting year in which the liability was incurred as detailed below:

{Rupees in lac)

Particulars ‘As at 31.03.2008 As at 30.09.2006
Opening Balance o 396.96 748.46
Less:Amortised during the period 256.99. 351.50

Closing Balance 139.97 396.96 .

Sundry debtors and loans & advances include certain cverdue and unconfirmed bafances. However, ,in the opinion of the Management these
current assets would in the ordinary course of business realise the value as stated in the accounts.
{8) Information in accordance with the requirements of the revised Accounting Standard - 7 on Construction Contracts nofified under Companies

{(Accounting Standard) Rules, 2006, is as below :
. (Rupees in lac)

Particulars 18 Months ended 18 Months ended
31 March 2008 30 September 2006

Contract revenue recognised as revenue .

in the period 27617.19 17029.92

Aggregate amount of contract costs incurred and 2158113 14548.79

recognized profits {less recognised losses) for all
the contracts-in-progress

Advances received 2039.30 66.58
The amount of retention due from customers ) 4050.41 1921.54
for contracts-in-progress

Gross amount due from customers for
contracts-in-progress 1336.95 -

{b) Research and Development expenses incurred on revenue account is Rs.216.04 lac (Previous Period Rs.243.47 lac)

Managerial Remuneration : -

(Rupees in lac)

18 Months ended ' 18 Months ended
. 31 March 2008 30 September 2006
Salaries 43.20 51.60
Contribution to Provident and other funds 13.68 18.24
Perquisites : 34.74 4173
Spacial Allowance 38.70 . 53.10
Directors’ siting fees 7.90 12,40
Total : 138.22 183.07

Rs. 15,00,000 is payable as on 31.3.2008
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Includes the remuneration paid to two whole time Directors who have retired from service on 31.3.2007 and 30.9.2007 respectively.

The appointment and remuneration of a former Director for the peried 30.7.1990 to 26.9.1990, aggregating to Rs.19206.90 paid during earfier
years, Is subject to approva! of the shareholders and the Central Government.

The Whale-time Directors are covered under the Company’s gratuity policy along with the other employees of the Company. Proportionate amount
of gratuity is not included in the aforementioned disclosure.

16. Auditors’ Hemuparatlon :

(Rupees in lac)

Audit fees

Fees for other services

Reimbursement of axpenses / staluiory levies

18 Months ended
31 March 2008

18 Months ended
30 September 2006

*

37.50 27.00
3017 19.20
1.00 7.09

* The Audit Fees for the extended accounting period is subject to the approval of the Shareholders in the ensuing Annual General Meeting.
17. The Information required by paras 3 and 4 of Part Il of Schedule VI to the Companies Act, 1956 Is as under:

I.  CAPACITY, PRODUCTION, PURCHASES, SALES, CONSUMPTION AND STOCKS:
. Quantitative information in respect of goods manufactured/purchased
(a) LICENSED CAPACITY, INSTALLED CAPACITY AND ACTUAL PRODUCTION :

LICENSED INSTALLED*** ACTUAL

PRODUCTS # CAPACITY CAPACITY PRCDUCTION

{Metric Tonnes) (Metric Tonnes) {Metric Tonnes)

PER ANNUM PER ANNUM For 18 Months
Ammonia ¢ 352000 352000 150534
{352000) (352000) (570735)
Urea - * 620400 257701
~(512000) (983207}
Complex Fertilisers {DAP & NPK) in terms of P,0, (Phosphorous o 278800 94596
Pentoxide) {278800) (241973)
Aluminium Fluoride ' * 10000 6132
(2560) (6566)
Sulphuric Acid 150000 150000 89444
{150000) (150000) - (191969)
Phosphoric Acid 52800 52800 32365
(52800} (52800) (72890)
Pencillin-G (MMU) " 42000 2833
(2000) {2961}

# Includes products for captive consumption. A

Reassessed capacity by Government of India.
These products are delicensed.

'

As certified by the Management, but not verified by Auditors, being a technical matter,

****  Formal approval yet to be recelved
b) PURCHASE OF FINISHED GOODS

Accounts Section

18 Months ended 31 March 2008 | 18 Months ended 30 September 2006
Particulars Quantity Value Quantity Value
{Metric Tonnes) | (Rupees in lac) {Metric Tonnes) (Rupees in lac)
Cytozyme (Litres) ' 65020 196.90 229330 656.06
Cytozyme {Kilograms) 67040 20.63 353760 98.63
Cthars 744.87 913.49
962.40 1668.18

%7
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18 Months ended 18 Months ended
31 March 2008 30 September 2006
Particulars Quantity Value. Quantity Value
(Metric Tonnes) | (Rupees in lac) | {(Metric Tonnes)| (Rupees in fac}
Urea 263580 273139 1008237 48697.86
Di-Ammoniurn Phosphate 194405 33468.52 519246 81470.83
20:20 . 20783 3183.74 14091 1439.48
17:17:17 ’ ‘ - - 816 92.80
Aluminium Fluoride 6214 3236.42 6524 2882.30
Gypsum 317054 2017.62 659978 1241.77
_Cytozyme {Litres) 92947 400.51 218527 1038.66
Cytozyme (Kilograms) 114275 50.78 316875 14249
Penicillin - G (MMU}) ' 2822 15181.16 3100 11679.07
Feriliser and Transport Subsidy ’ 43823.78 156355.31
Income trom Contracts 30614.82 18450.04
Others 586D.81 5081.35
Total ' ) 150578.55 329471.96

(d) RAW MATERIALS CONSUMED

18 Months ended 31 March 2008 18 Months ended 30 September 2006
Particulars Quantity Value Quantity Value
{Metric Tonnes) (Rupess in lac) (Mstric Tonnes) (Rupees in lac)
Naph)tha 108689 32814.47 420991 117819.84
Rock Phosphate 112304 - 5§402.03 262136 10071.62
Sulphur 29695 1960.59 63970 3463.99
Aluminium Hydroxide T260 1205.36 7695 1132.77
Sulphuric Acid 39101 3970 56716 523.30
Ammonia 49603 £952.13 119787 18528.87
Phosphoric Acid ; 65404 13367.69 173744 36342.78 c
Phenyl Acstic Acid 26 205.87 % 5005 | 2
Butyl Acetate ) 639 484.10 596 336.81 §
Cane Sugar 12845 1762,08 12386 2101.45 o
Demulsifier 104 172.44 %4 32 | 5
Cotton Seed Meal 215 46314 2448 44374 §
Others : . 2164.89 - 5859.44 <
Total 67330.49. 19682108 | ..
|
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{e) STOCK PARTICULARS OF FINISKED GOQDS (INCLUDING TRADED GOODS)
(Previous Period's figures are given in brackats)

OPENING STOCK

CLOSING STOCK

Particulars Quantity Value Quantity Value
{Metric Tonnes) | (Rupees in lac) { (Metric Tonnes) | (Rupees in lac)

Urea 5948 179.48 59 1047
{31036) (898.56) (5948) (179.48)
Di-Ammonium Phosphate 508 T3.69 i 8 1.38
{145) (21.00) (508) (73.69)
Complex Fertlliser (NPK 20 : 20 : 00) 2786 285.96 - -
(2493) (241.62) (2786) (285.96)
Complex Fertillser {NPK 17 : 17 : 17) - - - -
{402) {37.30) , 0 0
Alumlnium Fluoride 209. © 7983 127 55.60
(167) (55.56} {209) (79.83)
Gypsum 327376 193.38 70707 580.44
{295856) (172.12) (327376) (193.38)
Cytozyme (Litres) 27927 88.81 - -
{(17215) {44.45) (27927) (88.81)
Cytozyme {Kilograms} 47235 13.70 . -
{10150) (2.64) {47235} {13.70)
Pesticides (Litres) - - . .
{2241) (443) & )
Penlciilin-G (MMU) 56.66 221.56 * 56.20 293.46
{(210.10} (789.22) (56.66) {221.56)
Others i37.70 335.96
(398.64) (337.70)
Total 147411 1277.31
(2665.54) (1474.11)

* After adjusting an internal transfer of 11.46 MMU

l. EXPENDITURE IN FOREIGN CURRENCY
Interest
Travalling
Royalty
Others

1l EARNINGS IN FOREIGN EXCHANGE

Export on FOB basis
Income from Contracts
Dividend income
Cthers

IV. CIF VALUE OF IMPORTS
Raw Materials
Furnace oil
Components end 'spara parts
Capital goods

Accounts Section

¥

SPIC - Nourishing growth

18 Months ended
31 March 2008

1207.87
3517
41.54
1.1

3188.96
69.82
1300.14
0.67

12836.21

454.29

(Rupees in lac)

18 Months ended
30 September 2006

1179.69

169.9%

38.86

. 105.96

1816.89
349.99
2260.51

36930.80
7495.84
114.62
181.00
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V. VALUE OF RAW MATERIALS, COMPONENTS AND SPARE PARTS CONSUMED

18 Months ended 31 March 2008 18 Months ended 30 September 2006
Components . Components
Raw Malerlalls & Spare parts Raw Materials & Spare parts
Percentage Value Percentage Value Percentage Value Percentage Value
to total {Rupees to total {Rupees to total {Rupees fo total (Rupees
' consumption in lac) consumption in lac) consumption in lac} consumption in lac)
Imported 19.52 13143.01 26.03 507.26 20.61 40565.86 12.16 216.21
Indigenous 80.48 54195.48 73.97 1441.64 79.39 156256.12 87.84 1562.29

18. There are no dues outstanding for more than 45 days to Micro, Small and Medium enterprises as per Micro, Small and Medium Enterprises
Development Act, 2006 on the basis of such parties having been identified by the Management and relied upon by the auditors.

19. The Company has reviewed its deferred tax assets and fiabilties as at 31 March 2008. The Company has carry forward losses and unabsorbed
depreciation, which give rise to deferred tax assel of R$.50792.73 lac (Previous Period Rs.48960.69 lac). However in the absence of virual certainty
supported by convincing evidence that sufficient future taxable income will be available against which such deferred tax assets can be realized,
the said deferred tax assel that can be recognized will be restricted to the deferred tax liability of Rs.17319.16 lac {Previous Period
Rs.29334.08 lac) as given below. Accordingly there will not be any deferred tax asset or liability as at 31.03.2008 to be accounted for.

(Rupees in lac)

As at As at

31 March 2008 30 September 2006

Depreciation 6970.96 - 13943.48

| Subsidy ] 10348.20 15390.60

| Deterred tax liability 17319.16 29334.08

! Provision for doubtful debts 5446.74 1082.90
Carry forward business losses and ' _

unabsorbed depreciation restricted to 11872.42 28251.18

Deferred tax asset 17319.16 ' © 2933408

Net deferred tax asset . -

20. Disclosure as required under clause 32 of the Listing Agreement;
(Rupess in lac}

Particulars

Loans and advances in the nature of loans to subsidiaries

Loans and advances in the nature of loans to associates

Loans and advances in the nature of loans where thers is:

{iy  No repayment schedule or repayment beyond seven years or

(i} Mo interest or interest below section 372A of the Companies Act

Loans and advances in the nature of ioans to Firms/Companies in
which the directors are interested:- SICAL Logistics Limited

Investment by the loanee in the shares of the Company

Amount outstanding as at
31 March 2008

Nil
(i)

Nt
{Nil

NIl
(Nif)

Nil
(N
92038
(1530.00)

634.09
(684.09)
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Maximum amount -
outstanding during
the perlod

Nil

(Ni)
NI

(Ni)

Nit
(Nil)

Nil
(Ni)

1530.00
(1530.00)
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21. SEGMENT REPORTING
Primary segment information (Business segments) {Rupsees in lac)
Partlculars Agro Inputs | Bulk drugs and SMO -Others Total
Formulations
Segment Revenue
Sales to External Customers 98993.22 14778.72 30614.82 3363.11 147749.87
(292616.32) {11774.32) {18445.16) (4593.00)|  (327426.80)
Other Income 1836.50 262.27 116.81 26.49 2242,07
(1288.26 ) (194.18} {89.88) {24.72) {1597.05)
Unallocated Income 5573.73
(4193.41)
Inter Segment Revenue .! - . - -
" Total Revenue 100829.72 15040.99 30731.63 3380.60f  155565.67
' {293904.58) (11968.50) {18535.05) (4817.73})  (333219.26)
Elimination of Inter Segment Sales - - - - -
Total Net Revenue 100829.72 15040.99 *30731.63 3389.60 155566.67
(293904.58) (11968.50} {18535.05)  (4617.73)|  (333219.26)
Segment Results (6646.48) (191.55) 734.30 {634.38) (6738.11)
(-1996.33) (-2811.94) {1021.31) (193.02) {-3693.94)
Unallocated expenses net of Unallocated [ncome 11437.44
(5342.21)
Profit / (Loss) before Interest and taxatlon {18175.55)
{-9036.15}
Interest expenses (net) not alliocable to segments 38234.91
(29911.49)
Profit / (Loss) before taxatlon (56410.36)
{-38947.64)
Income laxes / Fringe benefit tax 272.05
{134.94)
Profit / (Loss) after taxation (56682.41)
! (-39082.58)
Other information
Segment Asssls 105094.69 16158.31 12987.47 ' 6846.20 141086.67
{149033.08) (16599.79) {9717.34) (7232.81} (182583.02)
Unailocated Corporate Assets 160715.33
{150945.32)
Total Assets 301802.00
(333528.34)
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{Rupees in lac)

Particulars Agro Inputs| Bulk drugs and SMO Others Total
Formulations
Segment Liabilitios ~ 64470.65 1001.37 7996.23 341.99 73610.24
(87980.77) {1403.59) (4228.46) (557.91} (94170.73)
4 R .
Unallocated Corporate Liabilities 266507.47
(221050.92)
Total Liabllities 340317.71
. (315221.65)
Capital expenditute 1408.80 438.05 20049 53.84
(448.74) (484.11) (256.31) (26.81)
Depreciation / Amortisation 9311.06 2160.21 137.78 296.68
. (5600.05) {1956.68) (77.48) (264.09)
Non-cash expenditure other than depraciation 931.69 22.70 bra k) 62.26
(1890.32) o] {453.32) (17.52)
Secondary segment Information {Geographical Segments) .
Segment Carrylng amount Cépilal
Revenue of segment assels Expenditure
Within India 146802.98 141086.67 2101.18
{ 327208.96) {182583.02) (1225.37)
Outside India 3188.96 - -
(1816.89) o )
Tota! 149991.94 141086.67 210118
(329025.85) (182583.02 ) {1225.97)
NOTES:

{a) Business segments

segments are as follows:
(i}  Agro inputs - includes Fertilisers.

(i) SMO - includes Maintenance Contracts.

to segments.
(b) Geographical segments

1

{iv)y Others - Includes Tissue Culture and Floriculture.

Revenues and expenses, which relates to the enterprise as & whole and are not allocabla to segments on a reasonable basis,
have been included under *Unallocated expenditure net of unallocated income®.

(i} Buik drugs and Formulations - includes Penicillin - G and Formulations,

The geographicai segments considered for disclosure are as follows:
Sales within India include sales to customers located within India.
- Sales outside India include sales to customers located outside India.

The business segment has been considered as the primary segment for disclosure. The products included in each of the business

Unallocated corporate assets and unallocated corporate liabifities include the assets and linbilities which are not directly attributable

- Accounts Section
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22, Related party disclosure under Accounting Standard - 18’

) The list of related parties, as identified by the management, are as under:

Subsidiaries 1) Orchard Microsystems Limited
2) Ind-ltal Chemicals Limited
3) SPIC Petrochemicals Limited
4) Indo-Jordan Chemicals”Company Limited
| 5 SPIC Fertilizers and Chemicals Limited, Mauritius
‘ 6) SPIC Fertilizers and Chemicals FZE, Dubai
7) SPEL Semiconductor Limited
‘ 8 SPEL America Inc., USA
! Assaciates 1) Tuticorin Alkali Chemicals & Fertilisers Limited
| 2) Manali Petrochemical Limited
3) Gold Nest Trading Company Limited
4 EDAC Engineering Limited (with effect from 23.10.2007)
| Joint Ventures 1}  Tamilnadu Petroproducts Limited
2) Technip India Limited
3) National Aromalics and Petrochemicals Corporation Limited
4) SPIC JEL Engineering Construction Limiled
(ceased to be a joint venture with effect from 23.10.2007)
Key Management Personnel - 1}  Dr A C Muthiah
of the Company 2) Thire Ashwin C Muthiah
N 3) Thiru Babu K Verghese {upto 30.09.2007)
4) Thira M G Thirunavukkarasu (upto 31.03.2007)
Relatives of Key Management 1) Thirumathi Devaki Muthiah
Personnel of the Company
{(with whom there were transactions
during the period 2006-08)
! Enterprise owned by/over which Key 1)  Sri Karpaka Vinayagar Agencies
Management Personnel is able to 2) Prestige Agencies
exercise significant influence 3) Crescen! Agencies
4) South India Investment Associates
5} Matsu Enterprises {P) Limited
6) ~ K'Chira International (P) Limited

c
o
=
o
o
1)
]
L
c
3
[+
Q
Q
<
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22 iiy The following transactions were carried out with the related parties:

S

Nourishing growth

{Rupees in lac)

] As at As at
:’;' PARTICULARS RELATIONSHIP 31 March |30 September
. 2008 2006
A | Balance outstanding as at 31.03.2008
{a) | Receivables including Advances
Ind-ital Chemicals Limited Subsidiary 6.01 . 80
Indo-Jordan Chemicals Company Limited Subsidiary 4754.18 3751.78
SPEL Semiconductor Limited Subsidiary 0.35 83.02
SPIC Fertilizers and Chemicals Limited, Mauritius | Subsidiary 575.55 575.55
SPIC Fertilizers and Chemicals FZE, Dubai Subsidiary 609.04 406.11
SPIC Petrochemicals Limited Subsidiary 841.58 841.58
Tuticorin Alkali Chemicals and Fertilisers Limited | Assoclate 627.05 486.64
EDAC Engineering Limited Associate 161.10 -
SPIC JEL Engineering Construction Limited Joint Venture - 6.98
Tamilnadu Petroproducts Limited Joint Venture - 40.58 229.43
Technip India Limited . Joint Venture 2397 349.43
National Aromatics and Petrochemicals
Corporation Limited Joint Venture 1463.36 -
Thiru Babu K Verghese Key Management Personnel - 3.00
Thiru M G Thirunavukkarasu Key Management Personnel - 0.84
Mrs Devaki Muthiah Relatives of KMP a7 375
(b) | Payabies
Indo-Jordan Chemicals Company Limited Subsidiary 4667.51 5211.00
Orchard Microsystems Limited Subsidiary 70.00 70.00
SPIC Ferlilizers and Chemicals Limited, Mauritius | Subsidiary 0.82 0.82
SPIC Petrochemicals Limited Subsidiary 332 332
Manali Patrochemical Limited . Associate amn 5.86
Tamilnadu Petroproducts Limited Joint Venture 9.42 11.92
Technip India Limited Joint Venture 76.02 38.01
Dr A C Muthiah Key Management Personnel 15.00 .
{c) | Advance against equity
SPIC Ferilizers and Chemicals Limited, Mauritius Subs‘idlary 1038.37 1038.37
{d} | Progress payment received
SPIC Fertilizers and Chemicals FZE, Dubai Subsidlary 6.85 6.85
SPIC Petrochemicals Limited Subsidiary 261.12 261.42
{e) | Collaterals and Guarantees ’
SPIC JEL Engineering Construction Limited Joint Venture - 150.00
B | Transactions during the perlod .
1 Investments ‘
SPEL Semiconductor Limited Subsidiary - 6379.06
2 | Advances given
National Aromatics and Petrochemicals Comporation Limited | Joint Venture 045
3 |Sales of goods . '
Tuticorin Alkali Chemicals and Fertilisers Limited Assoclate 74.22 22234
4 |Income from services rendered
Ind-ltal Chemicals Limitad Subsidiary . 0.02
Indo-Jordan Chemicals Company Limited Subsidiary 8.08 1.85
SPEL Semiconductor Limited Subsidiary 0.52 0.61
Tuticorin Alkali Chemicals and Fartilisers Limited Assoclate 316.10 654.10
Manali Petrochemical Limited Associate 0.59 113
EDAC Engineering Limited Associate 21.32 )
SPIC JEL Engineering Construction Limited Joint Venture 0.18 1.54
Tamilnadu Petroproducts Limited Joint Venture 64.53 64.19
Technip India Limited Joint Venture 15.90 552

L
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Related parties transactions {contd.)

{Rupees in lac)

Ag at As at
| :’:‘, PARTICULARS RELATIONSHIP 31 March |30 September
. 2008 2006
5 |Reimbursement of Expenses (Receipts)
Ind-Ital Chemicals Limited Subsidiary - . 478
| Indo-Jordan Chemicals Company Limited Subsidiary 58.86 47.66
| SPEL Semiconductor Limited Subsidiary (2.50) 0.08
| Tuticorin Alkali Chemicals and Fertilisers Limited Associate 11.26 15.42
| Manali Petrochemica! Limited Associate 18.07 415
| EDAC Engineering Limited Associate 13.18 -
i SPIC JEL Engineering Construction Limited Joint Venture - 0.06
| Tamilnadu Petroproducts Limited Joint Venlure 37.04 37.66
| National Aromatics and Petrochemicals Corporation Limted | Joint Venture 44 -
| 6 Provision for doubtful advances .
i SPIC Fertilizers and Chemicals FZE, Dubai Subsidiary 16.11 -
SPIC Fertilizers and Chemicals Limited, Mauritius Subsidiary 1613.92 -
National Aromatics and Petrochemicals Corporation Limited | Joint Venture 1461.73 -
7 |Provision for doubtful debts
' SPIC Fertilizers and Chemicals FZE, Dubai Subsidiary §92.93 -
SPIC Petrochemicals. Limited Subsidiary 522.66 -
8 |Advance written off
SPEL Semiconducter Limited Subsidiary - 510.54
Tuticorin Alkali Chemicals and Fertiisers Limited Associate - 6844.32
Tamilnadu Petroproducts Limited ' Joint Venture - 78.26
9 |Income from Rentals
Manali Petrochemical Limited Associafe - 328
EDAC Engineering Limited Associate 16.68 -
Tamiinadu Petroproducts Limited Joint Venture 257 2.20
Technip India Limited Joint Venture 295.96 276.95
10 |Managerial Remuneration
Dr A C Muthiah Key Management Personnel 78.87 75.79
. Thiru Babu X Verghese - Key Management Parsonnel 38.51 56.31
Thira M G Thirunavukkarasu Key Management Personnel 12.93 3857
11 [Rent Paid
. Thiru Babu K Verghese Key Management Personng! 4.80 7.20
Thiru M G Thirunavukkarasu Key Management Personnel 1.68 5.04
Thirumathi Devaki Muthiah Relatives of KMP 9.00 9.00
12 |Sitting Fees
Thiru Ashwin C Muthiah Key Management Personnel 0.80 1.10
13 |Dividend Income
indo-Jordan Chemicals Company Limited Subsidiary 1300.14 2260.51
Manali Petrochemical Limited ’ Associate 329.33 329.33
Technip India Limited Joint Venture 510,40 145.00
Tamilnadu Patroproducts Limited Joint Venture . 304.89
g 14 |Purchase of materials
= Indo-Jordan Chemicals Company Limited Subsidiary . 5211.00
8 Tuticorin Alkall Chemicals and Fertilisers Limited Assoclate 0.56 17.07
/7] Manali Petrochemical Limited Associate 122.46 95.83
o Tamilnadu Petroproducts Limited Joint Ventura 40.55 55.18
§ 15 [Provision for diminution in value of investments
8 Tuticorin Afkali Chemicals and Fertifisers Limited Associate 3214.22 -
o Gold -Nest Trading Company Limited Associate 250.25 .
< Orchard Microsystems Limited Subsidiary 270.60, -
’ National Aromatics and Petrochemicals Comporation Limited | Joint Venture 250 -
‘ SPIC Fetilizers and Chemicals Limited, Mauritius Subsidiary 4613.41 -




Nourishing growth
Elghteén Months ended Eighteen Months ended
31 March 2008 30 September 2008
23. Earnings per share : .
Face value per share (in Rupees) . 10 10
Profit’(Loss) tor the period after preference dividend (Rs. in lag) . (56947.60) (39341.51)
Basic and Diluted
Number of shares outstanding 107948196 107948196
Eamings/(Loss) per share (in Rupees) {52.75) {36.53)
24, Joint Venture Disclosures
1) Jointly controlled entities:
i Sl. Ne. Name Country of Incorparation| Percentage of ownership interest
1. Tamilnadu Petroproducts Limited India 16.93
. Technip India Limited India 50.00
3. SPIC JEL Engineering Construction Limited india 47.57
(ceased to be a Joint Venture with effect from 23.10.2007)
4. National Aromatics and Petrechemicals Corporation Limited India . 50.00

1) Interest in the assels, Habilities, income and expenses with respect to Jointl‘y controlled entities for the period 1 April 2006 to
31 March. 2008 : :
(Rupees in lac)

(A) Assets: . 2006-2008 2005-2008
)  Fixed Asseis {Net block) 7339.14 7996.63
Capital work-in-progress/advances b 1036.37 1321.15
Pre-operating expenses pending allocation * 2300.20 750.05
Investments 945.40 £86.49

i) Current Assets, Loans and Advances: ) o
Inveniories 981.73 1954.90
Sundry deblors ' 3034.92 3107.19
Cash and bank balances 4347.95 3648.01
Loans and advances 202,07 1911.06
Miscellaneous expenditure (to the extent not written off/adjusted) 12.14 0.59

{B) Liabilities:
i} Loan Funds:

Secured Loans 2863.04 4359.84
Unsecured Loans 358,40 27288
fiy ~ Current Liabilities and Provisions:
Liabilities ‘ 6896.13 614154 .
Provisiens : 46.27 41.80
Deferred tax liability (net) 1252.69 1563.83
(C) Income:
i} Sales and Services {Gross) 47980.42 26935.02
i} Other Income 724.79 182.19
{D) Expenditure: '
iy  Purchase of finished goods ) 130.13 2257
i}  Manufacturing and other expenses 4034540 23176.52
iy  Interest and financial charges §89.00 387.23 g
iv)  Depreciation . ) 1404.56 81818 =
v)  Provision for taxation — Current Tax : - 1111.26 532.50 3
] Defarred Tax (282.90) {75.89) o
{E) Others: 12}
i) Bills and cheques discounted 73.63 275.31 g
i}  Claims against Company not acknowledged as debt - 1842.38 o
i}  Capital Commitments - 180.90 8
v}  Guarantees 1554.21 880.33 o
v)  Disputed Tax . ' 614.80 173.53

25. (a) Previous period figures have been regrouped/recast, wherever necessary, to conform to the classification of the current period.
{b) Previous period figures are given in brackets. '
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26, BALANCE SHEET ABSTRACT AND COMPANY'S GENERAL BUSINESS PROFILE

l Registration Detalls

il. Capltal Raised during the per
{Amount in Rupees Thousand) -

lil. Positlon of Mobllisation
and deployment of funds
{Amount in Rupees Thousand)
Sources of Funds

Application of Funds

Iv. Performance of Company
(Amount in Rupees Thousand)

V. Generic Names of Three
Principal Products/Services
{As per monetary terms)

Place : Chennai
Date : 30 June 2008

8 SPIC - Nourishing growth

Registration No. | | | JT_I 0]5]7]7]8] State Code

Balance Sheet Date [3] 1] Jol3] J2]o]o]s]
[T "]
[ 5[]
[T MO
Private placamenl[ | | [ I ] ]NI | |L|
Total Liablities [ [3[7[e]1[3la]a]1]
Total Assets [ [a]7[6]1]3]a]4]1]
Paig-Up-Capital [ | [+1]2]efaf4[8]2]
Reserves & Surplus | | l2|3]7|7|0|8|7J
Secured Loans [ [2Jo]ofs]4|g]o]9]
Unsecured Loans rl |4l4|1[8|1|6[6]
Net Fixed Assets [ J1]3]4]2]1[4a[3]7]
Investments [ [1]oJ3fe]s[al4]1]
Net Current Assets [ [ ]2[2]2[s5]2]7]4]
Miscellaneous Expanditure I—[ I [ [1|3[9I9|7|
Accumulated Losses[ | |7|4]119[1|413J
Turnoverl_l1|5|5|5|6|5|6|7|
Total Expenditure [ [2[1]1]8]7[6f0]3]
Profit/(Loss) Before Tax [ [ |5[6[4]1]o]3]6]
[ [ [elelelz[+]1]
Earnings per share in Hupees[ l | ‘ [5|2|'. |7]5J
pivigend Rate % [ -] | | | [ In]i[t]
IlemCodeNo.[ 1 I |3|1|0|2|1|6]
Product Description | | | [ | IU]FIIE|AI
hem Coda No. [ | | [alr]e]s5[3]0o]
ProductDescriptionIDIII-IA[-MIM|0[N|IIU|M]

[Flrlols [PIn[~IT]E]

tem Code No. [ | | f2fsfal1[1f0]

Product Description [P [EIN] I JcT i [e]e]iln]-]s]

iod Puplic Issue | [ | |
Rights tssue | | | |
| |

Bonus Issue | I

4

Profit/{Loss) After Tax |

<

<

Dr A C Muthlah Ashwin € Muthiah
Chairman Vice Chairman

M Jayasankar Kumar Jayant
Director Director

N R Krishnan N Ramakrishnan
Director Secrotary
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- ¥ Consolidated Accounts Section

AUDITORS’ REPORT TO THE BOARD OF DIRECTORS OF SOUTHERN PETROCHEMICAL INDUSTRIES CORPORATION LIMITED ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF THE COMPANY, ITS SUBSIDIARIES, JOINT VENTURES AND ASSOCIATES.

1.

We have audited the attached Consolidated Balance Sheet of Southem Petrochemical Industries Corporation Limited, its Subsidiaries, Joint Ventures
and Associates (SPIC Group) as at 31 March 2008, the Consclidated Profit and Loss Account and the Consolidated Cash Flow Statement for
the sighteen months period ended on that date annexed thereto. These financial statements are the responsibility of Southern Petrochemical
Industries Corporation Limited's management and have been prepared by the management on the basis of separate financial statements and
other financial information regarding components. Our responsbility is to express an apinion on these finéncial statements based on our audit.

Wa conducted our audit in accordance with the auditing standards generally accepted in India. Those Standards require that we plan and perform
the audit 1o obtain reasonable assurance about whether the financial statements are frea of material misstatements. An audit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the financial statements. An audil also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the ovarall financlal statement presentation. We believe
that our audit provides a reasonable basis for our opinion.

Without qualifying our opinion, we draw attention to note C-4 in Schedule 22 regarding preparation of accounts on a going concem basis
notwithstanding the fact that the Company's networth has turned negative.

~

We did not audit the financial statements of:

a.  Subsidiaries whosa financial statements reflect tolal assets of Rs.487211.65 lac as at 31 March 2008 and total revenues of Rs.56780.19
fac and net cash outflows amounting to Rs.3330.16 lac for the period then ended;

b.  Joint Ventures whose financial’ statements reflect the SPIC Group's share of total assets of Rs.20370.61 lac as at 31 March 2008, SPIC
Group's sharg of lotal revenues of Rs.44874.77 lac and the SPIC Group's share of cash flows amounting to Rs.699.94 lac for the pericd
then ended; and

¢. Assoclales whose financial statements reflect SPIC Group's share of reserves and surplus of Rs.769.79 lac as al 31 March 2008,

These financial stataments except those relating fo a subsidiary as referred below, have been audited by other auditors whose reports have
been furnishdd to us, and in so far as if relates to the amounts inciuded in the Subsidiaries, Joint Ventures and Associates are based on the
reports of other auditors. .

In respect of one of the subsidiaries, the financial statements for the period 1 April 2007 to 31 March 2008 have not been audited and we have
relied upon the unaudited financial statements as given by the management. -

We report that the Consolidated Financial Statements have been prepared by Scuthem Petrochemical industries Corporation Limited's management
in accordance with the requirements of Accounting Standard (AS) 21, Consolidated Financial Statements, Accounting Standard (AS) 23, Accounting
for Investments in Associates in Consolidated Financial Statements, and Accounting Standard (AS) 27, Financial Reporting of interests in Joint
Ventures, notified by the Central Government of India under the Accounting Standard Rules, 2006.

) Aftention is invited to Note No. C-7 and C-9 of Schedule 22 ragafding the progress in implementation of the projects by two subsidiary
companies. Though there is delay in implementation of the project, the management does not anticipate any significant loss on implementation
of the projacts, In respect of which we are unable fo express an opinion. Further as stated in Nole C-8 one of the subsidiary companies
has accrued interest on #s borrowings at agreed / contracted rates. The balance of secured loans and accrued interest thereon has not been
confirmed by the lenders. Adjustments, if any, which may arise upon confirmation, is unascertainable at this stage and not provided for,

i) Aftention is invited to Note No.C-3 (a) of Schedule 22 regarding the debt servicing obligations as per the Corporate Debt Restructuring
(CDR) package dated 19 March 2003 which have aiready fallen due for payment but remaining unpaid. In view of the acquisition of substantial
portion of the financial assistance granted by certain banks / financial institutions by Asset Reconstruction Company India Limited (ARCIL)
together with all security interests in respect thereof and Company’s nagotiation with ARCIL for a suftable restructuring scheme and in
the absence of any specific demand by any of the lenders, we are unable to express an opinion on the additional liability that could arise
on the non futfitment of the repayment obligation as per the CDR Package.

SPIC - Nourishing growth
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Place
Date

i

it} As stated in Note C-17 of Schedule 22 regarding investments by Tamilnadu Petroproducts Limited {TPL} {A Joint venture of SPIC} in SPIC
Elactric Power Corporation Private Limited, no provision has been considered necessary by the management of the TPL in respect of the
ngt assets included in the accounts of the TPL reflecting the value of Rs.2764.50 lac (Proportionatg share included in Consolidated financials
Rs.468.03 léc). In view of tha considerable defay in the implementation of the project wa are unabls to express an opinien on the provision,
it any, required in respect of the said net assets reflecting the value of the above referred investments,

Based on our audit and on consideration of reports of other auditors on separate financial statements and on the other financial information of
the components, and to the best of our information and according to the explanation given to us, subjsct to the adjustments which may be
reqired in respect of matters specified in paragraphs 5(i) to 5(iii) above, the effect of which we are unable to determine, we are of the opinion
that the attached consolidated financial statements give a true and fair view in conformity with the accounting principles generally accapted in
India; .

{8} in the case of Consolidated Balance Sheet, of the state of affairs of SPIC Group as at 31 March 2008;
{t) in the case ot Consolidated Profit and Loss Account, of the foss for the period ended on that date; and

{c) in the case of Consolidated Cash Flow Statement, of the cash flows for the period ended on that date.

’

[
For FRASER & ROSS
Chartered Accountants
M K ANANTHANARAYANAN
. Chennai ’ Partner
: 30 June 2008 ' ' Membership No: 19521
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Consolldated Accounts Section

CONSOLIDATED BALANCE SHEET AS AT 31 MARCH 2008

SOURCES OF FUNDS
Shareholders’ funds:
Share capital
Share capital advance .
Reserves and surplus

Minority interests

Loan funds:
Secured
Unsecured

Deferred tax liabilty (Net) (Note C-16(b))
Total

APPLICATION OF FUNDS

Goodwill on Consolidation (Net of capital reserve)

Fixed assets:
Gross block
Less : Depreciation

Net block
Capital work-in-progress / advances

Pre-operative expenditure pending allocation
Investments
Current assets, loans and advances:
tnventories
Sundry debtors
Cash and bank balances
Loans and advances

Less: Current liabilities and provisions .
Liabilities
Provisions

Net current assets
Miscellaneous expenditure (Note C-14)
{to the extent not written off or adjusted)
Profit and loss account

Total
Notes on accounts

Scheduls

N -

-

14

15

12044.82
1614.95
32292.14

539390.89

50313.20

27280.32
20432.01
25258.33

9554.22

82524.88

166033.36
89.58

166122.96

As at.
31 March 2008

45951.91
25505.51

589704.09
1787.74

662949.25

12050.92

378081.39
192262.30
185819.09
133422.10
319241.19

334578.81
11452.83

(83598.08)
733.75

68489.83
662949.25

(Rupess in lac)

As at

, 30 September 2008

12044.82
169.95
35347.46

410117.29
48144.81

47562.23
30170.76

458262.10
1552.97

537548.06

12050.92

387728.58

__186081.90

201646.68

137635.40

25796.82
21803.59
10925.77
46234.35

10476053

162914.90
358,77

163273.67

339282.08
226538.60
6627.56

(56513.14)
959.14

10604.80
__ 74806

Per our report attached

For FRASER & ROSS
Chartered Accountants

M K ANANTHANARAYANAN
Partner

Place : Chennai

" Date : 30 June 2008
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Dr A C MUTHIAH

Chairman

M JAYASANKAR

Director

N R _KRISHNAN

" Director

ASHWIN C MUTHIAH
Vice Chairman
KUMAR JAYANT
Director

N RAMAKRISHNAN
Secretary
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CONSOLIDATED PROFIT AND LOSS ACCOUNT FOR THE EIGHTEEN MONTHS ENDED 31 MARCH 2008
(Rupees in lac)

Schedule Eighteen Months ended Eighteen Months ended
31 March 2008 30t September 2006
INCOME .
Sales and services 258645.85 419700.64
Less; Excise Duty ' 6682.16 4012.92
Net Sales and services ' 18 - 25196369 — 415687.72 .
Other income ' 17 7420.08 6381.31
TOTAL INCOME 269384.57 421769.03
EXPENDITURE -_ —_—
Purchase of finished goods .18 1092,53 1690.75
Manufacturing and other expenses 19 251125.27 403457.28
Interest and financial charges (net) 20 . 39650.22 31250.06
Depreciation for the period 20334.42 19186.14
Less : Credit for amount withdrawn . -
from revaluation reserve [Refer Note C-5(i)) 143.94 3978.54
- 2019048 — 15207.60
TOTAL EXPENDITURE 312058.50 451605.69
LOSS BEFORE TAXATION (52673.93) (29836.66}
Provision for taxation - Current . ‘ 21 . 144541 720.43
- Deferred 263.02 . 19.87
LOSS AFTER TAXATION {54382.36) (30576.98}
Share of Profii of Associates for the period (Net) 769,79 1267.08_
Loss before minorily interests {53612.57) (29303.86)
Profit applicable 1o minority interasts 536.02 4073.15
Net Loss for the perlod (54148.59) {33383.03)
Loss brought forward {10604.90} (32476.23}

(64753.49) (65859.26)
Accumutated Profit as at 31 March 2006 relating to -
SPIC Holdings and Investments Limited,

an Amalgamating Company - 744.67
Accumutated Loss as at 31 Murch 2006 adjusted

against Revatuation resaive - 53379.46
{64753.49) {11735.13)
APPROPRIATIONS
Transter to Specific Reserve by a Subsidiary ] (85.15} ] (420.81) o
Effect of disposal of Joint venture - 172,65 Qo
Transfer from Specific Reserves by Joint Ventures ) (2.70) {G.01) °
Dividend and {ax on dividends paid by Joint Ventures ' (596.72} {512.76) gg
Adjustments arising on Cansolidation . ' (580.29) 7.6.40 0
Dividends paid by a subsidiary : (2471.53) - ©
Adjustment of goodwill on assocites o subgidiary - - 1174.76 g
Balance carried to balance sheet . {66489.83) {10604.90) 3
Basic eamings per share of Rs.10 sach (50.41) (3t.24) <
Diluted eamings per share of Rs.10 each . (50.41) (31.24) g
Notes on accounts 2 o
Per our report attached . g
For FRASER & ROSS Dr A C MUTHIAH ASHWIN ¢ MUTHIAH 8
Chartered Accountants Chairman Vice Chairman g
M K ANANTHANARAYANAN M JAYASANKAR KUMAR JAYANT O
Partner Director ' Director
Place @ Chennai K R KRISHNAN N RAMAKRISHNAN

Date @ 30 June 2008 Director Secretary
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CONSOLIDATED CASH FLOW STATEMENT FOR THE EIGHTEEN MONTHS ENDED 31 MARCH 2008

Particulars

CASH FLOW FROM OPERATING ACTIVITIES:

Net Loss before tax

Adjustment for :

Depreciation

(Profit)y/Loss on sale of assets

(Profityloss on sale of investments

Assets written off

Miscellaneous Expenditure written off
Unrealised Exchange Gain/Loss

Provision for diminution in value of investments
Invesiments written off

Provision for Doubtful debts and advances
interest and financial charges

Amortisation of Employee Compensation

Net gain on restructuring of Floating Rate Note
income from investments

Foward Premium Gain

Interest Written off

Interest waiver on OTS

Provision for non maoving Inventories/Inventory Written off

Lease Rental Income
Interest income

Operating profit before working capital changes
Adjustments for ¢
{Increase)/Decrease in sundry deblors
(Increasa)/Decrease in inventories
(Increase)/Decraase in loans and advances
Increase/{Decrease) in current liabilties

and provisions

Cash generated from operations
Direct taxes

Foreign Exchange Gain
Voluntary Retirement Scheme

NET CASH FROM OPERATING ACTIVITIES
CASH FLOW FROM INVESTING ACTIVITIES :

Additions to fixed assels, including
capital work-in-progress/ advances and
adjustments for exchange fluctuation
Proceeds from sale of fixed assels
Loans and advances to other companies
Income from investments :
Proceeds from sale of investments
Purchase of Investments
Ettect of Joint Venlure becoming an associate
Effect ot Disposal of Joint Venture
Share of Profits of Associates in Joint Venture
Lease Rental Income
Interast inccme

NET CASH USED IN INVESTING ACTIVITIES

SPIC - Nourishing growth

Eighteen Months ended

20190.48
183.41
(44.19)
496.09
(2920.91)
203.22
4022.31
40543.01
147,53
(2142.54)
{6.53)

1230.04
(9.43)

6050

1180996
{2818.38}
22075.70

(7577.32)
— 23169.96

(106163.66)
678.22
1171.87
1083.62
(4350.40)
13.06

(67.47)
9.43
971.80

31 March 2008

(52673.93)

| 6088469

8210.96

31400.92
(2059.80)
339.63
17.79

20698.54

(106683.53)

(106663.53)

M-kﬁ
-

{Rupees in lac)

Eighteen Months ended
30 September 2006

15207.43
(4.27)
23.92

513.61
608.27
790.85
421.08
8997.19

32072.48
30.71

{3040.61)

52,65
(314.69)
476.93
{1.13)

(847.30}

(1481.17)
(2302.22)
(370.98)

1865243

(44028.11)
170.69
106.90

1109.99
223.12

325.85
{52.41)

113
852,69

(29836.66)

54987.12

25150.46

1449806

39648.52

(241.37)

(17.78)

39389.37

(41290.15)

(41230.15)
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CONSOLIDATED CASH FLOW STATEMENT (Contd.)
{Rupees in lac)

Particulars Eighteen Months ended Eighteen months ended
31 March 2008 30 Seplember 2006
C. CASH FLOW FROM FINANCING ACTIVITIES :
Proceeds from borrowings " 136488.83 40216.68
Repayment of borrowings (9969.11) ) (12617.55)
Deposits paid {57.56) ’
Increase in Share Capital of a subsidiary 68.12
Transldtion Difference arising on consolidation + (3607.04) ' (33.95)
Dividend and Dividend tax paid (3385.22) {268.38)
Prepayment premium paid (4.43) -
Interest and financial charges paid ‘ (276é8.99) (21991.38}
- 9180460 550542
NET CASH USED IN FINANCING ACTIVITIES 91904.60 _ 5305.42
NET CASH FLOWS DURING THE PERIOD (A+B+C) 14919.61 . 3404.64
Cash and cash equivalents (opening balance) 10925.77 7356.64
Cash and cash equivalents on initial adoption of
Subsidiary (Previous Period : Associate) - 177.72
Cash and cash equivalents on initial adoption of
Associate {Previous Perigd : Joint Venture) (587.05)
Effect of Amalgamation of Subsidiaries : ' . {13.23)
Cash and cash equivalents (closing balance) . 25258.33 10925.77

Disclosure of non-cash transactions

Write off old Subsidies - 36954.74
Write off old Advances - ; 6494.31
Reslatement of Liabiities - 438557
Conversion of Loan to investment - 6379.06
investments acquired on Amalgamation - . g 1580.66
Unpaid Interast 26543.06
Exchange (Loss)/Gain on restatament of FRN liability 1830.12 c
Conversion of Subsidy to investment 4350.40 -g
[T
Q
wn
0
' t
Per our report attached For and on behalf of the Board g
For FRASER & ROSS Dr A C MUTHIAH ASHWIN C MUTHIAH 8
Chartered Accountants Chairman Vice Chairman L8
©
M K‘ANANTHANARAYANAN ' M JAYASANKAR KUMAR JAYANT 3
- Pariner Director Director %
Place : Chennai N R KRISHNAN N RAMAKRISHNAN o
Date : 30 June 2008 Director Secratary g
' o
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SCHEDULE 1

SHARE CAPITAL

Authorised Caplial:

19,10,00,000 {19,10,00,000) Equity shares of Rs.10 each

1,09,00,000 (1,09,00,000) Redeemable cumulative
preference shares of Rs.100 each

Issued, subscribed and paid up:
10,76,48,196 (10,79,48,196) Equity shares of Rs.10 each

3,00,000 {3,00,000) 14.50% Redeemable
cumulative non-convertible preference
shares of Rs.100 each

8,50,000 {8,50,000) 11.50% Redeemable
cumulative non-cenvertible preference
shares of Rs.100 each

1,00,000 (1,00,000) 10.00% Redeemable
cumulative non-convertible preference
shares of As.100 each

Notes :

1. Eguity shares includes:

19100.00

10900.00

10794.82 -

300.00

850.00

100.00

As at
31 March 2008

30000.00

——

12044.82

¢ R N

(Rupees in lac)

As at
30 September 2006

19100.00 _

10900.00
_— 30000.00

10794.82

300.00

850.00

100.00
12044.82

1,70,00,000 Equity Shares allotted as fully paid up bonus shares, by capitalisation of Rs.1700 lac, from General Reserve,

2. Preference Shares:

{8 1450 % Redeemable cumulative non-convertible preference shares of Rs. 300 lac issued on private placement basis, redeemable at.par
aftar the expiry of 60 months from the date(s) of allotment, have fallen due for redemption during the year 2001-02.

{b} + 11.50 % Redeemable cumulative non-convertible preference shares of Rs. 850 lac issued on private placement basis, redeemable at par
alter the expiry of 36 months from the date(s) of allotment, have fallen due for redemption during the year 2002-03.

(c) 10.00 % Redeemable cumulative non-convertible preferenca shares of Rs. 100 lac issued on private placement basis, redeemable at par
atter the expiry of 36 months from the date(s) of allotment, have fallen due for redemption during the year 2003-04.

SCHEDULE 2
SHARE CAPITAL ADVANCE

Share Capital Advance
Proportionate share i Joint Ventures

Grand Total

SPIC - Nourighing growth

As at
31 March 2008

0.08

1614.87

1614.95

{Rupees in lac)

As at
30 September 2008

0.08
169.87

169.95

-
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(Rupees In lac)

SCHEDULE 2 As at As at
RESERVES AND SURPLUS 30 September Additions Deductlons 31 March -
2006 2008
Securiies Premium Account 13332.30 - . 13332.30
' Capita) Resarve 101.02 (0.05) - 100.97
Statutory Reserve ' " 1675.35 171.57 - 1792.92
€apital Redemption Reserve 6500.00 - - 6500.00
Dabenture Redemption Reserve 3800.00 - - 3800.00
Revaluation Resarve 184.23 2033.76 .70 214.27
Foreign Currency Translation Reserve ' 8354.83 (5501.21} - 2853.62
Employees Stock Option Qutstanding 4 . - 394.03 47.79 34714
Proportionate share in Joint Ventures
; - Securities Premium Account 780.85 - - 780.85
| Capital Reserve 715 - - 7.15
- Revaluation Reserve 496.9 : 140.23 38673
- Foreign Currency Translation Reserve (91.42) - (91.42) -
- Export Project Reserve ) . 179.00 - - 179.00
- Foreign Project Reserve 2719 - . 27.19
Total Resarves ) - | 35347.46 (2955.01) 100.31 32292.14 -

#  Represents 1,680,950 options granted to the Employees of a subsidiary company (SPEL Semiconductor Limited) as on 18 January 2008. The
options are valuad using fair value method, which is the differential price between the market pme Rs.40.55 on the date of approval ot grant
i, 18 January 2008 and the grant price of Rs.19.90 per share.
{Rupees in lac}

SCHEDULE 4 ° ' As at As at
SEC_URED LOANS # . 31 March 2008 30 September 2005
I.  Privately placed non-convertible debentures: *
" () Series VIl (including Funded interest term loan) 659265 6592.65
Interest accrued and due 640471 3308.09 .
{iy Series Xili (including Funded interest term loan) 12277.06 ) 12277.06 g
Il.  Loans ) S
{a) From Banks ‘?,
) Term Loans ) 115305.27 ’ 139661.49 e
() Working capital loans and Cash Credit facilities 17698.17 24630.44 =4
() From Financial Institutions g
Term Loans - 257919.58 . 219287.72 8
{c} Long term loans & advances from others ** 120130.40 . <
Total T 63852784 TR A . 9
Proportionate share in Jeint Ventures 2863.05 . 4359.84 §
Grand Total . _ " 53939089 011728 5
*  Includes debentures assigned to Asset Reconstruction Company (India) Limited (ARCIL) Rs.16682.03 lac {Previous Period RsNil) g
(Refer Note No. C - 3(b) of Schedule 22} (5]

**  Reprasent borrowings from cerain banks and financial institutions which have been assigned to ARCIL by them.
(Refer Note No. C - 3 (b} of Schedule 22)

# Refer Note No. C - 3 (d) of Schedule 22)

! Foew
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SCHEDULE 4

SECURED LOANS (Contd.)
Notes:

1. The secured loans of the Paren! Company are securedfo be secured by a pari passu charge, by way of joint equitable mortgage, on immovable
and movable proparties of the Parent Company, both present and future, hypothecation of inventaries and all present and future book debts of
the Parent Company.including Government subsidies, pledge of Parent Company's investments in equity of other companies identified for
divestment, personal guarantee of two director(s) of the Parent Company -and by pledge of shareholding of the private promoters in the Parent

Company.
2 () Series VI privately placed non-convertible debentures (Face value Rs.4500 lac) in item | (i) are redeemable, at par, as follows:
Year . 2006 2007 2008 2009 2010 2011 2012 2013 2014
Rs. in lac 25 225 225 25 225 450 1125 900 900
(i} Series XIll privately placed non-convertible debentures (Face value Rs.10000 lac) in item | (ii) are redeemable at par, as follows:
Year . 2008 2007 2008 2009 2010 201
Rs. in lac 875 1375 1750 1875 2250 1875

3 Loans from Financial Institutions and Banks ificdudes Rs.323440.27 lac which are secured / to be secured by pari passu first charge of all the
immovable and movable properties of SPIC Petrochemicals Limited, both present and future {subject to prior charges to be created an specified

movables in favour of the bankers for meeting the working capital requirements).

4 Loans from Financial Institutions and Banks were collateralised by a first degree mortgage on |JC's movable and immovable assets including
the manufacturing plant with all its fodures. A deed of mongage was issued to lenders against ail the company'’s assets. The foan was settled

in full during 2007.

5§  Term loans from banks include Rs.2924.66 lac secured by first morigage on SPEL Semiconductor Limited's immovable properties both present
’ and future ranking pari passu interest under first charge by way of hypothecation of all companies movables and immovables (save and except -
book debts and on specific assats purchased on loan basis from Customers) including movable, machinery spares, tools and accessories both
present and future, subject to prior charges created in favour of the company’s banker's on inventories, book debs, deposits and other specified

movables for securing the borrowing of working capital requirements.

6. Working Capital loans from banks include Rs.213.83 lac secured by hypothecation by way of first charge on SPEL Semiconducter Limited's current
assets of ICP unit of the company viz., stock of raw materials, stock-in-process, semi-finished and finished goods, stores and spares not relating
to plant and machinery (consumables, stores and spares), bills receivables, book debts, deposits and all other movables excluding such movables
as may be permitted by consortium of banks in their discretion from time to time, both present and future, wherever situated and further secured
by the second charge on the immovable assets of the company both present and future. The charge on current assets of the company will
rank pari-passu with the existing charges created and /or agreed to be created thereon in favour of consortium of banks,

7. Proportionate share in Secured Loans of Joint Ventures are secured by movable and immovable properties and current assets of the respective

Joint Venture companies.

SCHEDULE 5
UNSECURED LOANS #

(a} Floating Rate Notes

(b} Fixed deposits

{c} From Financial Institution
- Term Loans
- Others

(d From Banks

{(¢) From Other than Banks

-(fy  Interest accrued and due
Total . :
Proportionate share in Joint Ventures -
Grand Total

Note:

Limited, secured against corporats guarantee provided by another company.

-

SCHEDULE 6
DEFERRED TAX LIABILITY {NET)
Deferred Tax Liability
Depreciation
Deferred Tax Assets
Disallowances ufs 43B
Net Deferred Tax Liability
{in respect of subsidiaries)
Proportionate share in Joint Veniures
Grand Total

Consolidated Accounts Section

3.‘;}

R

b

ﬂ SPIC - Nourishing growth

As at

31 March 2008

29620.98
350.00

5770.00
1206.67
4216.47
8790.78
49354.80

— 33040
50313.20

#  Amount repayable within one year Rs.15700.18 lac (Previous Period Rs. 10349.46 lac)
4. Loans from Banks include Rs.1206.67 lac (Previous Period Rs.1359.07 lac) taken by a subsidiary company SPIC

As at
31 March 2008

535.06

535.08

1252.68
1787.74

(Rupees in lac}

As at

30 September 2006
31341.51

450.00

5517

6318.50
1359.07

3640.31
4707.37
47871.93
272.88
48144.81

Fentilizers and Chemicals

(Rupees in lac)
As at
30 September 2006

{10.86)

1563.83
1552.97
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Consolidated Accounts Sectlon

3

(Rupees in lac)
SCHEDULE 8 As at , As at
PRE-OPERATIVE EXPENDITURE PENDING ALLOCATION 31 Warch 2008 30 September 2006
Salaries 2090.19 2087.79
Contribution to Provident and other Funds 202.61 202.60
Staff Welfare Expenses 319,10 319.03
Training and Seminar Expenses : . 12411 12411
Recruitment Expenses 384 36.40
Power . 352.90 . 3529¢ 4
Freight - L] 77.25
Storage and Handling . 144.97 144.97
Rent 134.62 134.62
Rates and Taxes ’ 14.00 1379
Traval and Conveyance ' 401.85 : 401.85
Vehicle Hire charges 332.96 33296
" Communication Expenses . 161.03 ) 160.96
Printing and Stationery 50.21 50.12
Books and Periodicals 8.97 8.97
Insurance . 1245.4 1159.25
Publicity 21.45 21.44
Legal and Consulting Charges 239.61 239.34
Repairs and Maintenance .
- Building 2135 21.35
- Others 318.83 31513
Project Appraisal fee ’ . 10.00 10.00
Environmental Clearance fee ) 1332 13.32
Interest and Commitment charges . 325250.00 218938.06
Auditors Remuneration . T
- Audit fees . 9.96 8.36
- Certification fees ) 284 2.84
- Reimbursement of Expensesftavies 0.70 0.70
- Management Services 14.00 14.00
Depreciation 670.80 585.38
Directors’ Sitting fees 6.48 5.88
Miscellaneous Expenses 207.90 207.76
Less: Miscellaneous Income . {32.83) (32.83)
Interest Recsived (08T) (067)
Loan amount waived by a bank (177.08) ‘ {177.08}
Pre-operative expenditure pending allocation 332279.37 225786.55
Proportionate share in Joint Ventures ~ 220044 750.05
Grand Total 334576.81 226536.60 |
SCHEDULE 9 * |
INVESTMENTS '
c A LlLong Term :
6 & Trade '
- () Quoted |
S Equity shares - Associates . 4251.08 4196.67
(73] Equity shares - Others 160.20 : 160.18
0 (i)  Unguoted
Tt Preference shares (Associates) 1010.18 1281.43
3 Equity shares - Assoclates BT 838.52 -
8 Equity shares - Others # 90,92 9341
© b} Non-Trade ]
g () Unquoted
o Equity shares - Others < 001 0.01
2 Units 436 436
3 Preference shares 500 . 5.00
= B Current :
2 i} Trade
= GOI Special Bonds # 4350.40 -
Q Total 10710.67 5741.07
o # Diminution in value of Invesiments ' .
! 10507.45 . 5741.07 ,
Proportionate share in Joinl Ventures 54538 . — 586,40
Grand Total 11452.83 6627.56

SPIC - Nourishing growth



SCHEDULE 10
INVENTORIES

Stores and spares
Raw material
Work-in-process
Contracts-in-progress

Less: Progress payments received

Finished goods

Total-

Proportionate share in Joini Ventures
Grand Total

SCHEDULE 11
SUNDRY DEBTORS
Unsecured :
Debts outstanding for a period
exceeding six menths:

- Censidered good *

- Considered dgubtful

Other debts:
Considered good

Less. Provision for doubtiul debts
Total
Proportionate share in Joint Ventures
Grand Total

SCHEDULE 12
CASH AND BANK BALANCES
Cash and Cheques on hand
With Scheduled Banks :
In Current Accounts
In Fixed Deposits
In Dividend Accounts
In Margin Deposits
With Other Banks :
In Current Accounts
Total
Proportionate share in Joint Ventures

Grand Total

As at
31 March 2008

8265.98
7412.74
2768.99
3791.97
267.97
3524.00
4326.90
26298.61
98t.71

27280.32

6108.28
2917.66

9025.94

11288.81

20314.75

2017.66

17397.09
3034.92

To20432.01

*  Includes Rs.3565.01 lac in Debts exceeding six months {Previous Period Rs.975.36 lac) and Rs.634.62 lac in other debts (Previous Period
Rs.946.18 lac) retentions on account of Contract-in-Progress.

27.94

395.64
14377.71
15.95
43.57

1049.57

' 20810.38

4347.95
25258.33

Naurishing growth

S

{Rupees in lac)
As at
30 Sepiember 2006

9463.29
7132.47
1329.69
2677.35
267.97
2409 38
3507.09
23841.92

1954.80
25796.82

4259.31
2395.05
6654.36

14437.10
21091.46
2335.06
18695.40
3107.°9
21803.59

32.97

1419.72
212.30
59.93
34.01

5518.83
727175

3648.01
10925.77

-
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SCHEDULE 13
LOANS AND ADVANCES

Advances recoverable in cash or in
kind or for value to be received
Secured:

- Considered good
Unsecured:

- Considered good

- Considered doubtiul

Less: Provision for doubtful advances

Income-tax payments less provision

Balance with Customs, Port Trust and
Central Excise on current accounts

Total

Proportionate share in Joint Ventures

Grand Total

SCHEDULE 14

CURRENT LIABILITIES AND PROVISIONS

CURRENT LIABILITIES :
Sundry creditors

- dues to micro and small enterprises.

- subsldairy companies

- others
Unclaimed dividends
Unclaimed deposits
Interest accrued but not due on loans -
Total
Proportionate share in Joint Ventures
Total
PROVISIONS:
Gratulty and other retirement benefits
Total
Proportionate share in Joint Ventur‘es
Total
Grand Tota!

i SPIC - Nourishing growth

4599.96

4082.51

8662.47
(4082.51)

T

As at
31 March 2008

402.78

4599.96
. 223583

293.58
753215
2022.07

9554.22

337.04
4741.85
143486.14
15.95
27.33
10529.13
159137.24
6896.14

166033.38

\

__ 16612296

{Rupees in lac)

As at

30 September 2006

42133.27
823.65
42956.92
(827.71)

358.56

42128.21
1771.82

63.91
44323.30
1911.05
46234.35

344.01
7414
151138.58
59.93
84.89
5071.81
156773.36
6141.54
162914.90

__teane
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SCHEDULE 15

Nourishing growth

{Rupees in lac)

MISCELLANEOUS EXPENDITURE NOT
WRITTEN OFF (OR) ADJUSTED

Voluntary Retirement Scheme Expenditurs
Preliminary Expenditure and Other Expenditure

Proportionate share in Joint Ventures

Grand Total

SCHEDULE 186
SALES & SERVICES

Sales & Services

Less: Excise Duty

Net Sales & Services

Proportionate share in Joint Ventures

Granid Total

SCHEDULE 17
OTHER INCOME

Dividend from trade investments
Interest from non-trade investments
Miscellaneous

Total

Proportionate share in Joint Ventures
Grand Total

SCHEDULE 18
PURCHASE OF FINISHED GOODS

Purchase of finished goods
Preporticnate share in Joint Ventures

Grand Total

As at As at

31 March 2008 30 September 2006
139.97 653.85

581.64 304.70

12,14 0.59
s ~ 14
Eighteen Months ended Eighteen Months ended
31 March 2008 30 September 2006
210665.44 392796.65
285173 2106.58
207813.71 390689.97
44149.98 24997.7%
512.40 2710.24

0.67 1.08

6183.02 ) 3187.81
6696.09 5899.13

72479 182.18

T 108 ' T 608l
952.40 1668.18

. 130.13 22.57
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SCHEDULE 19

MANUFACTURING AND OTHER EXPENSES

Raw materials consumed
Opening stock
Add : Purchases

Less: Haw materials sold at cost

Less: Closing stock
Raw materials consumed
Stores and spares consumed
Power, fuel and water charges
Sales promotion expenses
Salaries. wages and bonus

Contribution to gratuity and superannuation {unds
Cortribution to provident and other funds

Staff weifare expenses
Rent
Rates and taxes
Excise duty”
Insurance
Repairs 1ot
Plant and machinery
Buildings
Others

Rebates and disceunts |

Packing, transportation and handling

Provision for doubtful debts and advances {net)/Bad debts &

advance written off **

Provision for non moving inventories -

Turnaver tax
Loss on sale of assets (net)
Loss on sale of investments

Provision for diminution in value of Investments

nvestments written off

Supply of materials and equipment for

Sub-contractors payments

insurance Ciaim receivable written off

construction contracts

Imparment of Property, plant and equipment

Misceillaneous expensas

(Increase) / Decreasa in work-In-precess and finished goods

Opening Stock
Finished goods

Work-in-process (including Gentracts-in-progress)

Less: Closing Stock
Finished goods

Work-in-process {inc’uding Contracts-in-progress)

Toltal

Proparionaie shara in Joint Ventures

Grand Tetal

.... m 4‘ Cich

+ PN

Eighteen Months ended
31 March 2008

7116.82
99397.11
106513.93
599.33
105914.60
7412.74

_ 88501.86

4175.75

25097.55

150.04

15073.23

1059.34

600.59

1117.86

1224.57

3095.04

77.29

1623.00
4227.24

62248 -

765.22

5614.94

2051.23

7895.70

3994.71

937.89

425.94

314.22

203.22

19760.92

4729.38

1467.15

311.89

14549.89
3507.10
4007.03
7614.13
4326.91
£560.95
10887.86

(3373.73)

210779.87

40345.40

251125.27

(Rupees in lac)

Eighteen Months ended
30 September 2006

6883.91
232905.29
239789.20
3903.79
235885.41
- 7116.82
e 22876859
4278.33
§1500.10
350.55
12723.80
1162.07
501.80
1076.31
169235
1607.87
183.09
2158.30
4305.11
720,82
B08.21
5834.14
5212.02
19364.33"
8047.42
1910.60
(5.38)
4343
12686.47
2133.89
9928.84
392485
2347.56
627241
3507.10
4007.03
751473
(1241.72)
360517.20
23139.69
403457.28

*  Represerts excise duty on stock differential. Excise duty on sales for the period is shown as deduction from turrover.
** et of provision written back Rs.167.31 lac (Previous Peried Rs. Ni)

—
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(Rupees in lac)

SCHEDULE 20 Elghteen Months ended Eighteen Months ended
} INTEREST AND FINANCIAL CHARGES {Net} ' 31 March 2008 ' 30 Seplember 2006
| On debentures 3226.79 2696.10
On other fixed interest bearing loans : . 23349.95 21844.19
. On others * _ i 13041.95 ' 7049.19
Tota) ) 39618.69 . 31589.48
- Less: Interest on deposits, book debts, loans and others (557.47) (726.20}
39061.22 ‘ 30863.28

Proportionats share in Joint Ventures
{ Net of interest Capitalised Rs.45.73 lac (Previous Period Rs.41.99 lac} } 589.00 386.78
Grand Total 39650.22 31250.06

-

Incledes relating to earlier years of Rs.2772.95 lac payable to two lenders who have not given their consent to CDR Package of 2003,

SCHEDULE 21
PROVISION FOR TAXATION

Current tax 334,15 ) 187.93
Deferred tax ' 545.91 95.78
Total 706- _283_65
Proportionate share in Joint Ventures:
Current tax : 1111.26 532,50
Deferrad tax ¥ (282.89) (75.89)
Grand Total . R T 74030
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SCHEDULE 22
NOTES ON THE CONSOLIDATED ACCOUNTS FOR THE EIGHTEEN MONTHS ENDED 31 MARCH 2008

A. BASIS OF CONSOLIDATION:
The Consolidated Financial Statements comprises of financial statements of Southern Petrochemical Industries Corporation Limited {the
Company), its subsidiary companies, joint ventures and associates (SPIC Group). These Consolidated Financial Statements have baen
prepared in accordance with AS-21 “Consolidated Financial Statements”, AS-23 “Accounting for Investments in Associates in Consolidated
Financial Statements” and AS-27 *Financial Reporting of Interests in Joint Ventures®, notified by the Central Government of india under
the Companies (Accounting Standards) Rules, 2006.
Consolidated financial statements are prepared using uniform accounting poficies except as stated in B. {ii) and {vii}) of this Schedule, the
adjustments arising out of the same are not considered matarial. With respact to overseas subsidiaries Indo-Jordan Chemicals Company Limited
and SPIC Fertifizers and Chemicals Limited which are classified as Non-Intergral foreign operation, the financials were translated into Indian
Currency as per Accounting Standard 11 (revised) and the exchange gains/ (losses) arising on conversion are accumulated under “Foreign Currency
Translation Reserve”, :
1. (Y The subsidiary companies considersd in these consolidated financial statements are:

Percentage of Percentage of
Country of ownership ownership
Name incorporation interest as at interest as at

31 March 2008 |30 September 2006
SPIC Petrochemicals Limited India 100.00 100.00
Indc-Jordan Chemicats Company Limited Jordan 5217 5217
SPIC Fertilizers and Chemicals Limited Mauritius - 83.54 83.54 |
SPIC Fertiizers and Chemicals FZE . I

(through a subsidiary company - ‘

. SPIC Fertilizars and Chemicals Limited, Mauritius) ‘ Dubai 83.54 83.54
Ind-Ital Chemicals Limited India 100.00 100.00 .
Orehard Microsystems Limited India 100,00 100.00
SPEL Semiconductor Limited : India . 5597 56.81 !

SPEL America, Inc., USA
{through a subsidiary company — . |

SPEL Semiconductor Limited, india} America 55.97° 56.81
* Consequent to the ESOS options, the Company’s shareholding in SPEL Semiconductor Limited has been reduced to 55.97 percent from
56.81 percent.

(i) The financial statements of all the subsidiaries other than Indo-Jordan Chemicals Company Limited are drawn upto 31 March 2008,
while that of Indo~Jordan Chemicals Company Limited are drawn upto 31 December 2007. There are no significant transactions
subsequent to 31 December 2007, which require an adjustment to consolidated financial statements.

(i) The financial statements of all the subsidiaries other than indo-Jordan Chemicals Company Limited have been consolidated for 24
months (for the period 1 April 2006 to 31 March 2008), while that of Inde-Jordan Chemicats Company Limited had been consolidated

for the 1 July 2006 to 31 December 2007.

2. |Interests in Joint Ventures:
(i}  The Group's interests in jointly controlled enlities are:

| =
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Percentage of Percentage of
Country of ownershlp ownership
Name incorporation interest as at interest as at
31 March 2008 |30 September 2006
Tamilnadu Petroproducts Limited India - 16.93 16.93 '
Technip India Limited : India 50.00 50.00
EDAC Engineering Limited India ‘ 47.57
{formerly known as SPiC JEL Engineering Construction Limited }
National Aromalics and Petrochemicals Corporation Limited India 50.00 b

SPIC - Nourishing growth

BN




3
Pc

Nourishing growth

*  Refer Note under 3(i) of Schedule 22,

** The financial statements of Mational Aromatics and Petrochemicak Corparation Limited, hes been consofidated as a Joint Venture during tha period.
(i) The financial statements of the Joint Venturgs are drawn upto 31 March 2008,
(i)  The financial statements of all the Joint Ventures has been consoiidated for 24 months (for the period 31 March 2007 and 31 March 2008}.

3. Investments In Assoclates
(i} The Group's associates are

' Percentage of Percentage of
Country of ownership ownership
Name incorporation interest as &t -interast as at
+ 31 March 2008 30 September 2006
Tuticorin Alkali Chemicals and Fertilisers Limited India 45.15 45.15
Manali Petrochemical Limited India 33.28 38.29
Gold Nest Trading Company Limited India 32.76 32.76
EDAC Engineering Limited (formerly known as India 4157 .
SPIC JEL Engineering Construction Limited )

* Pursuant to the sale of investments by the joint venture partner, EDAC Engineering Limited (formerly known as SPIC JEL Engineering
Construction Limited) ceased to be a jeint venture with effect from 23.10.2007 and accordingly has been treated as an associale from the
said data. !

(B The financial statements of the associates Manall Petrochemical Limited and EDAC Engineeting Limited were drawn upto
31 March 2008 while that of Tuticorin Alkali Chemicals ‘and Fertilisers Limitad and Gold Nest Trading Company Limfled have
been drawn upto 30 September 2007.

Investment in Gold Nest Trading Company Limited, an associate company in whlch the Company hoilds 32.76 % of its share capital,
has not been accounted under “equity method” as required in Accounting Standard (AS) 23, since the carrying amount of investment
as on 31 March 2008 is Nil. Accordingly, the goodwill arising on investment and the Company’s share in the post-acquisition movements
in the net assets of the associate company have not been recognised in the consclidated financial statements.

{iv) The share of profits of Manali Petrochemical Limited has been consolidated for the period 1 April 2006 to 31 March 2008, vmule that
of EDAC Engineering Limited has been consolidated for the year ended 31 March 2008.

4. Consistency In adoption of accounting policies among all group companies has been ensured to the extent practicable.-

5. These consolidated financial statements are based, In s;o lar as they relate to amounts included in respect of subsidiaries, joint ventures
and associates, on the audited financial statements of each of the entities, except for SPIC Fertiizers and Chemicals Limited for the period
1 April 2007 to 31 March 2008, which are based on the Unaudited Financial Statements as certified by the management of that company.

6. The excess of cost to the hoiding Company of its investments in the subsidiaries and associates over the hoiding Company's portion of
equity of the subsidiaries and associates s recognised in the financial statements as goodwill after considering the performance and business
potential of those companies.

7. Minority interest in the net assets of consolidated subsidiaries consists of the amount of edurty ﬁmibulable to the minority sharsholders
at the dates on which investments are made by the Caompany in the subsidiary companies and Ll\‘thel' movaments in their shara in the
equity, subsequent to the dates of invastments.

8.  Investments in associate companies have been accounted under the Equity Method as per Aécounting Standard (AS) 23 ‘Accounting for
Investments in Associates In Consolidated Financial Statements’. Under the Equity Method of accounting, the investment is initially recorded
&l cost, identifying any goodwill / capital reserve arising at the time of acquisiion. The camying amount of investment is adjusted thereafter
for the post acquisition change in the investors share of net assets of the Investes. The consolidated Profit and Loss Account reflects
the investor's share of the results of the operations of the Investes.

8. Invastor's share in assets, Kebilities, income and expenses as appearing in financial statements of the Joint Venture has been included,
in accordance with AS 27 Financial Reporting of Interest in Joint Venturs. .

! A {iii)

B. SIGNIFICANT ACCOUNTING POLICIES:

(I Basis of accounting

The financial statements are prepared under historical cost convantion except for revaluation of cerlain fixed assets and on accrual basis
of accounting.

{li) Use of Estimates
The preparation of financial statements requires the Management to make estimates and assumptions considered in the reported amounts
of assets and liabilities including the disciosure of contingent liabiities as of the daté of the financial statements and the reported Income
and expanses during the reporting perlod, Managemant believas that the estimates used in preparation of the financial statements are prudem

+
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(iv)

v

(vi)

(vll)

and reasonable. Actual results could vary from these estimates. Any revision to accounting estimates is recognized prospectively in the
current and future periods.

Fixed Assets and Depreciation

Fixed Assets including intangible assets are capitalised at acquisition cost, including directly attributable cost of bringing the assets to is
working condition for the intended use. .

Certain assets have been revalued as on 1 January 1985, 1 June 1987, 30 Seplember 1992, 31 March 1996, 31 March 1999,
31 March 2000, 1 April 2002, 1 April 2003 and 31 March 2008 and the resultant surplus arising on such revaluation has been added to
the cost of the assets with a corresponding credit to Revaluation Reserve Account.

Depraciation on fixed assets of enliies in India are provided on Straight Line Mathod (SLM], except in the case of Technip India Ltd,
which provides depreciation on Written Down Value basis (WDV), in accordance with Schedule XIV to the Companies Act, 1956. The
difference between the SLM and WDV basis in respect of Technip India Ltd is not significant. In respect of assets acquired prior to
1 April 1993 where depraciation was provided on SLM as per section 205 (2) (b} of the Companies Act, 1956 at rates which were higher
than Schedule XIV rates, depreciation on the unamortised depreciable amount is provided over the residual life of the respective fixed assets.

in respect to assets of companies located outside India, depreciation is provided on Straight-line basis over its useful life as astimated
by the respective companies.

Intangible Assets are amortised over the estimated useful lfe of the asset.
Investments

Long-term investments are valued at cost. Provision for diminution in the value of long term Investments is made, only if such dedine
is other than temporary in naturs, in the opinion of the Management. Current investments are carried at lower of cost or market value.

Inventories

Inventories are valued al lower of cost and net realisable value except stores, spares and loosa tools, which are valued at cost andfor
below cost. The method of determining cost of various categories of inventories is as follows:

Stores, spares and raw materals - Monthly weighted average method/tirst in first out method/annual average method

Work-in-Process and finished goods - Average cost of last quarter's production/average annual cost, computed on full absorplion costing
method

Contracts-in-Progress - Work-in-Process on construction contracts reflects proportionate value of inputs and expenses on

contracts yet to be billed,

Revenue Recognitlon

{a) Revenua {including price concession in respect of certain fertilizers) in respect of sale of products is recognized at the point of despatch
to cusiemers from plants and warehouses.

()  Under the retention-pricing scheme, the Government of India reimburses the fertiiser industry, the difference between ‘the retention

price based on the cdbt of production and sefling price (realised from the farmers) as fixed by the Government from time to time, ’

in the form of a subsidy. This has been accounted as income on the basis of movement of Fertiliser from the factory as per the
procedure prescribed by the Government and not on the basis of ultimate sales. In the casa of increase in input costs/ expenses
for which retention price is yet to be announced, the Company makes a reasonable ostimate of incremental amount due and accrues
the same as income for the period.

{6} Income on iong-term contracts is recognised on percentage cpmpletion\method and measured by reference to the percentage of cost
incurred upto the reporting date to the estimated total cost for each contract. Provision for anticipated losses on the long-term contracts
is made as and when it is established.

{d Dividend Iincome an Investments is accounted for, when the right to receive the payment is established.

Forelgn Currency Transactions
(@) Indian operations ’

Foreign currency transactions are recorded at the rale of exchange pravailing on the date of the transaction. At the year end, all
monetary assets (other than investments} and liabilities denominated in foreign currency are restated at the year end exchange rates.
Exchange differences arising on actual payment/realisation and year and reinstatement referred to above are adjusted to the Profit
and Loss Accounl. ~

Investments in foreign currency are reported using the exchange rate at the date of the transaction.

SPIC - Nourishing growth




Nourishing growth

{b) Overseas operations

Fixed asgets are recorded at the rates of exchange prevailing on the date of acquisition of such assets, Monetary assets and liabilfties
are translated at the exchange rate prevailing on the last day of the accounting period and difference in exchange is recognised as
a charge in the Profit and Loss Account. All the revenue transactions are translated at the monthly average rates.

(vlil) Retirement Benefits

Fixed contributions to Provident Fund, Employaes State Insurance and Superannuation Fund on monthly basis are absorbed in the accounts,
In respect of ons of the joint venture, Tamilnady Petroproducts Limited, contributions are made monthly al a predetermined rate 1o the
Provident Fund Trust managed by the company and debited to the Profit & Loss Account on an accrual basis. The interest rate payable
by the trust to the bensficiaries is as notified by the Government, The company has an obligation to make good the shortfall, if any, between
the return from the investments of the trust and the notified interest rates and recognize such shortfall as an expense.’

Liabilities towards gratuity and leave encashment to employees determined on actuarial valuation as at the end of tha financial penod are
absorbed in the accounts.

Payments under voluntary retirement scheme is charged to the Profit and Loss Account over a period of five years from the accounting
yaar in which the payments is made.

({Ix) Research and Development Expenditure

Revenus expenditure on Research and Development is charged to the Profit and Loss Account and Caprtal expenditure is included in fixed
assels under appropriate heads.

(x} Borrowing_cosis

Borrowing costs incurred aftar 1 April 2000 that is aftributable to the acquisition of qualifying assets are capitalised as part of the cost |
. of such assets. All other botrowing tosts are charged to revenue.

(xi} Deferred Charges - Net . .
In respect of an overseas subsidiary, Indo-Jordan Chemicals Company Limited, expenditure incurred to facilitate new borrowings from Capital
Bank, as security and faciiity agent and to repay the previous long-term loans, has been amortised over the period of the new borrowings,
which is four years.

(xli} Segment Reporting ) i
The eccounting policies adopled for segment reporting are in iine with the accounting policies of the Company.

a.  Revenue and expenses have been identified to segments on the basis of their relationship to the operating activities of the segment.
Revenue and expenses, which relate to the enterprise as a whole and are not allocable to segments on a reasonable basis, have
been included under unallocable corporate expenses.

b.  Investments, advance towards investments and other advances which are not aliocable to segments, are excluded from segment
capital employed.

(xlif) Taxes on Income
Provision for Current tax is made based on the iiabifity computed in accordance with the relgvant tax rates and tax laws.

Provision for deferred tax is made for timing differences arising between the taxable income and accounting income computed using the
tax rates and the laws that have been enacted or substantively enacted as of the Balance Sheet date.

Deferred tax asset in respect of unabsorbed depreciation and carry forward of losses are racognised if there is virtual centainty that there
will be sufficient future taxable income available to realize such losses. Other deferred tax assels are recognized if there Is reasonable
cartainly that thers will be sufficient future taxable income available to realize thal such assets.

xiv) Contingent Liabilities

Provisions are recognized only when there is & present obligation as a result of past evenls and when a reasonable estimate of the amount
of obligation can be made. Contingant liability is disclosed for (i) possible obligation which will be confirmed only by future events not
wholly within the control of the Company or {ii) present cbligation arising from past events where it is not probable that an outflow of
resources will ba required to settle the obligation or a reliable estimale of the amount of the obligation cannot be made. Contingent Assets
arg neither recognized nor disclosed in the financial statemants.

x} Impalrment of Agsets

At sach balance shest date, the carrying values of the tangible and intangible assets are reviewed to determine whether there is any indication
that those assets have suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is estimated in Tl
order to delermine the extent of the impairment loss (if any). Where there is an indication that there is a fkely impairment loss for a group

of assets, the Company estimates the recoverable amount of the group of assets as a whole, to determine the value of impairment, -

Consdlidated Accounts Section
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C. NOTES ON ACCOUNTS

1. (@

Estimated amount of contracts remaining lo be executed on capital account and not provided for {net of advances)
Rs.198722.76 lac {Previous Period Rs.126144.47 lac) [including share of Joint Ventures Rs. Nil (Previous Period Rs.180.90 lac))

2. Contingent Liabilities .

(@

o}

(c)

)
)

{0

b)

.€)

d

Bills and Cheques discounted Rs.73.63 lac (Previous Period Rs.430.58 lac) [including share of Joint Ventures Rs, 73.63 lac (Previous
Period Rs.275.31 lac)}

Claims not acknowledged'as debts

{}  Disputed claims against the Company, which are being challenged before the Courts — Rs.3146.81 lac (Previous Pericd
Rs.3303.38 lac) [including share of Joint Ventures Rs. Nil {Previous Period Rs.Nil)]

(B Other claims Rs.42329.63 lac (Previous Period Rs.24687.43 fac). The Company has been advised that there are reasonable
chances of successful oulcome of the cases and accordingly no provision is considered necessary.

Guaranteas / Security given to banks/financial institutions on behalf of other companies Rs. 5000 lac {Previous Period Rs.5180 lac)
[including share of Joint Ventures Rs.Nil {Previous Pericd Rs.Nilj]. Counter Guarantee given for loan availed Rs.3435 lac (Previous
Period Rs.Ni) fincluding share of Joint Ventures Rs.Nil (Previous Period Rs.Nil)].

Bark Guarantees outstanding Rs.3112,07 lac (Previous Period: Rs.2481.11 lac)

Cumulative amount of Preference Dividend and dividend tax thereon not provided for by the Company from 1 April 2001 to
31 March 2008 is Rs.1562.67 lag {Previous Period Rs.1284.04 lac) '

No provision is considered necessary for the disputed taxes aggregating to Rs.5654.10 lac {Previous Period Rs.13276.43 lac) [including
share of Joint Ventures Rs.614.80 lac (Previous Period Rs.1901.95 lac)], which are under various stages of appeal proceedings. Out
of the above amount, an amount of Rs.2073.08 lac (Previous Period Rs.2174.05 lac) has been deposited under protest / adjusted
by relevant authosities. The Company has been advised that there are reasonable chances of successful outcome of the appeals.

Consequent to the implementation of Corporate Debt Restructuring (CDR) Package dated 19.03.2003, the Company had availed
interest relief from various banks and financial institutions amounting fo Rs.4110.36 lac for the year 2002-03 and continues to accrue
the interest liabilly at the reduced rates in the subsequen! years also. The principal amount and the accrued interest aggregating
to Rs.67942.0% lac (Previous Period Rs.24635.68 iac) which has already faflen due for payment, remain unpaid. As per the approved
restructuring package, the Institutions / Banks shall retain the right to ravoke the package in case the Company does not meet its
commitments as stipulated in the package. The Company has received a communication from one of the lenders withdrawing their
consent o the restructuring of their term loan facility under the CDR and advising the Company to take note of the same. However,
the Company has not received any demand from the lenders on this “account.

The Company received intimations from four secured lenders during the period from April 07 to September 07 informing that the financial
assistance granted by them along with the attendant security interests have been assigned in favour of the Asset Reconstruction
Company (india) Limited {ARCIL} pursuant fo the provisions of Securitisation and Reconstruction of Financiat Assets and Enforcement
of Security Interest Act, 2002 (SARFAESI Act). ARCIL vide its letter dated 07.04.2008 has also confirmed the assignment of security
intarests pertaining to the financial assistance availed by the Company in favour of it by fitteen secured lenders including the aforesaid
four lenders. Since ARCIL has acquired a significant quantum of assignment rights, the Company is actively engaged in discussion
with ARCIL for a suitable restructuring scheme.

As certain working capjtal lending banks have raised claims before the Hor'ble Debt Recovery Tribunal (DRT) which the Company
is confesting, opening of letters of credit by banks was affected. As a result, the Ammonia and Urea plants which were stopped
on 26.3.2007 for tumaround activities could not recommence their operations. The Phosphatic plants also could not be aperated. DRT
passed intetim orders on various dates directing the banks to open frash Letters of Credit. In compliance of DRT's direction certain
banks opened frash Letters of Credit. This enabled the Company to restart and operate the Phosphatic plants from 19.8.2007 to
4,.2.2008. Some of the lending banks filed interim applications with Debt Recovery Appellats Tribunal (DRAT) against the order of
DRT. While disposing the interim application filed by one of the lending banks, the Hon'ble DRAT directed the lead bank to ‘keep
the subsidy amount of Ris.18628 lac lying with them in maximum interest eaming no lisn account effective 25.01.2008 and the said
deposit is maintained by the lead bank, This deposit has to be maintained with the lead bank until further arders of DRAT and hence
the Company is not in a position to utilize this money for its operations. Congequently the Ammonia, Urea and Phosphatic piants
confinue to be non-operating. However, other Divisions of the Company, viz. Pharmaceutical, SPIC Maintenance Organisation and
Agri-Business continued their operations throughout the accounting period.

The balances of foans/interest accrued due to some of the ienders as on 31.03.2008 1o the exent of Rs.162117.52 lac {Previous
Period Rs.28669.45 lac) are subject to confirmation.

4  Going Concemn

The financia! statements have been prepared on a going concemn basis, though the Company's networth has turned negative considering
the current discussions with Asset Reconstruction Company (India) Limited (ARCIL} for an appropriate scheme to restructure the dabt
obligations as referred to in Note 3 (b) above which the Management expacts to fructify in the near future and also the proposals for
improvement in Company's operations and optfmum utilization of plant capacities.

SPIC - Nourishing growth
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(8) Fixed assets (other than fumiture and fittings, office equipment, vehicles, ships and cerlain buildings and plant and machinery) of
the Company have been revalued as on 31 March 1996 on the basis of ‘Existing Use Value' by independent professional valuers.
The resultant surplus on such revaluation over the written down value of these assets amounting to Rs.36659.06 lac has been credited
to Revaluation Reserve. :

{t) Land, buildings and plant and machinery relating to Pharmaceuticals and Bictechnology Divisions of the Company have been revalusd
as on 31 March 1999, on the basis of ‘Existing Use Value' by indepandent professional valuers. The resuttant surplus on such
revaluation over the written down value of these assets amounting to Rs.5412.77 lac has been credited to Revaluation Reserve.

{c) Fixed assets {other than turniture and fittings, office equipment and vehicles) of the Tuticorin Plant ot the Company have been revalued
as on 3% March 2000 on the basis of ‘Existing Use Value’ by independent professional valuers. The resultant surplus on such revaluation
over the written down value of these assets amounting 1o Rs.30905.38 lac has been credited 1o Revaluation Reserve.

{d) Fixed assets (other than furniture and fittings, office equipment and vehicles) of the Tuticorin Piant of the Company have been revalugd
as on 1 April 2002 on the basis of ‘Existing Use Value' by independent professionat valuers. The resultant surplus on such revatuation
over the written down value of these assets amounting to Rs.35086.61 lac has been credited to Revaluation Reserve.

{e} Land and buildings, plant and machinery, Compound wall and Roads relating to Pharmaceuticals and Biotechnology Divisions of the
Company have been ravalued as on 1 Aprl 2003, on the basis of ‘Existing Use Valug', by independent professional valuers. The
resultant surplus on such revaluation over the written down value of these assets amounting to Rs.6940.24 lac has been credited
to Revaluation Reserve.

(N Fixed asséts (other than fumniture and fittings, office equipment and vehicles) of the Tuticorin Plant have been ravaluad as on
31 March 2006 on the basis of ‘Existing Use Value' by independent professional valuers, The resultant surplus on such revaluation
over the written down value of these assets amounting to Rs.14912.79 lac has been credited to Revaluation Reserve,

{g) Administrative buildings and Land including those relating to Pharmaceuticals and Biotechnology Divisions have been revalued as on
31 March 2006 on the basis of ‘Exisling Use Value', by independent professiona! valuers. The resultant surplus on such revaluation
over the written down value of these assets amounting to Rs.21857.00 lac has been credited to Revaluation Reserve.

(h}  Fixed assets of Ind-ltal Chemicals Limited {a 100% subsidiary} have been revalued on 1 June 1987 and 30 September 1992 on the
basis of technical valuation reports. The resultant surplus on such revaluation over the written down value of thase assets amounting
to Rs.111.89 lac and Rs.264.89 lac respectively has been credited to Revaivation Raeserve on the respectiva dates givan above.

()  The depreciation charge for the period shown in the Profit and Loss Account is after deducting an amount of Rs.143,94 lac (Previous
Period Rs.3978.54 lac) {including Hs.140.23 lac {Previous Period Rs.309.74 lac) in respect of joim vemture] representing the extra
depreciation arising on revaluation of fixed assets withdrawn from Revaluation Reserve.

()  Also, deducted from the Revaluation Reserve is an amount of Rs. Nit {Previous Period Rs.2265.50 lac) in respect of certain
adjustments for deletion of revalued assets.

Capital work-in-progress/ advances include a sum of Rs.2091.04 lac (Previous Period Rs.2091.04 lac) being advances paid to MCC Finance ‘

Limited for purchase of certain immovable properties. Tha Gompany entered into sale agreements for these propertias with MCG Finance
Limited and the execution and registration of sale deeds are pending. The Administrator/Provisional Liquidator of MCC Finance Limited filed
a petition before the Company Court at Chennai seeking a direction that the sale agreements entered into between the Company and MCC
Finance Limited be declared nufl and void. The said Petition was allowed by the Single Judge on 18 June 2003, The Company has filed
an appeal against the Order before the Division Bench of the Madras High Court. The Division ;Bench admitted the appeal and ordered
status quo be maintained, pending disposal of the appeal. '

The Company promoied SPIC Petrochemicals Limited {SPIC Petro) in 1994-85 for the manufacture of Polyester Filament Yam {Capacity
: 80000 TPA) and Purified Terepthalic Acid (Capacity : 315000 TPA). The Consolidated financial statements include net fixed assets (including
capital work-in-progress) amounting to Rs.76896.16 lac (Previous Period Rs.76914.10 lac) and pre-operative expenditure pending allocation
amounting to Rs.332279.37 lac (Previous Period Rs.225786.55 lac} relating to SPIC Pestro.

In view of the pending litigation between Chennai Petroloum Corporation Limited (CPCL) and the Company and the consequent interim
injunction granted by the Madras High Court in 1997 to stop implementation of activities, there has been a suspension of activities.

The draft Memorandum of Settlement {MoS) between CPCL and the Company which was approved by the Ministry of Petroleum and Natural
Gas (MoPNG), Government of India, in March 2001 is awaiting formal execution, The Compary initiated discussions with Financial
Institutions and Banks for resolving the financial issues through re-structuring of all the loans, grant of reliefs and concessions, and further
financial assistance. A high levei mesting with the Financial Institutions and Banks, who have funded this project, was held at Mumbai
in June 2001.The Lenders have formed a committes comprising representatives from IDBI, ICICI, SBI and Dena Bank to review the project
_ and re-appraise the viability of the projact.

The Lenders Committee appointed Tata Consulting Engineers Limited (TCE) as Lenders’ Engineer to assess the revised projeet cost and
the viability of the project. TCE have completed their study and submitted their report to IDBI in August 2002 and D8 had requested
TCE to do an update of the report by December 2003 and the revalidation was completed by February 2004.

Meanwhile, in January 2003, 1C1CI Bank Limited filed an apptication before the Hon'ble Debt Recovery Tribunal for appointment of a Receiver
in respect of properties of SPIC Petro. The Tribunal, on 14.2.2003, granted interim relisf by way of appointment of a Receiver with a direction
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to get the property valued for sale. The appeals of SPIC Petro and that of the Company before the Debt Recovery Appellate Tribunal
were dismissed on 10.3.2003. Aggrieved by this, SPIC Petro and the Company filad Writ Petitions bafore the Hon'ble Bombay High Cour
for staying the orders of the Tribunal and of the Appellate Tribunal.

The Bombay High Court, on 17.4.2003, adjourned the Petitions with a direction that SPIC Petro will neither be dispossessed from the
property, nor will the property be soid as directed by the Tribunal. The High Court further directed IDBI to make available TCE's repont
to the Court, to SPIC Petro and to the Company. SPIC Petro was also required to submit a report as to the possibilities of revival and
how the necessary finance will be raised and its liabiiities cleared.

Pursuant to the directions of the Court, SPIC Petro submitted the revival report on 30.6.2003 to wl:lich the ICIC Bank filed its observations.
The matter is pending before the Hon'ble Bombay High Court. ]

As part of the revival strategy, SPIC Petro approached MoPNG to help identify a strategic partner. The Ministry advised Oil and Natural
Gas Corporation {ONGC) to examine the project. ONGC lormally axprassed ifts interest on 26.10.2005 and nominated a nodal agency on
9,11.2005 for coordinating the transaction and faciiitating the process. Subsequently, between 19.12.2005 to 6.1.2006, ONGC conducted
a detalled due diligence exercise (with the technical part conducted by M's Toyo india Limited, the financial pat by Mis Emst & Young
India Ltd. and the legal portion by M/s Amarchand & Mangaldas & Suresh A Shroff Ltd.). ONGC also had a mesting with the engineering
consultant / technology supplier for the Polyester project to clarify the suppont that would be extended by the consultant on revival of the
project by ONGC. SPIC Petro aiso obtained support letters from the PTA techrotogy suppfier and the engineering consultant. Recently,
the validity of the PTA licanse was extended by one more year fill March 2009. Though, ONGC could not pursue the above proposal further
due to administrative reasons, SPIC Petro, continues its efforts to identify interested investors for the project. SPIC Petro has also requested
the State Govarnment to provide struclural assistance to the project. The Government of Tamil Nadu has offered to extend structured
assistance for the project. '

Moreover, SPIC Petro is actively pursuing the option of re-financing the project and commencing the operations of polyester segment of
the project at the earliest. Assel Reconstruction Company (India) Limited [ARCIL] has acquired the loan facilities/rights of ICICI Bank,
Bank of Baroda and Dena Bank. 1DBI had also assigned its loan facililies/rights to its own Stressed Assets Stabilization Fund [SASF],
ARCIL / SASF together have acquired a substantial quantum of the debt extended to SPIC Petro. .

As part of the revivat process and to identify a joint venture partner interested in participation, ARCIL has recently engaged Tata Consulting
Engineers [TCE] to carry out a valuation of the company's assels and to establish the sustainable debt ievel of the project. TCE has
completed their study and submitted its report o ARCIL. The report is positive about the value of the assets and the possibility of revival
with an appropriate restructuring.

ARCIL has appointad Yes Bank to prepare an Informatien Memorandum {IM) setting out the complete stalus and viability of the project
and to circulate the IM to the probable investers in the project. Yes Bank has sent letters saeking Expression of tnterest from potential
new investors within and outside India. Potential investors have already visited the site.

SPIC Petro is coordinating with ARCIL on the restructuring process and the progress on this effort is satistactory on the following aspects:
@ The lenders are interested in reviving the project rathsr than disposing the assats.

{i} The lenders are time bound in identifying the JV partner and also prepared to implement a suitable restructuring scheme which will
gnsura the viability of the project.

In view of the above positive developments, the company is hopeful that the project will be implemented shortly.

In respect of SPIC Petrochemicals Limited (SPIC Patro), a subsidiary company, confirmation of balances have not been received from

certain financial instituﬁonsil banks, creditors, confractors and in respect of other assets and liabilifies. Pending receipt of confirmations,

SPIC Petro has provided interest on ioans availed at the contracted { agreed rates. Adjustments, if any, which may arise upon confirmation,

is unascertainable at this stage and not accounted for.

(3} SPIC Fertiisers and Chemicals FZE, Dubai, a subsidiary company, is in the process of developing a fadility to manufacture ammenia
J urea fertilisers in the Jebet Ali Free Zona. A plot of 2,40,000 Sg mis has been leased from the Free Zone Authority for fifteen
yoars with renewable option for a similar period.

The plant, after necessary modifications and refurbishment, will have the following production capacities using natural gas as the

feed stock:
Ammonia : 685 Metric Tonnes per day
Urea : 1200 Metric Tonnes per day

While ammonia (intermediary product) would be consumed in the manutacturing process, the end product, Urea will be marketed in
the Indian sub-continent at compstitive prices through a buy back arrangement with the Company. The estimated project cost is
around USD 190 million.

The project is still in implementation stage and it is now estimated that the plant would be commissioned by the second quarler
of 2009.

The consolidated financial statements include net fixed assets (including capital work-in-progress) amounting to Rs.53856.34 lac
(Previous Period Rs.56030.52 lac) refating to SPIC Fertilisers and Chemicals FZE, Dubai, a subsidiary of SFCL, Mauritius and Goodwill
arising on consolidation amounting to Rs.6646.22 lac. ’
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During the period, the Government of India, Ministry of Chemicals and Fertilisers, has issued “Fertiliser Companies’ Governmant of India
Special Bonds", amounting to Rs.4350.40 lac towards subsidy receivable. These bonds have been treated as Current Investments (included
in Schedule 9). The bands are tradeable in the markat and therefore a Mark to Market provision of Re.153.23 lac has been considered
in the accounts.

The Company has given an undertaking to the financial institutions tor non-disposal of its shareholdings in Tuticorin Alkali Chemicals and
Fertilizers Limited without their prior approval.

Loans and advances include advances given to a company amounting to Rs.Nil {Previous Period - Hs 1458.72 lac) to be adjusted against
equity shares to be issued by that company.

Sundry dabtors and leans & advances incfude certain overdue and unconfirmad balances. However, in the opinion of the Management these
current assets would in the ordinary course of business realize the value as stated fn the actounts,

Expenditure incurred under Company's voluntary retirement scheme for employees is amortized over a period of five years from the
accounting year in which the liability was incurred.

{a) * Research and Development expenses incurred on revenue account is Rs.217.29 lac (Pravious Period Rs.245.26 lac) [including share
of Joint Venture Rs.1.25 lac (Previous Period Rs.1.79 lac))

)  Exchange variation (net) credited under appropriate heads to the Profit and Loss Actount is Rs.2835.93 fac {Previous Period debited

Rs.797.82 lac) [including share of Joint Venture Rs. Nil {Previous Period debited Rs.17.84 lac)]

{a} The Company has reviewed its deferred tax assets and liabiliies as at 31 March 2008, Tha Company has carry forward losses and
unabsorbed depreciation, which give rise to deferred tax asset of Rs. 50792.73 lac {Previous Period Hs.48960.69 fac). However in
the absence of wirtual certainty supparted by convincing evidence that sufficient future taxable income will be available against which
such deferred tax assets can be realized, the said deferred fax asset that can be recognized will be restricted to the deferred tax
liabiiity of Rs.17319.18 lac (Previous Period Rs. 29334,08 lac} as given below. Accordingly there will not be any deferred tax assel
or liability as at 31.03.2008 to be accounted for.

(Rupees in lac)

Partlculars ' As at As at
31 March 2008 30 September 2006
Depreciation ' 6570.96 13943.48
Subsidy 10348.20 15390.60
Deferred tax llability 17319.16 29334.08
Provision for doubtful debts 544874 1082.90
Carry forward business losses and : '
unabsorbed depreciation restricted to . 11872.42 28251.18
Deferred tax asset 17319.16 29334.08

Net deferred tax asset - .

)  The subsidiaries and share in joinl veniures. The deferred tak position as at 31 March 2008 has arisen on account of the following:
{Rupees in lac)

Particulars As at As at

31 March 2008 30 September 2006
Depreciation 535.06 -
Deferred Tax liability 535.06 -
Disallowances u/s43B - {10.86)
Deferred Tax Assets ) - {10.86)
Net Defarred Tax Llability {in respect of Subsidiaries) §35.08 {10.86)
Proportionate share in Joint Ventures 1252.68 1563.83
Grand Total 1787.74 1552.97

As at 31 March 2008, Tamilnadu Petroproducts Lmited (TPL), a Joint Vanture, has investments of Rs.2764.50 lac in SPIC Electric Power
Corporation Private Limited (SEPC) made during the period 1995 to 2003 and advances against equity of Rs.33.91 lac made durng the
financial years 2006 to 2008. SEPC signed a Memorandum of Understanding (MOU) with Tamilnadu Electricity Board {TNEB) in February
1995 for sefting up a 525 MW coal based power project at Tuticorin, Tamilnadu. SEPC has obtained all regulatory clearances for
establishment, operation and maintenance of the project and also got the appraisal dons by IDBL. As per the Power Purchase Agreement
(PPA) TNEB had committed to provide Escrow. However, as there was a delay in allocation of Escrow by TNEB, SEPC filed a Writ Petition
in the Madras High Court seeking a direction for allocation of Escrow. The Company is awailing the outcome of the case.

Due to non payment of land lease rentals, the Tuticorin Port Trust (TPT) sought to repossess the land allotted to SEPC for the power
project. SEPC approached the High Count for appointment of an arbitrator and simuianeously filed a Writ Petiion seeking an interim injunction
restraining TPT from transferring the land by way of iease or otherwise to ~any other party. The High Court granted the injunction on
28 August 2007.
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The Company and SEPC have executed a MOU with an Investor Company on 14 Juns, 2007 for implementation of the power project.
The Investor Company has agreed to bring in 74% of the equity for the project. The terms of the Shareholders agreement between the
Investor Company and the Company is under negotiation and is expected to be axocuted soon. The Investor Company has been mesting
the day to day expenses of SEPC since August 2007 and has expended an amount of Rs.26.45 lac up to 31.03.2008. The Investor Company
has also agreed to pay the overdue land lease rentals. '

In view of these developments, no provision in the value of investment and advance against equity is considered necessary at this stage.

18. During the year 2004, due to change in global markst conditions for Normal Paraffin, TPL decided not to proceed with the expansion of
Normal Paraffin capacity. The equipments and drawings pertaining to this project amounting to Rs.2138.81 lac (Previous Period Rs.1793.07),
included in capital work-in-progress, is expected to be transferred at not less than cost to the proposed overseas project at Singapore
during 2003-10. ’

19, Information in accordance with the requiremants of the revised Accounting Standard - 7 on Construction Contracts notified under Companies
{Accounting Standard) Rules, 20086, is as below:

(Rupees in lac)

Particulars _ Eighteen Months ended Eighteen Months ended

=
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31 March 2008 30 Seplember 2006
Contract revenue recognised as revenue in the period 31321.01 ' 20321.21
Aggregate amount of contract costs incurred and recognized
profits {less recognised losses) for all the contracts in progress 24905.21 17846.33
Advances received 3297.51 192.03
The amount of retention due from customers for contracts in progress 4459.03 2288.17
Gross amount duq from customers for contracts in progress.

20. Related party disclosures under Accounting Standard - 18

1336.95 -

(i) The list of related parties as identified by the Management are as under:

2008-08 2005-06
Associates 1. Tulicorin Atkafi Chemicals and 1. Tuticorin Aikali Chemicals and
Fertilisers Limited Fertilisers Limited
Manali Petrochemical Limited Manali Petrochemical Limited
Gold Nest Trading Company Limited Gold Nest Trading Company Limited
EDAC Engineering Limited.
{with effect from 23.10.2007)
Joint Ventures 1. Tamitnadu Petroproducts Limited 1. Tamilnadu Petroproducts Limited

Tachnip India Limited

National Aromatics and Petrochemicals
Corporation Limited. *

4, SPIC JEL Engieering Construction Limited
(ceased to be a Joint Venture with effect
from 23.10.2007)

Dr A C Muthiah
Thiru Ashwin C Muthiah
Thiru Babu K Verghese (upto 30.09.2007)

Thiru M G Thirunavukkarasu
{upto 31.03.2007)

Key Management Personnel
of the Company

oo
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Technip India Limited
SPIC JEL Engineering Construction Limited

Guif SPIC General Trading & Contracting
Company WLL, Kuwait (Liguidated during
the period)

Dr A C Muthiah

Thiru Ashwin C Muthiah
Thiru Babu K Verghese
Thiru M G Thirunavukkarasu
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{ii The list of related parties as identified by the Management are as under (contd.):

2006-08

Relatives of Key Management 1. Thirumati Devaki Muthiah
Personnel of the Company

{with whom there were

transactions duting the period)

2005-06
Thirumati Devaki Muthiah

Enterprises owned by / over - 1. Sri Karpaka Vinayagar Agencies 1. Sri Karpaka Vinayagar Agencies
which Key Management Personnel 2. Prestige Agencies 2. Prestige Agepcles
is able to exercise significant ' 3. Crescent Agencies 3. Crescent Agencies
“influence 4. South India Investment Associates 4. South indiz Investment Associates
5. Matsu Enterprises (P} Limited 5. Matsu Enterprises (P) Limited
6. K'Chira International (P) Limited 6. K'Chira International (P} Limited
Related party of a subsidiary 1. Jordan Phosphate Mines Company 1. Jordan Phosphate Mines Company
(i) The following {ransactions were carried out with the related parties : .
{Rs. in lac)
S.N PAhTICULARs RELATIONSHIP . As at fo &l 50
.No
31 March 200 | SPeTer
006
A Balance outstanding as et 31.03.2008
{8) Recelvables including Advances i
Tuticorin Alkali Chemicals and Ferfiisars Limited Associate 627.05 466,64
EDAC Engineering Limited Associate 161,10 -
"SPIC JEL Enginearing Construction Uimited Joint Venture - 6.98
Tamilnadu Petroproducts Limited Joint Venture 40.58 229.43
Technip India Limited Joint Venture 22317 34343
National Aromatics and Petrochemicals Corporation Limited § Joint Venture 1463.36 -
Thiru Babu K Verghese Key Management Personnel - 3.00
Thiru M G Thirunavukkarasu Key Management Personnsl - 0.84
Mrs Devaki Muthiah Relatives of KMP 3.75 375
(b) Payables
Manali Petrocherical Limited Associate 4.7 5.86
Taniilnadu Petroproducts- Limited Joint Ventura 9.42 11.92
Technip India Limited Joint Venture ) 76.02 38.01
Jordan Phosphate Mines Company Limited Related party of Subsidiary - 211474
Dr A C Muthiah Key Management Perscnnel 15.00 -
{c) Collaterals and Guarantees
SPIC JEL Engingering Construction Limited Joint Venture . 150.00
B Transactions during the period
1 Advances given
National Aromatics and Petrochernicals Corporation Limited Joint Ventura 0.45
2 Sale of goods
Tuticorin Alkali Chemicals and Fertifisers Limited Associate T422 222,34
" Report and Accounts 2008
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Related parties transactions {contd.)

v (Rs. in lac)
As at 30
S.No PARTICULARS . RELATIONSHIP As at September
31 March 2008 2006
3 Income from services rendered
Tuticorin Atkali Chemicals and Fertilisers Limited Associate 316.10 654.10
Manali Petrochemical Limited Associate 0.59 1.13
EDAC Engineering Limited Associate 21.32 -
SPIC JEL Engineering Construction Limited Joint Venture 0.18 1.54
Tamilnadu Petroproducts Limited Joint Venture 64.53 64.19
Technip India Limited Joint Ventura 15.80 5.52
’ 4 Reimbursement of Expenses (Receipts)
Tuticorin Alkali Chemicals and Fertifisers Limited Associate 11.26 15.42
Manali Petrochemical Limited Associate 18.07 4.15
EDAC Engineering Limited Associate 13.18 -
SPIC JEL Engineering Construction Limited Joint Venture . 0.06
Tamilnadu Petroproducts Limited Joint Venture 37.04 37.66
National Aromatics and Petrachemicals Corporation Limited Joint Venture 441 -
5 Provision for doubtful advances
National Aromatics and Petrochemicals Corporation Limited Joint Venture 1461.73 -
6 Advance written oft
Tuticorin Alkali Chemicals and Fertilisers Limited Agsociate - 6844.32
Taminadu Petroproducts Limited Joint Venture . 78.26
7 Income from Rentals
Manali Petrochemical Limited Associate - 328
EDAC Engineering Limited Associate 16.68 -
Tamilnadu Petroproducts Limited Joint Veniure 257 220
Technip India Limited - Joint Venture 295.96 276.95
8 Managerial Remuneration
Dr A C Muthiah Key Management Personnel 78.87 75.79
Thiru Babu K Verghese Key Management Personnel 38.51 56.31
Thiru M G Thirunavukkarasu Key Management Personnel 12.93 38.57
9 Rent Paid
g Thiru Babu K Verghese Key Management Personnel 4.80 7.20
:'3 Thiru M G Thirunavukkarasu Key Management Personne! 1.68 5.04
3 Thirumathi Devaki Muthiah Relatives of KMP 9.00 9.00
a 10 Sitting Fees
§ Thiru Ashwin C Muthiah Key Management Personnel 0.80 110
Q
8 1 Purchase of materials
< Tuticorin Alkali Chemicals and Fertilisers Limited Associale 0.56 17.07
'8 Manali Petrochemical Limited Associate 122.46 95.83
© Tamilnadu Petroproducts Limited Joint Venture 40.55 55.18
o Jordan Phosphate Mines Company Limited Related party of Subsidiary - 7477.20
§ 12 Proviston for diminution in value of invesiments
= Tuticorin Alkali Chemicals and Fertilisers Limited Associate 3214.22 -
o Gold Nest Trading Company Limited Associate 250,25 -
. National Aromafics and Petrochemicals Corporation Limited Joint Venture 250 -
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21.  Segment Reporting
Primary segment information {Business segments) {Rupees in lac)
Particulars Agro inputs. B:L':,:;}';'Jo:’;d SMO | Petrochemicals |  Others Consolldeted
Segment revenue ) : '
Sales to external customers 146269.67 14778,72 | 30614.82 - 60300.48 251963.69| -
(350863.70) |  (11774.32) | (18445.16) ()| (34604.54)| (415687.72)
Other Income . 54029 26227 11681 o 125110 2176.47
(1334.83) {194.18) (89.89) -} {598.31} (2217.22)
Unallocated Income : £244.41
. (3864.09)
Inter segment revenue - - - - - -
Q] () ) LS ' 0 )
Total Revenue 146809.96 15040.99 | 30731.83 - 61557.59 259384.57
(352198.53) |  (11968.50} { (18535.05) (-} | (35202.85)| (421769.03)
Elimination of inter segment sales - - - - - -
tH o ) 8 0 () Y]
Total Net Revenue 146809.96 1504099 | 30731.63 . 61557.59 259384.57
(352198.53) |  (11968.50) | (18535.05) {(-)] (35202.85)] (421769.03)
Segment Results {6159.80) (191.55) 734.30 - 4360,10 {1256.95)
. (10216.84) (-2011.94) | (1021.31} ()] (2540.64) {10866.85)
Unallocated expenses net of Unallocated income ) 11766.76
. {8452.45)
Profit / (Loss) before interest and taxation . (13023,71)
. . : : {1413 40)
Interest expenses (net) not aflocabls to segments ] 39650.22
(31250.06)
Profit / (Loss) before taxation , (52673.93)
: : ) (-29836.66)
Inceme taxes : N 1708.43
(740.30)
Profit / (Loss) after taxation before share of’ (54382.36)
results of associates (-30576.96)
Share of Profit / {Loss) of associates . 763.79
(1267.08}
Profit / {Loss) after taxation before minority interests (53612.57)
{-29309.88)
"Less: Profit / (Loss) applicable to minority interests ' 536.02
T {4073.15)
Net Profit / (Loss) for the Period (54148.59)
{-33383.03)
Other infarmation : c
Segment Assels 187114,79 16156.31 | 12987.47 409688.91 41330.58 677280.05 o
(262922.13)|  (16599.80) | (9717.34)| (303143.43) | (34762.09)| (627144.78)| 4
Unallocated Corporate Assels 58849.45 ]
soassany) 4
Total Assets 736129.50 ]
(677484.70) 35
Segment Liabilities 10124270 100137 | 7996.23| 35312247 17293.77 480656.55 8
"| (132765.10) (1403.58} | (4228.46) | (247232.78) | (14854.93)| (400484.86) O
Unaliocated Corporate Liabilities 266205221 <«
. (222603.88) g
Total Liabilities 748851.77 -
(623088.74)| =
Capital expenditure 173.90 43806 | 20049  58198.08 5807.41 -1 9
(8572.92) (494.11) | (256.31)| '(39522.13) (2078.50) ) c
Depreciation : ’ © 1446122 2100.21 137.78 . 2746.52 - 8
g {11312.23) (1856.58) (77.48) -} (1545.79) 21
Non-cash expendilure other than depreciation © o 931.69 2270 ma - 62.26 -l =
(1890.32) (1] (453.32) -} (29.86) -

. .
1
g )
i
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Consolidated Accounts Section

Secondary Segment Information (Geographical Segments)

{Rupees in lac)

Carrying Capital
:z?:::; amount of | expanditure
segmant assets
Within India 188985.84 |  580289.19 66052.84
(35000340) |  (511217.32) (42799.79)
Outside India §5154.32 96990.86 (1234.90)
(67901.54) |  ({115927.46) (8124.18)
Total ¥ 254140.16 |  677280.05 64817.94
(417904.94) |  (627144.78) (50923.97}

NOTES:
(a) Busliness segments
The business segment has been considered as the primary segment for disclosure.
The products inclided in each of the business segments are as follows:
(il Agre Inputs - includes Fertilizers.
{i) Bulk drugs and Formulations - includes Penicillin-G and Formutations.
(il SMO- includes Maintenance Contracts.
{iv) Petrochemicals - includes Polyester Filament Yamn and Purified Terepthalic Acid.

(v} Others - includes Tissue Culture and Floriculture, Synthetic Resins, Investments, Information Technology Services, Chemicals and
Engineering Services. - t

Revenues and expenses, which relates to the enterprise as a whole and are not aliocable to segments on a reasonable basis, have
been included under “Unaliocated expenditure net of unallocated income’.

{b) Geographical segments
The geographical segments considered for disclosure are as follows:
. Sales within India Includes sales to customers located within India

. Saies outside India includes sales to customers located outsida India.

22. Earnings per share:

Eighteen Months ended Eighteen Months ended

31 March 2008 30 September 20086

Face value per share (in Rupees) 10 10

Profit/(Loss) for the period after preference dividend {(Rupees In lac) (54413.78) (33641.96)
Baslc & Diluted

Weighted Average Nllxmber of shares outstanding ’ + 107948196 . 107694000

Earnings/{Loss) per share (in Rupees) (50.41) ) (31.24)

23. Figures pertaining to the subsidiary companies and joint ventures have been reclassified, wherever necessary, to bring them in line with the
Company's financial statements.

24, {(a) Previous period's figures have been regrouped / recast, wherever necessary, to conform 1o the classification of the cusrent period.
(b) Previous period's figures are given in brackets.
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